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55354 ORIGEHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of
COACHELLA VALLEY TELEPHONE COMPANY
for an order authorizing it (a) to
borrow money and execute a loan
agreement, note and supplemental
mortgage in connection therewith; Application No. 39831
(1) to sell and issue additional
shares of common stock; (¢) to
execute a note and deed of trust

in connectlion with the acquisition
of additienal real property; and
(&) to declare a stock dividend.

FIRST SUPPLEMENTAL OPINION

Coachella Valley Telephone Company asks the Commission to
authorize it to execute indentures and to issue notes in the

aggregate smount of $383,000.

It zppears that since March 31, 1956, applicant has added
1,273 stations to its lines wnd hes ineressed 1ts plant investment
by 1,133,935, that it has financed its requirements largely with
internally gencrated funds and current liadilities and thot it now
has need for additional funds from external sources to dlischarge
short-term bank loans, to }eimburse its treazsury, and to provide,
in part, its 1958 capital requireoments. The company reports thut
it has made arrangements to purchose certain real property and improve-
ments In Indio at g cost of $43,000 and it estimates Lts 1958 con-

struction expenditures for buildings, equipment and telephone lines
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Under the arrangements for the acquisition of the Indio
property, applicant will pay #10,000 of the purchase pricc in cos
and vill issue its note to Elizzbeth Mortin for $33,000, the note
to be szcured by a purchase money deed of trust and to be poyable
in moathly installments of $240 or more, with interest at the rate
of 6% per annum. The Indio property consists of Lots 20 and 21
ond the southerly 60 feet of Lots 6, 7 and 8, with the exception
of a 15-foot strip of the easterly portion of Lot 3, and is improved
with a concrete blbck garage bullding. The property is adjacent to
applicantts existing telephohe office and will be utilized by

applicant for warchousing and parking purposes.

In meeting its other cepltal c¢osts, In pert, applicant

intends to enter Into a loan agrcement with Pacific Mutual Life
Insurance Ceompany, under the terms pf which it will borrow %350,000
on or before December 31, 1958. The borrowing will be ropresented
by promissory notes, bearing interest at the rcte of 5-1/2% per
annunm, payable on or before July 1, 1983. Applicant heretofore
has borrowed moneys from Paciflic Mutual Life Incurance Compony and,
on December 31, 1957, had $850,000 of notes outstanding in favor of
that compony secured by 2 mortgage and supplemental mortgages. In
borrowing the additional funds, it now proposes to execute a third

sunnlemental mortgage.

The application shows that at Decenbar 31, 1957, the company
had $580,977 of outstanding bank loans and current liabilities,
including such loans, of $911,286, as conpared with cash and other

current assets of $252,831. The 1957 income statement shows net
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operating income of $135,719 availadle for fixed charges. The
interest on long~-term debt during 1957 amounted to 935,250 and the
aanual interest on the new $350,000 loan 2t 5-1/2% would amount to
$19,250. The effect of the proposed financing, and the stock
‘financing recently authorized, on applicant's coplital ratlos as of
December 31, 1957, excluding bank borrowings, is indicated in the
following tabulation:

December 31,
1257

Long-tern debt
Preferred stock
Common stock equity

Total

On the vasls of the information contained in the wverified
application, we are of the opinion that an order is warranted
authorizing appllcant to borrow money us proposed by 1lt. The
authorization herein granted is for the execution of indentures and
the issue of notes only and 1s not to be construed as indicative of
amounts o ve included in a future rote bese for the determination

of just and reasonable rates.

FIRST SUPPLEMENTAL ORDER

The Commission hoving glven further consideration to the
above-cntitled matter and being ol the opinion that an ex parte order
should be entered authorizing Couchells Valloy Telephone Company *o
exeeute indentures and issue notes, that the money, property or labhor

to be procured or pald for by the issue of such notes is reasonably
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required {or the purpoces specified herein, and that such purposes
are not, in whole or in part, rcasonably chergesble to operating

erpenses or to income; thurelore,
IT I35 HEREZBY ORDERED as follows:

1. Coachella Valley Telephone Company, on and after the
effcctive date hereof and on or beforc December 31, 1958, is
authorized:

a. To execute and deliver to Pacific Mutuwl Life
Insurance Compony & loun agreement and s supple-
mental mortgege in substanbtially the same forms
as those filed in this proceeding.

To execute and deliver a note, or notes, in the
aggregate amount of not exceeding $350,000 to Pacific
Mutueld Life Imsurance Company in substantially the
same form as that filed in this proceeding for the
purposes set forth in this spplication.

To enter into a contract for the purchase of real
property end improvements at Indio, %o execute a
purchase money deed of trust and to issue o note

in the principal amount of not exceeding $332,000

in part payment for sald real property and improve-
nents, said deed of trust and note to be in
substantially the same form as thosce filed in

this proceeding.

2. Coachella Valley Telephone Comnany shall file with the
Commission 2 report, or reports, as required by Generszl Order

No. 24=4, which order, insofar as apnlicable, is made 2 part of

thils order.
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3. The authority hercin granted will Become effective when
Coachella Valley Telephone Company has pald the fee prescrided by
Section 1904(p) of the Public Utilities Code, which fee is $383.

Dated at San Fronciseo , California, this / ‘Z"#'

day of b NARCH

Presidents

Commiscioners
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