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Deeision No. SiaYeted @ % B &B H N{ﬁ& 5“__

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of

General Televhone Company of Califor-

nia for authority to issue and sell

w20,000,000 princivel amount of First :

Mortgage Bonds, Series L, due March 1, Application No. 39778
1988, and to execute and deliver to :

Security~First National Bank, as Trus-

tee, an Indenture supplemental to the

existing Indenture, as amended, scec-

curing said Company's bonded indebted- :

In this application, General Telephone Company of
Californiz seeks authorization to execute a supplemental trust
indenture and to issue and sell $20,000,000 of its First Mortgage

Bonds, Series L, due March 1, 1988.

Applicant intends to offer its bonds for sale at competi-~

tive bidding, the price and the interest rate to be specified in the
bid to be accepted by it. In view of present market conditions,
applicant desires to be in a position, after vuolicly offering the
bonds for bidding, to accept or reject blds within a reasonably
short time and it has requested the Commission to speeify in its
order that the time of publication of the invitation for bids be not

more than six days »nrior to the date set for opening of the bids.

The purpose of the proposad finanecing is to provide
applicant with funds to retire and discharge bank loans, to reimburse
its treasury for moneys actually expended from income, and to iaect’
the cost of constructing, completing, extending and improving its

facilities.  Applicant had $2,000,000 of short term bank loans
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outstanding on December 31, 1957, and it estimetes that by the time
the Series L bonds will have been issued and sold its bank loans
will emount to approximately 514,000,000, which will represent
borrowings used for capital purvoses. It reports its unreimbursed
cxpenditures, as of December 31, 1957, at $#62,561,438, and its
total estimated gross additions to its plants and properties during
1958 ir the amount of §72,685,000, as shown in some detail in
Exhidbit B filed in this proceeding. 4Applicant summarizes its
requirements anc sources of funds as follows:
Reguircments -
Gross construction 972,685,000
Payment of loans

Bank loans 52,000,000
Notes and debentures 600,000 2,600,000

Total wib,285,000

Sources -
Securities
Bonds $19,920,000
Preferred stock 9,400,000
Common stock 29,970,000 $59,290,000
Salvage, etc. ‘ 469,000
Onerations and working capital 15,526,000

Total 175,285,000

It has been apnlicant's practice to finence itself, in

part, with temporary bank borrowings and from time to time to
refinance with long-term debt and shares of preferred and common
stock. Its capital ratios, as of December 31, 1957, and as
adjusted to give effect to the pronosed bond finaneing, ure shown

as follows:
At Present As Addusted

Long-tern debt 4l s 69% 48.51%
Short-term bank loans .68 -

Preferred stock 15.41 14.51

Common stock ecuity .2 6

—22:22
Total 100.00% 00.00%

-2 -
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The company's balance sheet, as of December 31, 1957,
shows current and acecrued assets in the amount of $22,496,176 and
current and accrued liabilities in the amount of 22,109,488,

including the outstanding short-term bank borrowings of $2,000,000.

A review of the application indicates that the comnany will
have need for funds from the sale of permanent securities to liecui-
date its indebtedness, to improve its cash rosition and to enable it
To proceed with 1ts construction activities. Accordingly, we will
enter an order approving this application. Such approval, however,
is for the issue and sale of securities only and is not to be con-
stried as indicative of amounts to be included in a future rate base

for the purpose of determining just and reasonable rates.

The Commission having considered the above~entitled

nmatter and being of the opinion that a nublie hearing is not

necessory, that the aponlicotion should be granted, as herein nro-
vided, that the money, property or labor %o be procured or raid for
by the issue and sale of the donds herein authorized is reasonably
required by applicant for the purposes specified herein, and that
such purposes, except as otherwise authorized, are not, in whole or
in part, reasonably chargeable to operating expenses or to income;

taerefore,
IT IS HEREBY ORDERED as follows:

1. General Telephone Company of California may invite
the submission of written sealed bids for the purchase of $20,000,000

in aggregate princival amount of its First Mortgage Bonds, Series L,
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due March 1, 1988, such invitation for bids to be published at
least 3iXx days nrior to the date set for the opening of the
bids.

2. General Telephone Comtany of California may
execute & supnlemental indenturz and may issue and sell said
$20,000,000 of bonds at the price offered in said bids which uill

result in the lowest ammual cost of money to apnlicant.

3. General Telephone Company of California shall use

the proceeds to be received from the issue and sale of said
bonds for the purposes set forth in this application. The
acerued Interest to be recelved may be used for said purroses or

for general cornorate purnposes.

4. Immediately upon awarding the contraet for the sale
of said $20,000,000 of donds, General Telephone Company of
Celifornia shall file a written report with the Commission showing,
as to each bid recelved, the name of the bidder, the nrice, the
intercst rute and the cost of money to applicant basad on such

orice and interest rate.

5. ﬁitbin 30 days after the issue and sale of the
bonds herein authorized, General Telcphone Comvany of Californis
shall file a repert with the Commission showing the date on which
such bonds were sold, the names of those to whom sold, the amount
sold to ezch and the consideration received, together with three

coples of its prospectus.

6. The authority herein granted will become effec-

tive when General Telephone Company of Californis has paid the
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fee prescribed by Section 1904(b) of the Public Utilities Code,

vhich fee is $8,000.

Dated at San Franciscd , California, this /ézd i

day ofCZ/,f/f///%ﬂ » 1958.

220, ,m
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