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Decision No. 
--------------------

SE!ORE THE P~LIC UTILITrES COMMISSION OF THE STATE OF CALIFORNIA 

Application of rt..~ R!DG·E 't-:ATER COMPANY) ) 
a corporation, fer a Certific~:e of Public) 
Convenience and Necessity; to establish ) 
rates; to issue stock; ~d to issue a ) 
promissory note. ) 

) 

Appl:i.catior4 ~o. 39438 
(AInended) 

Teylor, T~ylor & Taylor, by C~=son N. Taylor, 
for spplica:1t. 

Sidney J. Wcb~ and w. Ben Stradley, for the 
Cocmission staff. 

By the above-entitled application filed September 28, 1957, 

~d amendment thereto filed Or.:ober 24, 1957, Park Ridge Wcter 

Company, a corporation, seeks (1) a certificate of public convenience 

and necessity to acquire, construct and operate a public utility water 

system to serve a su~division located just so~th 0: the Stenislnus 

River and about 8 miles nortbeast of th~ City of Modesto in Stanislaus 

County, (2) authority to i~sue e totc1 of 10,000 sh~res of its common 

stock as co~sideraticn for t~e acq~isition of the water oystcm already 

constructed and to be installed, (3) permission to issue its 

promissory note in the cmount of $1,000, and (4) the esteblishment of 

scheciules of rates for ger.eral metered service, residential flat-r~te 

service and public fire hydrant service as proposed the=ein. 
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A. 39438 A~ 
Amend. 

Public H~ar:tn3 

A public hcor~g in the matter was held before Exeminer 

E. Ronald Foster in Modesto C~ December 23, 1957, at which ctne oral 

and doc~entcry evidence wa~ ~=esented) the ~etter was submitted 

subject to the late filing of an exhibit which has been ~eceived and 

the m~tt~r is now re3dy for decision. Proof of publication and 

posting of notice of hearing was filed at the hearing. No person 

appeared to oppose the granting of applicerl.~t,.~ requests. Members of 

the financial and engineering steff of this Commission appecred and 

cross-examined applicant's witness but offered ~o evidence. 

The ApRlicltt',t lI.n.£...~rvice Area 

Applicant Park Ridge Weter Comp2ny is a California 

corporatioc having its principnl office for the tr&lsncticn of 

busines:s in Stcnislaus County and was formed for the specific end 

primary purposes of ac~~iring water and water rights and to distrib-

ute the water so acquired to residential dcmestic consumers 3t a 

profit, subject to the jurisdiction of this Commission. The first-

named three director~ a~~ Joseph J. Antoniono, Florecee I. 

Route 2. 2120 Pa~k R~dse Dr~ve~ Modeo~o1 C~lif:crn1a. The company's 

Articles of lncorpor~t~on. fi1~cl w~ch ~hc Secrecary of Stace 

August 28, 1957, autbori::e the issue of only one c).ass of sh.:n:-es. ehe 

total number of shares a~thorized being 10,000, with a per value of 

$1.00 per shRre 3nd ~n aggre3ate par v31ue of all shares of $10,000. 

None 0: a~id sh~~es of otoek is precently outsta~ding. 
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A. 39438 
Amend. 

Jos~ph J. Antoniono and Flo=ence I. Antoniono, two of the 

three original incorporators of applicsnt, are the subdividers of the 

area to be served by the \I1~te:t' system, a portion of which they already 

h&ve installed and now o~. They are presently furnishing water on 

a temporary, individual basis to the residences ~uilt or u.~der con-

struction within the subdivision. The nearest previously estab~ished 

water system is that of the Riverbank Water Company, a public utility 

furnishing service in the City of Riverbank and vicinity. 

The subdivision consists of approximately 34 acres divided 

into 53 lots with areas avereging about 22)700 square feet, the 

s~allest ones being slightly less than 15,000 ~qusre feet in Size, 

~s Su wn n ·.~L. 4~ , 0 0 E"''''' of b .... 'ID" of the app lieat 1.. on. The tract, !mown as 

Park Ridge SubdiViSion, is 10c3ted on l:he south bank of the 

Stanislaus River about one-half mile west of the City of Riverb~nk. 

At the tfme of the hearing, in addition to the homes of applicant's 

incorporators, there were three new houses completed and one unde~ 

construction within the tract. The water system to supply the sub-

division is proposed to be constructed in three stages, the first of 

which has s.lre.:ldy been installed to serve 22 lots, the second will 

complete the circulatory system of 6-inch and 4-inch mair.s, and the 

third will consist of scalle= piping extending into culs-de-sac to 

complete service to the remaining lots. The subdiV'icion is ""ithin 

the boundaries of the Riverbank Fire District. 
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A. 39438 Ace 
Amend.. 

W:lte:' for the system is supplied from a 240-foot ~7ell 

heretofore u~ed for irrigation p~rpose$, loc~ted near the centc:' cf 

the tract, a.nd 'Yl:i.th l2-in~h casing to ap?'1:'o:Ki:na:e1y 150 feet in 

depth. W3ter ~orma:i.ly stat'1.dc ~t 85 feet below the surface. The wel+ 

is ~CfL\ipped with ~ 25-hp electric motor-d~iven deep-well pump, 

designed to produce 440 gallons of water per :ninute when discharging 

against normal system prescures. The pump will deliver the water 

into the S,OOO-gallon hydro~neUQ~tic tank, with automatic pressure 

switches set to operate the pump at tank pressures ranging between 

40 and 60 pounds per squ3re inch, and thence into the distribution 

system. 

Tlle water will be dictributed through ~ Circulating main 

consisting of ~pp=oximately 1,700 feet of 6-inch and 1,200 feet of 

4-inch dipped and wrapped 12-gauge steel pipe. About 1,600 feet of 

2~-, 2-, l~- and l~-i~ch di~eter plastic pipe will be used to furnish 

service to lots within four or five cul-de~s3c areas. One-inch 

service connections will be provided at eech lot and there will be 

th~ee fire hydr~ts ettached to 6-ir.ch mains within the tract. 

The est~ated cost of construction of the system fo: the 

tract, as shot-Jll in Exhibit nE" of the application, is as follows: 
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A. 39438 Aa 
Arlend. 

,.. .... C~st of ~ortion of System Al=eady Installed 

Land $ 517.67 
~p 1~857.86 
TaDk 1,397.33 
Well and Casing 1,012.50 
Valves ar.Q F~ttings 233.38 
6- and 4-inch pipe ar.d trenching 3,523.20 
Engineering 3nQ Legal Costs 1.066.36 

Tot:sl $ 9,608.:30 

II. ~~ated Cost of Rcma~ncer of Sy~tem 

Pipe, Valves, and Services 
Trenching and Labor 
Sup ervi.s ion 
LanG SC.!lp ing 

Total 

III. Legal Fees and CoS',ts 

Total Estim~ted Co~t of Sy~tem 

1,680.00 
340 .. 00 
100.00 
350.00 

2,470.00 

1 7 733 .. 42 

$13,812.22 

The application sta:co that th~ above costs do not include 

the smaller p:tpes and fittir:.gs required to make exterLsions from the 

mains down and along the culs-de-sac, the est~~tcd cost of which 

has not yet been dete~incd. 

Fin.:.ncing 

A?plicant proposes to acquire from Joseph J. Antoniono and 

Florence I. Antoniono, at their actual CO$t, ~11 of th~ portion of 

t:-"e system already ir..stalled as shown in the foregOing t'1.bulf.l.tion al.'ld 

to pay for said portion with 6,957 shares of ~pplicant's stock of the 

par value of one dol1~r per share. Applicant proposes to evidence 

the issue-nce of such stock by issuing to Joseph J. Antoniono c.nd to 

~lorenee I .. Antoniono certific~te~ for 3,479 shares and 3,478 shares, 

respectively, of said stock. 
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A. 39438 A_' 
Amend. 

It is estimated that th~ remainder of t:he water system, as 

indieated in the foregoing t2bula~ion, will be con~truct:ed and 

installed by April 1, 1958, er.d applieant proposes to p~y for said 

remaining por.tio~ with 3,043 shares of its stoek, the issuanee of 

such stock to be evidenced by issuing to Joseph J. Ar.tor-iono and 

Fiorence I. Antoniono c€~ti~icatcs for 1522 and 1521 shares of said 

stocK, respectively. 

It ~sy be noted that the total stock p:oposed to be 

issued is 10,000 shares, the total amount authorized by applicant:'s 

Articles of Incorporation • 

• 1..,plic.?.nt further proposes to l:or.:ow operating capital from 

said Joseph J. ~~toniono and Florence I. Antoniono tn the amount of 

$l,COO and to issue its pro~~c$ory note to 33id indiv1duels, as 

jOint ter.ants, providing for the payment of interest at five per cent 

per ~lum frcm date thereof and the principal payable in monthly 

installments of $.20 bcgi:lnins On the first day of January 1960, all 

as set forth in Exhibit "F" of the application. 

As owners of t:h~ untold port:ions of the subdivision, the 

future stockholders will make funds available to the corporation for 

construction and operation purpoces, as lot~ ere sold. 

Applicant specifically requests autho=ity to carry out 

the financing as abov~ outlined. 

Proposed ~~t.cs ~d Potenti~l Revenues 

Applicant proposes a monthly flat rate of $5, $7 ~nd $10 

for serviee to each residence tbrough 3/4·~ 1-, and l~-inch 
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A. 39438 ~ 
Amend. 

connections, rcs~cc~ivcly; with additional charges of $0.50 &ld 

$1.50, rcspect;.vel y, fo:: water-recirculating and wo.tcr-w3.sti:l3 type 

air conditioning units; ~nc ~~ sdditio~al charge o~ five cer.ts per 

100 square feet of ~::ea 0: ?remises in e~ceS3 of l5,000 3~are feet. 

The proposed :~chedule of meter rates provides for a mini:oum charge 

of $4 per tIlon1:h for a S/8 x 3/4-inch meter ~.-1ith higher charges for 

larger size cetcrs. ~~antity rateo for use in excess of 600 cubic 

feet allowed lOr the $4 min~um ch~rg~ rar.ge through three blocks c£ 

~scge at 50, 45, A.;e 40 cen:s per 100 cubic ~eet and 35 cents per 100 

cubic feet for monthly qu~.~:ities used in ~>:.:ecs of 7,000 cubic feet. 

Applic~nt also ::cquests that a rate of $1.00 per month be authorized 

:or service to each public fire hydrant. 

nl~ ev~=age number of cuctomers in the eubdivisiou is 

estimated at 2, 9, 20, cnd 40 for the years 1957, 1958, 1959 cnd 1960; 

respectively. On the basis of approximately 80 per cent occupancy, 

the maximum anticipat~d by applic~~t, or 40 residential lots within 

the tr~ct, the gross revenue as est~ated by applicant at an 

nveragc rate of $6 pc::, month, s.s sho~lm it:. E~..hibit "Gh of the 

epplic~tion ~ould cmount to $2,880 pe= year~ Applicant's corre-

sponding est~ate of ar~ua: operating expenses, includi~g p=operty 

taxes and de~reciation) is $1,966. Applicar..t's witness, who is 

president of the corpor.ation, was aware of the probability that little 

or no returr. on the total investment cen be expected until reasonably 

complete development of the suodivision is accomplished. 
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Amend. 

By cross-examination of applicant's witness !t was 

pointed ou: thae all of the lots in the subdivision a=e over 10,000 

square feet in area and th5t therefore all services should be one-inch 

diameter or larger to comply with the Commission's General Orde~ 

No. 103 covering se=vice st~d3rds fo~ water utilities. The witness 

sts:ed that applican: eoes root intend to install meters unlcss 

necessary to curb c3reless use and unnc~~ssary waste of water. 

Therefore, the witness was forced to admit that under the proposed 

flat rates, considering ehe additional charges for water coolers snd 

for lot areas in ex~ess of 15,000 square feet, the est~ated average 

mont&ly revenue obviously would be considerably higher than $6. 

Miscellaneous Items 

Applicant's witness stated that he lives within the sub-

diviSion, that he intends to supervise the operation of the system 

personally, and that he pl~ns to render bills for water service 

payable at his home. Subscription to telephone se=vice under the 

namc of the utility 'trill be arranged. 

The County of Stanislaus requires no licensing franchise 

for the operation of the ws:e= syst~) according to epplicant1s 

testimony. A permit to ~upply water from ap?lica.~t's well was 

issued by the Stanislaus County H~alth Officer on October 16, 1957, 

as evidenced by Exhibit No. 1 received in this proceeding. 

Findings and Conclusions 

The existing and p=oposed po=tions of the water system 

appear to be well designed to meet the requirements of General Order 
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Amend. 

No. 103 and, "N~'len such insta.llation is completed, there should be no 

d~fficulty in rendcri~g adc~ate service. 

It a.?pear5 t~~3.:: the system proposed to be opeX'atcd by 

.;:.pplic~t will be necclc:l '!:>y those who w'ill live in P3rk Ridge 

Subdivision and tha~ no ot~er w~ter service is now available in this 

srC3. Applic~t eppe~rs to be fir.~,cielly ca.pable of carrying out 

its ~roposed cor.struction and operaticn of the W3.ter system. 

The rates ~roposed, however, arc found to be some~~s~ 

differ en: and hieh2r than the prev~iling rates charged by eom?~reble 

water utilities oper~ting under similar cor.ditions in the San Joaquin 

Valley. This applicant has had no eh~erience of its own in the 

operation of a public utility water system. Therefore, the 

Commission will authorize schedules of r~tcs :or both fl~t-rate 

3nd metered servi:e which are comp3tible with each other and which 

more nearly conform to the prevaili~g rate levels in the are~, taking 

into con$idc=ation the special factors of this proposed operation. 

The rate schedules heT.~:tna.fter authorized aria d:?siened to render a 

groes rev·en~e of a~out $3,000 per ycc= on the basis of the 

development of about 40 hc.n2C in the s~beivision and a~proxtmately 

SO per cent occupancy of th2 area. Likewise) a r~te for service to 

public fire hyc3.r:m:s will be esta~lished to suit the anticipated 

conditions under ~7hich such service will be rende:-ecl. 

Inasmuch ns this is a new service, the ~ates chargeci by 

applic~t may be reviewed by this Commission at any subsequent time 

in order to deteroine whether t~e rates herein authorized are 
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,Amend. 

resulting in reasonable charges for the service rendered ~nd in a 

reasonable return for the investors in the utility. 

After consideration of the record herein, the Commission 

is of the opinion and finds: 

(1) ~at public convenience and nececsiey require the 

~cquisition, const=cction ~d operation of c p~blic util!~ weter 

syst~ by applic.:t:l:: in 'the ~ce herein cesc:-ibed; (2) that the issu ... 

snce of 10,000 shares of applicant's stock as consideration for the 

acquisition of said water system from the present owners and in-

stallers thereof should be authorized; (3) that the borrowing of 

$1,000 to provide applicant with working cash is a reasonable request 

and should be granted; (4) that the property) labor or money to be 

p!:'ocured or paid for by the ;.ssue of the stock and not\~ herein 

authorized is reasonably required for the purposes herein specified 

and that the expenditures for such purposes are not, in whole or in 

part, reason~bly chargeable to operating expenses or to income; and 

(5) that the rates for wate= service authorized in the following 

order arc justified, fair and reasonable for the service to be 

rendered. 

The action taken herein ehall not be construed to be a 

finding of the valu~ of the property to be acquired with the stock 

herein ~uthorized to be issued. 

The certificate granted in and by the following order is 

subject to the following provision of law: 

That the Commission shall have no power to authorize 
the capitalization of this certificate of public 
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Amend. 

convenience and necessity O~ the right to own; 
operate or enjoy such certificate of public' conven
ience and necessity for 2.ny amount of money in 
excess of the amount (exclusive of any tax or annual 
charge) ;letnally paid to t!1.c St~te ~s cCi:sider:a=ion 
for tb.~ iSS\l3nCC of such cc'!:'tificatc of pubH.c con
venic:lce Dod :'.t.eccssity or right. 

o R D E R -- ---

The aoovc .. cntitled 2!?p1ica:~io'C. h:lVir.g been considered, 3 

public hearing h~ving be~n held, the ~tter having been submitted 

and now being ready for d~cision, 

IT IS CRDERED th3t a certificate of public convenience and 

necessity be and it is hereby grantecl to P~rk liege Water Ccmp~nY1 a 

corpo::'3tion, to acqu::re, const:::'Uct olnd oper.;!t~ a public utility 

system for the distribution and sale of water within the ~rea herein-

before described and as shown on Exhibit liD" attached to the ~pplica-

tion. 

IT IS FURTHER ORtERED as follows: 

1. That Park Ridge Water Co~p2ny m~y issue to Joseph J. 

Antoniono ~nd Florence I. Antoniono 10,000 shares of its stock as 

consideration for said transfer of said 't'l.:lter ~,ystcm. Further 1 that 

Par~ Ridge Water Co~pany may issue to Joseph J. P~toniono and 

Florence I. ~~toniono, joint tenants, its promissory note in the 

principal amount of $1,000 for the purpose of provi~ins operating 

capital;> said n.ote to be su~stantially in the form shown in Exhibit 

:IF:! attached to the application. 

2. That applicant is authorized to file, after the effective 

date of this order, the ra::es set forth in Appc:ldix itA" attached 
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to this order, to be effective on or before the date sel~ice is first 

rendered to the public under the authority hercic granted, together 

with rules and a tariff service area map acceptable to this Commis

sion and in accordance with the requirements of General Order No. 96 • 

. Such rates, rules and tariff service area map shall become effective 

upon five days' notice to the Commission and to the public:after 

filing as hereinafter provided. 

3. That applicant, prior to the commencement of service as 

herein authorized~ shall certify to the Commission over the signatures ____ -

of its responsible officers that it is the owner of the assets and 

business of the aforesaid water system, including the lot or area in 

which the well, pump and tank are located, as evidenced by appropriate 

deeds and bills of sale. 

4. That applicant shall notify this Commission, in writing, 

of the date service is first furnished to the public under the rates 

and rules authorized herein, within ten days thereafter. 

5. That applicant shall file, within forty-five days after 

the system is placed in operation under the rates and rules author-

ized herein, four copies of a comprehensive map drawn to an indicated 

scale of not smaller than 100 feet to the inch, delineating by appro

priate markings the tract of land for which this certificate is 

issued, the sourceS of water supply and the distribution faCilities, 

and the locations of the various water system properties of the 

applicant. 
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6. That applicant shall detc~ne the accru~ls for d2precia-

tion by dividin~ the original cost of the utility plant less esti-

mated future net salv~gc less depreciation r~~erv~ by t~e es~i~ted 

rem~inin8 li£~ of the plane. Applicant shall review t~e accruals 

~G of January first of the yoar following thp. date service is first 

rendered to the public under the rctes ~nd r~les authorized herein 

3nd thereafter when major changes in utility plant composition Occur 

and at intervals of not more than five years. Results of these 

reviews shall be submitted :0 this Commission. 

7. That applicant shall make arrangements for a representative 

or representatives in the P~=k Ridge Subeivision or elsewhere nearby 

for the purpose of receiving custooer inquiries and to receive 

personal payment3 of monthly bills. It is further directed that 

applicar.t sh~ll cc~se the telephone number of such office to be 

listed in the local telephone directory under the name of applicant. 

Applicant s~Qll repo~t to the Co~ission in writing within ten days 

after completion of each of the requirer.en:s of this ordering para-

8. That applicant shell file with the Commission a rcpo=t, 

or reports, as requi~ecl by Gen~=~l Oraer No. 24~A of this CommisSion, 

order. 

9. Th~~ the authority herein granecd to issue a promissory 

note will become effecti~e w~en applicant h~s paid the f~c prcoeribed 

by Section 1904(b) of the Public Utilities Co~~) which fec is $25. 
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Amend. 

The authorizations herein granted will expire if not ~er-

cised within one yeer aft~r the date hereof. 

The effective date of this order, except as it =elat~s to 

ordering paragraph 9 .above, ~hall be twenty days after t~e (I.ete 

hereof .. 

Dated at __ I4 ..... n~~A .... n ....... e ... lr ... = ____ , Califo:nia, this _..;./_()_~_._ 
day of ___ F ...... E .. BR...;.,oU....,A;.;R ...... Y ____ , 1958. 

COmmissionars 
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APPENDIX A 
Pt:l.ge 1 01" 3 

Schedule No. 1 

App1ie~b1e to all motorod w~tor oervico. 

TERRITORY 

Tho unincorporr..tod aroo. known M P3l'l~ Ridgo Subdivision, and viCinity 
locatod o.pprox1m~toly t milo WBct of tho City of ~iverb3rik, Stanislaus 
County. 

Quantity Rllw:;: 

First 1,000 cu. ft. or loss ••••••••••••••••••••• 
Next 2,000 cu. ft., per 100 cu. ft ••••••••••••• 
Next 5,000 cu. ft., per 100 cu. ft ••••••••••••• 
Over 8,000 cu. ft., per 100 cu. ft ••.•••••••••• 

For 
For 
For 
For 
For 

5/S x 3/4-inch motor 
3/4-inch motor 

l-inc!'l motor 
li ... 1nch motor 
2-inch meter 

· ..... ., ............ ,. ... '" 
........•....•......... · ..... ~ ... ., ............. .. · ..... " ................. . 
• •••••• It ............... v 

Tho Minimum Ch~go will entitle the cu~tomor 
to the qu~tity of water which that minimum 
ch~go will purch~o at tho ~tity Rates. 

Per Motor 
PElr Month 

$3.50 
.20 
.18 
.15 

$3.50 
'4.75 
7.00 

12.00 
17.50 
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APPENDDC A 
Pago 2 of 3 

Sobodulo ~o. 2..~ 

R..'SSTDENT:r.PJ~ ~ ~ SERVICE 

Applie~ble to all residential water service furnished on ~ fl~t 
x-o.te b:l.:3i3. 

TERRITORY 

T'ne unincorporated OJ'Ga. know a.~ Pork Ridgo Su.bdivision, 3.nd vicinity 
loca.ted approximately t milo west of the City of Riverbank, S·~nnislau.s 
County .. 

Por SOrviee Connection 
Per Month 

For a single family residence, including 
premises not e~ceeding 15,000 eq .. ft. in 
o....-...oea. • ................ ~ ............................... . 

a. For each 100 sq. ft. of orea in 
excess of 15,000 sq. ft •••••••••••••••••••••• 

b. For each evaporative-type cooler, in 
addition to reg1Jl\U" f'ln.t rates, during 
tho 6-month poriod May through October: 

C1roul~ting type •••••••••••••••••••••••• 
Noncirc~uating type ••••••••••••••••••••• 

SPECIAL CONDITIONS 

$ 4.25 

.02 

.25 

.75 

1. The above residentio.l n~t r!'l.te charge~ apply to cervice con
nections not larger thnn one inch in diamet~r. 

2. All service not covorod by tho nbovo cl~ss1fie~tion will be 
furnished Only on a motored bnsis. 

3. A meter may bo icstalled at option of utility or customer for 
above cl~sification in vhich ovont servico theroafter vill bo furnished 
only on the basis of Schedulo No.1, General Motorod Service. 
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APPL IC ;\BTI ... ITY 

APPENDIX A. 
p~c :3 of 3 

Schedulo No. 5 

Applicable to all fire hyd~cnt service furnished to duly organized 
or incorpor~tod firo diotric~ or othor political subdivisions of the 
Sto.to. 

TERRITORY 

The unineorpora.toc! areo. Imow as Park Ridge Subdivision, I'Uld vicinity 
loented a.pprox~a.tely t mile ~st of the City of RiVerbank, St~1s1aus 
County. 

P~r Month 
For eaeh ~rant .................................. $1.00 

SPBGIA.t CON"DITIONS 

1. For water delivored for othor th~ fire protection purposes, 
charges will be made at tho quantity ra.tos under Schedule No.1, General 
Motorod Service. 

2. Whorf type hydrn.nts will be iUrnished, installed and mtlintllined 
at the cost or the utility. Other types of hydrants will be furnished, in
stalled and mAint~ined a~ the cost of the fire protection org~izo.tion. 

3. Relocation of any hydrc.nt shall bo nt tho oxpense of tho party 
requ9sting reloc~tion. 

4. The utility will supply only such water at such pressure as rD,.'X;I 
be a.vaila.ble from time to time as the result of its normal opor~tion of the 
systom. 


