
c'L."",- .. 
"J(}""""""i Decision No. ______ _ 

BEFO~ TEE: PUBLIC CTILITISS COJ:1I'lISSION OF THE ST.~~TE OF CALIFORNIA 

111 the M.:1tt~!' of the Ap:plic~,~tion of ) 
· 

THE CAl1PBELL 'viATER CuiliPANY ) 
· · for a~ Orde~ authorizine it (a) to ) 

c;:0cute a s'L1pple:nentill leon agr0ement . 
18. th Pa.cific Mutual Life Insur~.tl.cc ) 
COin;:lO,ny for an adcitional loan of . 
not to exceed ~llO,OOO; (b) to izsue ) Application No. 39715 
its ,romissory notes in the princip~l : 
3nlount of not to exceed ~pllO, 000 pur- ) 
suant to said. agreement; cmel (c) to : 
execute a Second Supplemental Indenture) 
s'\;!)~.Il81nenting its l'1ortgage of Chattels : 
~(.~ Real Property dated as of :·lay 1, ) 
1951. : 

-------------------~ 
Orrick" Dahlil.uist, Herrineton & Sutcliffe, 

by 'tVarr0n A'O PalmS')t, for applicant. 

QE.INIQJi 

T.b,e Campbell '{ater Company;/ apr.llic:mt her~in" is a public 

utility ..:atcr corporation cng1:1.gcd in (listributing water to ap,Pl'oxi­

mately 2,250 customers in ant.: about Caml')bc1l" Santa Clara County. 

In this application it seeks authoriz~tion to issue promissory notes 

in the "',s,ercgo.te !'lrincipal 3!rlount of not to exceed $110 ~ 000 cmd to 

execute u sup,lt;!!Tl€ntal n:ortg~~gc of chatt01s :lIld rca.l propcl"ty and a 

su~,ler.1cnto.l loan o.grecrnent Iii th Pacific !vlutual Life Insur~mce 

CotJ1~nmy • 

The applic~.tion wc.s filed on January '), 1958. A public 

hearing was held before Examiner Colcm.:..n in San Fro.ncir.;co on 

January 29,i1 1958, at which time the matter vras taken under sub-

!'Jission'O The Commission has received no protests in the ,!"rocec~1:lng. 
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A.39715 EL 

Under authorization heretofore granted by t.., e ComnJiz~~icm;. 

applicant entered into 0. lo:::.n ~grcement ",i th P.').cific i1utual Life: 

Insu':.";...nce COr.1:)any i executed So mortgage of chattels and real 

prC'~;lcrty, tOBcth\;:r ',nth 3. supplemental indenture i n....'1d issued 

promissory notes in the 'Orinci -'0.1 a'lJO'L':nt of $125,000 1 payable in 

an..'1ual instalments ~egreg3.ti!'lg ~~5,'1 000 "'i th interest at the rJ.te 

of 4-1/2% per ~num. 

reduced to ~lOJiOOO. 

The principal amount of the notes ha~ been 

Applico.nt n01·7 rc!"ort~ th.:!t it has need for additional 

fundl;:; c.nd that it has!1lD.de Q.rr~.nGemel1 ts to bO!'l"oH ~~110,'l 000 from 

Pacific l1utual Life Inzur .... nce CO~lpO'l'ly in orclcr to .fin;,lI"~ce the Cust 

of a~ditions and betterments which are conSidered essential in 

order to eive proper service to present and ,rospective ~stomcrs. 

The estim~ted costs of the proposed capital improve~ents ore as 

fo110i.;'$ : 

Adcli ti on or BettermCl'lt 

. Pum~ house and ~~~n foundations 
Source of s~pply -'pump restaging 
Booster ~tation e~uipment 
Transmission mains 
Reservoir 
Booster pump pi~ing 
Distribution main additic.ns 
Pumping c~.ui·f'rccnt i ~,~ell I~o. 6 
Engin~erin&; 
1000l 8" C.l. :n:.in - Lo.tilnel" Ave. 
Purch~se of well and site 
Campbell Ave. 8Tl main (rcpl02.cement) 

~~~c~~~~~~ ~~. ~;~; ~;~~ (re,lacement) 

Total 

~stimat€d Cost 

~(i 5,000 
1,500 

13,000 
9,000 

28,500 
6>000 
4,000 
7,000 
5,000 
6,000 
6,000 
9;,000 
7,000 
),000 

$110,000 

The proposed borro·l.ring will be represented by notes pay-

able on vr before May 1> 1978 and bearing intcr~st at the rate of 

5-5/8% ~er annum. The arrangements provide~ however, that the 
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company shall pay to the lender a~~ually~ commencing Novemoct 1, 

1964., fixed J,J:l.yments oggrogating ~;I.3, 500 on .;"'.ccount of the :','r.inci,al 

of the $110;000 of notes. In udcli tion,? the com pony \~ill have 

t.'le o,tion at ar..y timE) :;.fter Ap":'i1 .30, lS'6), to :?rep;;a.y the notes 

at ~n ini ti:;l.l prCmh1Il'l of lOt; if ')l~cpe,Ylllcnt i::; made !lrior to 

A})ril .30 J 1965 and, thereafter, :l.t ::;rcl'Iliums dec reusing every two 

yo~rs. 

Tl1.e record sho .... rs that a~;:>lic~t is, and for a number of 

years has be€ln~ faced "lith rcsic1cntio.l ero'.Jth in its service ~,reJ.; 
-, 

tho.t its investment has doubled since the yeo,!' 1950, t::J.at tbe 

l"lumbcr of se:-vice connections h:;~s increased from 1>470 in 

December" lS50 to 2,250 at the present time) and that applic~\Il.t 

will have to make still furt.~er additions to its lines to serve 

prosp0ctive custor.Je)."s during 1955. App1icant t s financic1 st~te-

rr.ent filed ",i th the o:pplico.tion ShOi'''S th;;.t for the ll-month ,eriod 

ended November 30 1 lC;57; its opcr.:. ting revenues a,)'ccunted to 

:j;i103,720 as compared with :ip?; j 167 d.urinG the corresponc:ing period 

of 1956, ond thD.t its net profit bei'or0 depreciation ond income 

ta."':es amot::nted to ~~47) 510 during the ll-month period of 1957 as 

corn.p~rcd to $.39,172 during the correspon6ingpcriod of 1956. The 

financi.ll statement also shows o.·I):)lic~t I s assets J liabili tics .:t.nd 

ca:ii tal o.s of Novembc r 30) 1957 o.s follo~"s: 

.., 
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A$$~t.s 

?l~t and equipm~t -
Cost 
Less - reserve 

Net ?lant .. lllO e~uipment 
C~rrent ~ssets -

cash 
Accounts rccciv~ble 
Prepaid e~Jenses 
I1o.terials and sU?;"llies 

Toto.l 
L~ss - cu~rent liabilitiQs 

Net current assets 
Deferred. debits 

Total 

L"iabi lities and Cnpi tal 

iiortgo.gc notQs 
Advances for constructi0n 
Donations 
Preferrecl stock 
Common stock and surplus 

Totill 

~i597 )4'37 
18;; 'I S2.;J. 

20:1405 
5:J 7SO 
6~804 
6' 'I 665 

35;,664 
10.727 

24,937 
6,719 

~$l03,OOO 
122>878 

728 
50,000 

165,66;2 

Testimony indicut\~s that up~1icant m~de its negotiations 

for its proT)o,scd 'borro~·l:i.ne during SC'9tcmber (',nd Oct<:lber,l 1957. 

Although fimmci:ll and economic cond.itiuns may have Ch;;ll1ged Since 

the time applicant entered into its negotiations Hith Po.cific 

rfJ.utun.1 Life In~u 'r~'l.ncc COlr.,:)any • it o.ppeurs th~.t the terms finally 

agreed u,on ',.'ere the best it could obtain at the time ~d "'orc 

reasonable in the lieht of con<litions then ,rcvailiug. Th~ rccord 

indicc.tcs that a:9plicant should be able to meet its debt service 

requirements unde:r the proposed borro,.;ing with a sufficient :'(]urgin. 

Upon tnc record as is now before us) we will 0nt~r an order gr~ting 

a~p1ic~t's requests. 

The authorization herein grru"lted is for th,~ issue of 

notes ~d the execution of a supplemental indentu=e and is not to 
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0<.:.: cOl:strucd US inc.ico.ti ve of $.tl:,'lUnts to b~ included il1 c:. future 

r.;\tc b.:',£c i'ol.~ the 'U~TlO~'h.: of detcr~i,ning just o..."lcl reJ.8on.:.bl~ 

A ,ublic hearing having been held on the abovc-entitl~d 

matter and the Commission having consiJ,ered the matter o.nd being of 

the opinion tho.t the money, property or labor to be procured or ,.lid 

for by the issue of the notes herein authorized is r0ascnabl~~ 

r..:cuircd for the ~u,r!)oscs specified herein;, and tho. t such !'urposez) 

except as othc~Yise authorized~ ~rc not, in ~hole or in part, 

re~sonably chargeo.ble to opero.ting expenses or to inco~e; 

therefore, 

IT IS HEflEBY uRDEBED 2.S fo1101-7s: 

1. The Campbell 1':~.ter Com~any ... on e.nd after th.e effecti v@. 

d.2.tc hereof :,md on or before October .31> 1958;, mo.y execute a SU9',)le­

mCl"lt:,l loan agree:nent and a SUP!Jlolncl1t2.1 ~'Cortgagc of chattels ~d 

ret.l !"Jro}J(;rty a.."lcl m:1y issue its notes in the o.ggr0gate prj.ncipal 

amount of not exceeding ~~llO > 000 for the !>u'rposc of finoncing th~ 

cost of additions and betterments; vrhich supplemGnt3.l loan agreement> 

s1.1pplcmcntn.l !nortgagc" and notes shall be in~ or substantially in> 

the same form as those filed in this proceeding. 

:2. The C~npbell vlater Cotn:?any shall file with the 

Commission ~ report, or r~ports> ~s r~qu1rcd by General Order 

No. 2.~-Ai which order, insofar a.s applicable, is made a part of 

this order. 
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.I- The autho:r1 ty herein granted ~Jill bccon~e effect! va ',~lcn 

The C.:),:npb.::,'ll W:lter C\)!'!)i,lany has poid th~ fcC' pre~cribed 'oy 

Sect:LO!'l lSOI .. (b) of the Public Util1t1·3's Code, ,.rhlch fee is $110. 

-t£ 
Datcd at 1103 Angeles I California) this If) - dD_Y 

of _..-I,;,E .. E ... R R .... !..I.I! A;l.IlR ... V ___ :I 1 S 58. 

Commissioners 
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