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_.-?-"" Decision No. __ ...... "'_.....,'""-.~ .• ..:..: __ _ 

BEFORE THE PUBLIC UTILITIES COl1MISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
GCl'lcrs1 Tele'ohone Compa.."lY of Califor- : 
nia for authority to issue s.nd sell . ) 
!~:20,OOO,OOO principC'.l aruount of First : 
Mortg<.;.ge Bonds, Series L, due He-rch 1,) Application No. 39778 
1988, and to execute ~"ld deliver to : 
Security-First National Bank, ~s Trus- ) 
tee) an Indenture supplemental to the : 
existing Ind~nture) as amended, scc- ) 
curing said Company's bonded 1ndebted- : 
ness. ) . . ----------------------

QE.I!iIQli 

In this application, Generol Telephone Company of 

Californi~ seeks authorization to exec'ute a supplcment:ll trust 

indenture a..'fld to issue c:.nd sell ~~20,?OOO,000 of its First Mortgo.ge 

Bonds, SBries L, due March 1, 1988. 

Applicant intends to offer its bonds for s~le at competi-

tive bidc1ing, the price and the interest rate to be specified in the 

bid to be accepted by it. In vic1·r of' present market condi t1ons, 

applicant desires to be in a position, after publicly offering the 

bonds for biddinS, to accept or reject bids 'nthin a. reasonably 

short time and it ha~ requ0:ted thc Commission to specify in its 

order that the time of publication of the invitation for bids be not 

more than six days prior to the date set for openin~ of the bids. 

The purpose of the proposed financing is to provide 

applicant with funds to retire and discharge bank loans, to reimburse 

its treasury for moneys actualJ.y expended from income 1 and to ;;neet' 

the cost of constr~cting, completing, extending and imprOving its 

facilities. Applicant had $2,000,000 of short term banl-:: loans 
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outstanding on December 31, 1957, and it estimetes that by ti1C time 

the Series L bonds will have b0cn iss\'1ed and sold it s bank loans 

~-Till ~01.Jnt to .:>.pproxirni,;"l.tely ("14,000,000, 'Hhich will represent 

borrOi..'ings 1.Jsed for capi tel pur~oses. It reports its unreimbursed 

expenditures, as of December 31, 1957, at ~p62,561,438, and its 

totc1 estimated gross additions to its ~l~~ts and prop~rt.ies during 

1958 in the amount of t~;72, 685,000, as shown in some dcta.1l in 

E~~ibit B filed in this proceeding. Applic~nt summarizes its 

requirercents and sources of fu."lds ac follows: 

Reouircments -
Gross constr~ction 
Payment of lo~ns 

Banl~ loans 
Notes and ci.ebentures 

Total 

S01.J rees -
Securities 

Bonds 
Prefe:-red stock 
Common stock 

Salvoge, etc. 

~;i2, 000,000 
60('),000 

$19,920,000 
9,400,000 

29,970,000 

O~erations ~d working capital 

Total 

!W72,685,000 

2.600,000 

*75,285.000 

$59,290,000 
469,000 

15,526,000 

::';75.235,000 

It has been ap~'licmt' s pr;:~,ctice to fini)nce itself, in 

part, ·~rith temporary bank borrov7il'lgs :mo, frolu time to time to 

refinance With 'long-term debt ~.nd sl1ares of preferred and common 

stock. Its capital ratiOS, as of December 31~ 1957, and as 

adjusted to give effect to the pro,osed bond fin~"lcingJ ~re show.n 

as follows: 

Long-tern debt 
Short-term bank lo~ns 
Preferred stock 
Common st.oc~ eC1.Jity 

Total 

At Present 
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44.69% 
.68 

15. L~l 
39.22 

100.00% 

;'.s Adjusted 

48.51% 

14.51 
..36.98 

100.00% 
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The com~anyfs balance sheet, as of December 31, 1957, 

shows cur~ent ~d accrued asseto in the ~~ount of $2~,496,176 and 

current and Qccru0d liabilities in the ~~ount of ~2~,109,48$, 

including the outstanding short-term bank borroWings of ~2,OOO,OOO. 

A revici·." of the upplic.:ltion indicates that the corn.~any vill 

have need for funds fro:n the sale of permanent secur1 ties to li<",ui

date its indebtedness, to improve its cash position and to enable it 

to proceed with 1ts construction activities. A.::cordingly, ve Will 

enter an order approving this ~pplication. Suchapprov~l, however, 

is for the issue and s~le of securities only and is not to be con

strued as indicative of amounts to be included in a future rz..te base 

for the purpose of det€rmining j'l..:.st and reasonable rates. 

o R D E R ------

The Commi~sion having considered t:l1e a.bove-enti tled 

rn~tt~r an~ being of the opinion that 0. public hearing is not 

necesz~,.ry, that the ap.91ic,,\,tion should be granted, as herein ,ro

vided, that the money, property or labor to be procured or pa.id for 

by the issue and sale of the bonds herein authorized is reasona.bly 

re~uired by applicant for the ~urposes specified herein, and that 

suCh pur~oses, except as other~lse authorized, are not, in whole or 

L~ part, reasonably chargeable to oper~ting expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. General Telephone Company of California may invite 

the SUb:.lission of written sealed bids for the purchase of $20,000,000 

in aggreg~tc principal amount of its First Mortgage Bonds, Series L, 
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due MarCh 1, 1988, such invitation for bids to be published at 

lGc.st 3ix days :l"Jrior to the d~.te set for the opening of t..'le 

bids. 

2. General Telephone Com~:?ny of California may 

e,:ecute ~ suprlemental ::"nd~n~ur~ and may issue and sell said 

:~p20,OOO)OOO of bonds at the price offered in suid bids \",hich '\Till 

result in the lowest :mnuo.l cost of money to ap!.)licant. 

3. General Telephone Company of Cal1forn1~ zhall use 

the proceeds to be recoived rrom tile issue ~nd s~le or sn1d 

bonds for the purposes set forth in this application. The 

accrued interest to be received rJ.ay be used for s2.io. 'Ourr·oses or 
ror g~neral eor~orate purposes. 

4. Immcdic.tcly upon .:.. .... 'arding the contro.ct :for the s0.1c 

of said $20,000,000 of bondz, General Telephone Com,any of 

California sh~ll file a written report with the Commission sho~.ring) 

as to e~ch bid received, the nume of the bidder, the ~r1cc) the 

i..."ltercst r.::.te ~d the cost of money to applicant based on such 

price and intere~t rate. 

5. \,,"i tbin 30 days o.fter the issue and sale of the 

bonds herein .:luthorized, General Telephone Com:,\'1ny of California. 

shall file D. report ~.;i th the Commission showing the date on which 

such bonds i.;erc sold, the na.mes of those to • .... hom sold, the amount 

sold to each ~d the considerntion received, together With three 

copies of its prospectus. 

6. The authority herein granted will become effec

t.ivc when General Telephone Company of Californis has paid tl"le 
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fe~ prescribed by Section 1904(b) of the Public Utilities Code, 

\miCh fee is $8,000. 

Dated at _--::;;;Sn.n=..;F:..;;.ro_n_ei_seo __ ~ California, this /t:Z2t; 
do.y orcffLk4:"O , 1958. 
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