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"'~·2'·""" Decision ?10. __ ~o.;..;'..;;.;)~' ;,;... .. .o.-.r_ 

BEFORE TIlE PUBLIC UTIL!TIES COMMISSION OF'THE STATE OF Ct~IFOP~IA 

In the Matter of the Application of 

NORTHERN Cf.LIFOP.NIA viAREHOUSE COMPANY 

~:ORTliERN CJ..tIFOru:rIA COtl!P .A]!Y 

for on order authorizing the s.?le by 
NOR~HERN CALIFOR~IA WA.~P$OUSE COMPANY 
to NOR'XEEF.N C;.LIFORNIA COMP.~.NY of 
cert~.in public utility warehouse 
property. 

ApPLication of NORTHERN CP~IFOP~IA 
COMPANY to issue 250 shares of its 
co~on stock ~d certain of its 
Promissory Notes. 

O?INION --- ... ~----

Application 1:0. 39782 

Application Uo. 39783 

These are applications for an order of the Commission (1) 

authoriz~g Northern California Warehouse Company, a corporation, 

to sell and tr~sfer public utility warehouse prop~rties and busi­

ness to Northern California Company, a corpor~Ltion, (2) authorizing 

Northern California Comp~y to issue and sell 250 shores of its 

common stock of the par valu€ of $100 each to Berger & Pl~te Company 

of San Francisco, and (3) authoriz~g Northern California Company to 

execute a deed of trust and a mortgage of chattels and to issue a 

note L~ the principal amount of $68,000. 

Northern California Warehouse Company owns and operates a 

public utility warehouse in Modesto. It is engaged in related non­

utility operations at Modesto and Fresno. The operations at Fresno 
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are not inv~lv~d in these ~rc~~~d~gs. !t is ~ ~holly-o~~cd ~ub­
s1d1ary or Rooenberg Bro~.& Co. Inc., Which is said to be in ~rocess . 
or curt~ilmcn~ of its bus~ess activi~ics and desirous of ~thdrQ~g 

from the ~ublic warahouse b~siness ~d which has caused arrungements 

to be made for the transfer of the warehouse properties to Berger & 
Plate Company ot San Francisco. Berger & Plate Company has ore~1z-

ed a new company, Northern California Company, to acquire the 

warehouse properties znd business and to continue the operations. 

A pro forma balance sheet of Northern California Company 

upon acquiring the properties of North~rn C&lifornia Warehouse 

Company, as set forth in Exhibit E attached to Application 

No. 39782~ shows the purposes for which the proposed stock is 

to be issued and indebtedness to be incurred, as follows: 

Assets 

~~rent assets -
Cash 
Inventory - supplies 

Total current assets 
Fixed assets -
Buildj~gs and improvements 
MachinerY1 equipment7 etc. 

Total fiXed assets 
L~d 

Total 

Liabilities and C?pit~l 

Notes payable -
B~~ of California, National Association 
Northern California Warehouse Company 

Total liabilities 
Capital -

250 shares of common stock, $100 par value 

Total 
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$ 16,000 
17.000 
33,000 

52,000 
21,000 
73,000 
12,000 

$118,000 

$ 25,000 
68,000 
9~,OOO 

25,000 

!t18.002 
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The $25~000 note in favor of Bank of California 1 N~tional 

Association, will be repr'3sented by a demand note, which, on its 

face, will not be payable more than 12 months after the date of 

issuance, and may be issued without authorization from this 

Commission. The $68,000 note in favor of Northern Californ1~ 

Warehouse Company will be issued jointly and severally by Berger 

& Pl~te Company of San Francisco and Northern California Comp~y, 

and will be payable in one annual installment of $11,333.35 and 

five annual installments of $11,333.33, with interest at the rate 

of six per cent per annum payable sem1~ua1ly on decreasing princi­

pal balances. Pa~~ent of the $68,000 note will be secured by a 

deed of trust and a mortgage of chattels. Hhile the initial debt 

ratio of Northern Ca11fornic Company is high, reference to RXhibit 

F attached to Application No. 39782 shows that Berger & Plate Company 

of San Francisco is 1n a sound financial position. Inasmuch as the 

latter company will be jOintly responsible for payment of the indebt­

edness to be represented by the $68,000 note, we shall not withhold 

our approval. 

Northern California Company ~lso seeks authorization to 

borrow up to $100,000 from Bank of California, from time to time, 

and to issue demand notes in evidence of such borro~~ngs. SUch 

notes may be issued without Commission authorization. 

A review of the applications shows that there will be no 

change in the rates or service ~s the result of the transfer and 

thtlt the same public utility wt'.rehouse properties Will be available 

to Northern California Company as now are utilized by Northern 
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California Warehouse Company. Acco~dingly, we ~re of the opinion~ 

and so f1nd~ that the transfer Will not be adverse to the public 

interest and should be authorized. 

The action taken herein shall not be construed to be a 

finding of the value of the properties horein authorized to be 

transferred. 

The Commission having considered the above-entitled matters 

and being of the op~~ion that a public hearing is not necessary, that 

the applications should be granted, as herein provided, that the 

money, property or labor to be procured or paid for by the issue of 

the stock and note here~ authorized is re~sonab1y required by 

Northern California Company for the purposes specified herein, and 

that such purposes are not, in whole or in part, reasonably charge­

able to operating expenses or to income; therefore, 

IT IS HEREBY ORDEP~ as follows: 

1. Northern California Warehouse Company, on and after 

the effective date hereof and on or before June 30, 1958, may sell 
, 

and transfer its warehouse properties and business to Northern 

California Company. 

2. Northern California Company may issue ~d sell not 

exceeding $25,000 par value of its common stock, may execute a deed 

of tlust and a mortgage of chattels, and may iss~e, jointly with 

Berger & Plate Company of San FranCiSCO, and sever~lly~ a promissory 
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note in tn e principal amount of co't exc eeding ~p6e, 000, for the 

purposes set forth ~~ th~$e proceedings, ~:hich deed of trust, mort­

gage of ch~tt2ls and not3 sl~ll be ~~, or substantially in, the s~e 

i'Ol"nl as those att3ched to Ap!,)lication No~ 39782. 

3. On not less thm1 five days' note to the Commission and 

to the public, effective concurrently with tho cons~~ation or such 

tr~~sfer, applicants shall supplement or reissue the tariffs now on 

file with the Con~ission, L~sofar ~s they n~e rates, rules and 

regule.tions governi.~g the warehouse oper2.tlons here involved, to 

show that Northern California "~iarehouse Compa..~y has wi thdrn:wn or 

canceled and tr.at Northern California Comp~7 concurrently has 

adopted or c~t~bli$hed~ as its own, s2id rates, rules ~nd regula-

tlons. The ·~p.riff filings made pllrsuant to this order in all 

respects shall co~ply ~~th the regul~tions gov~rning the construction 

~d ~ilL~g of warehouse t~riffs set fo~th in th~ Comm1ssion's 

General Order No. 61. 

4. Northern California Compa.""l.Y shall file 'tri th the 

Commission a report, or reports J as re~uired by Generul Order 

No. 21~-A, which order, insofar as o.pplicable, is made a part 

of this order. 
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5. The authority herein granted Will become effective 

when Northern California Company has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fce is $68. 

. tJ Da ted at San FranciscO 
/: -7;(..., 

;L...!) -day of FEBRUARY , 19 
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, California, t~is 
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