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Decision No. ----
BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA 

Application of UNITED CALIFORNIA EXPRESS Be ) 
STORAGE CO., a California Corporation, ) 
doing busineso as U. C. EXPRESS & STORAGE ) 
CO., and also doing bus1ness as WHITE ) Application No. 39644 
?ORTA.8LE COMPRESS COMPANY, DIVISION OF ) 
UNITED CALIFORNIA EXPRESS & STORAGE CO., ) 
for authority to increase Cotton Storage ) 
Rates on less than thirty days' notice. ) 

OPINION AND ORDER 

United Californ1a Express Be Storage Co. is engaged, among 

other activ1ties, in public utility warehous1ng operations for the 
1 

storage of cotton and cotton linters 1n Oakland. By th13 applica· 

t10n it seeks authority, under Section 4S4 of the Pub11c Utilities 

Code, to increase its cotton storage rate from 43 cents per cale, per 

month or fraction thereof, insurance included, to 60 cents. Appli

cant also requests that the application be granted ex parte and that 

publication of the increased rate be author1zed on less th~ statu-

tory notice. 

According to the application, the public util1ty operat1ons 

here involved are being conducted at a loss and are expected to con

tinue to be operated at a loss under the present rates. It is allesei 

that the sought increase is necessary to enable applicant ,to continue 

in business and to render an ad~quate and efficient service to the 

public. It is further alleged that 1t is extremely 1mportant that 

the ~roposed increase be authorized and put into effect as soon as 

i ' In connection with the cotton stora~e, applicant also performs the 
compressing of cotton. Applicant's pr1ncipal activities are tho 
transportation and storage of used household ~oods and personal 
effects, office, store and institutional furnitUre and fixtures. 
Applicant holds household ~oods carrier, city carrier, radial high
way common carrier and highway contract carrier permits. The stor
age of used household goods is conducted at Oakland and Berkeley. 
No cotton storage or compressing activities are conducted at these 
warehouses. 
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possible in order to minimize out-of-pocket loases. 

Applicant states that it acquired tho operation involved 

trom Donald C. White, doing business as Wh1te Portable Compress Com

pany~ in November, 19$7, and hence no adequate financial statements 

reflecting applicant's experience in the public utility warehousing 

operations are available. Assertedly, the 19$7 p~·ofit and loss state

ments of applicant's predecessor are not available. Applicant turth~ 

states that figures for a full year are necessary to presont a COM

plete picture of this operntion. Therofore, applicant has submitted 

revenue and expense data of its predecessor for the year 1956. 

According to the data submitted, the public warehouse 

operation involved was conducted at a 10s3 of $16,293.84 in 1956. or 
this loss, $8,931.43 was allocated to storage operat10ns. Applicant 

also sub~tted a projected result of operations based on the 1956 

revenues adjusted to reflect charges based on the proposed rate and 

expenses adjusted to reflect current costs and experiences, except 

~aken ~nto aooount. 

est~t~~ that a ~oss or $S~029.80 and an operating ratio or ~06 p~r-

cent will be incurrec. in its public utility warehousing operations 

while the storage operation alone will ~how a profit or ~3J82S.13 and 

an operating ratio of 92 peroent. 

Applicant claims that the proposed increased rate of 60 

cents per bale, insurance included, is substantially the same as the 

average net storage rate, w1thout ~surance, of 43 cents per bale 

plus· an average insurance rate of 17 cents per bale charged by its 

oompet1tors. The application alleges that tncreases 1n its rates for 

other public utility warehouse services are not sought because of 

competitive conditions. 

2 
(~ 

Applicant expects to o!fset this wage increase through closer super
Vision by 1ts managerial personnel and improved methods of operation. 
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The application shows that there are only three patrons or 

the warehouse. Ant1cipating the possibility of an ex parte decision 

herein, the applicant, on December 16, 1957, mailed a copy or th1s 

applicat10n to each or it~ storers and also to those members of the 

public believed to be interestedo Accord1ng to the app11cation, all 

or the storers have approved the proposed increase. No objections 

have been received from any party. 

Upon consideration of all the facts and circumstances, the 

Comm1ss10n 1s of the op1nion and finds that the proposed increased 

rate for the storage of cotton is justified. The application will be 

grantedo A public hearing is not necessary. In view of the urgent 

need shown for increased revenues,applicant will be authorized to 

publish the 1ncre~sed rate on ten days' notice. 

Therefore, good cause appearing, 

IT IS ORDERED: 

(1) That applicant is hereby authorized to establish, on 

not less than ten days' notice to the Co~~ission and to the publie, 

the increased rate proposed in the above-entitled application. 

(2) That the authority herein granted shall expire unless 

exerCised with1n s1xty days after the effective date or thi~ order. 

This order shall 'become effective twenty d.ay~ after the 

date hereof. 

Dated at Los Angeles, 

February, 19$8. 


