
56225 Decision No. ____ _ 

BEFORE THE PUBLIC UT!LITIES COMMISSION OF THE STATE OF CALIFOffi~IA 

Applicotion of LA MIRADA WATER CO.~ 
~ cor,or~tion, to pu:chase from 
~''ILBERT CORPORATION~ INC. mld SUSj~ 
ES!EL~E r~OTT T~UST, the issued and 
outsta.."'ldi..."'lg capi t~l stoclt of RANCHO 
Rtl-10N ~'r.c..TER CO.~ a corporation; and 
for ~pproval of issuance of obliga­
tions due after more than one yc~r 
from dat0 of 1ssu~cc. 

Application No. 39589 

John !~oore 'Robinson, fo:: ap,licants~ 
Don~qd l:!, .. 12 Fon, for Southwest 
\-later Co.~ interested party. 

o PIN ION -------

In this ap,lication, L~ Mirada W~ter Co., a corporation, 

seeks authorization to aCCJ.uire the outstonding capitt.l stock of' 

Rancho R~on Water Co., ~ corpor~tion, ~d to issue its promissory 

notes. 

The application was filed on Novembe~ 27~ 1957. 

he[l.ring was held before Examiner Colema."'l. in Los .il"'l.gclos on 

A public 

January 16, 1958, at which time the matter w~s taken under submis-

sion. The COmmission has received no p::otests in the proceeding. 

La Mirad~ \':at~r Co. owns .:::nd oper.:.t.:}s a. public utility 

·water system in Or.mge County and R:mcho Ramon "Tater Co., ~ public 

utility water system ncar Palm Springs. The corporation~ are con-
• 

trolled by the s~e interests. L:::. Mir.::.do. Wuter Co. !lOt.; furni:he:; 

bill1ne, ~,ccot:nting" purchasine a.."1d m:macem.cnt services for R~I!cho 

Ramon 'Hater Co. and at tir.l.es provides it 'to,'i th finonci;;.l assistance. 
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A • .39589 MON e 

For tax reasons those in control of both corpora.tionz now desire 

to transfer the o~ership of the sh~res of stock o~ R~cho R~on 

I·Yater Co. to L~ Miro.do. Hater Co. ~t a total :"rice of $77,800, 'Y'hich 

1s said to represent the price po.id by the present shareholders for 

their stock. The purchase price ~~ll be represented by three ~otes: 

one in the ~ount of $5,000 payable on or before one year from it2 

d~te ~vithout interest; the second in tl" ... e c.mount of $56,800 p3.Y'o.ble 

in o.nnual in:;;tul1r.:C'nts over (l period of not to e::ceed 20 ye.!lrs in 

;.;.nounts equal to 22 per cent of the estim~,ted an.."'luul revenue from 
. 

e~ch bona fide custo~er connected directly to the existing water 

system owned by Rancho Rmo.on \'/ater Co." kno~m ~s Homc"iY'c.y Unl ts {/l 

~d :lf2; and the third in the principal ~!Ilount of (:16,000 pa~'~ble in 

~u~l installments e~ual to 22 per cent or the estim2.ted Qnnual 

revenue from each bona fide custoreer connected directly to the 

ey.isting "'..rater system owned by ~ncho Ramon 'VIator Co. in Section 16" 

Townsr~p 4 South" Range 5 East, S.B.B. & M. The t0stimon~~ S110""TS 

that presently there nrc 1.3 C01"lsumers ~ttc.ched to tl1.e lines serving 

the Homew~y Units and 30 consuoers ~ttached to the lines serving the 

other system ~o which reference has been made • 

. Fro~ ~ review of the application it appe~rs that the pro­

posed transaction ,.fill :'lot be ~dverse to the public int'~l'est" tho.t 

the issue of the $5,000 note need not be ~.uthor1zed by tl'le Commission 

fo~ tho reason tho.t it is p~yable on or before one year after its 

d.:.te, thC".t the money, property or labor to be procured or pa.id for 

throU~l the issue of tnc rc~aining two notes is reasonably requir~d 

for the purposes specified herein, and that such purposes are not, 

in whole or in par~reasonably c~rgeable to operating expenses or 

to income. On the baSis of the evidence before us, we will enter 

our order gr~ting the ~pplication. 
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This application does not involve the transfer of the 

properties of Rancho Ramon 'IoTater Co. The autho~ization herein 

grcnted is not to be construed as an ~uthorization to transfer 

properties nor ~s a f~~ding of the value or such propertieo, nor 

as indicative of ~ounts to be included in ~ future rate b~se for 

the determination of just Dnd reasonable rates. 

o R D E R ..... _----

A public he~ring having been held L~ the above proceeding 

t~d the Commission having considered the matter and being of the 

opinion that the application should be granted; therefore, 

IT IS HEREBY ORDERED as follows: 

1. La Mirade. Uater Co. may acquire and hold the presently 

outstandL~g shares of stock of Rnncho Ramon Water Co. 

2. L~ Mirada W~t~r Co., in part payment for such shar~s of 

stock, hereby is authorized to issue two notes, one in the principal 

amo~t of $56,$00, and the other in the principal ~o~~t of $16,000, 

said notes to be in the same form :::'5 those filed as Ey..h1bi t B ::.nd 

E~libit C, and to be issued for the purposes set forth in this 

ap~lico.tion. 

3. La Mirada Water Co. shall file ~ith the Commission a 

report, or reports, as required by General Order No. 24-A, ~:hich 

order, insofar as applicable is ~ade a part of this order. 

- 3 -



4. Xhe ~uthor1zat1on herein granted Will become effective 

when La Mir~d~ Wcter Co. hos paid the fee prescribed by S~ction 

1904(b) of the Public Utilities Code, which fee is $73. 

it De.ted at ____ L_os_An ....... S'.el_es _____ , Calif'ornic, this 

/!J ;....-- d.3.y of _---.:F"..:;t:.::a~R U~A~R:.!..Y~:.-::=:;, ~ 
( 
\ 

Commissioners 

- 4 -


