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5635·1 Decision No. ______ _ 

B£FORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Ir.. the Matter of the Application of 
COACHELLA VALLEY TELEPHONE CO~~ANY 
for ~n order authorizing it (a) to 
borrow money and execute a loan 
agreement, note and supplemental 
mortgage in connoction therewith; 
(0) to sell and 1ssue additional 
shares of co~~on stoek; (c) to 
ex.e~te a ncte and deed of trust 
in conn~ction with the acquisition 
of additional real property; and 
(d) to declare a stock diVidend. 

Application No. 39831 

FIRST SUPPLEr>1EN'TAL OPINION 

Coachella. VtJ.ley Telephone Company .!l.sks the C0Ill111i!;$ion to 
i 

authorize it to execute inden'tures MC1 to issue notes in the 

aggregate amount of $383,000. 

It appears that since March 31, 1956, applicnnt has added 

1, 273 st~.tions to its lines end he.s 1ncrec.sed its plant investm.ent 

by 01,133,935, thnt it ~s financed its rc~u1rements largely i~~th 

internally scncratcd funds one. current lit:Lbiliti8s ~d thc,t it now 

h~,:; need for ~dc:''.1 tional i'Unds from external sources to discharge . 
short-term bank lo~s, to reimburse its treasury, and to prov1de

1 

in part, its 1958 c:::pito.1 rectuircrnents. TIl0 compo.ny reports th.E t 

it has made arrangements to purchnsc certain real property and improve~ 

ments in Indio at u cost of $43,000 and it estimates its 1958 con­

struction expend1 tures for buildings, eCI.u1pment and telephone lines 

at ~366,850. 
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Under the arrangements for th.c acquisition of the Indio 

property, applicant ,dll pay ~~lO"OOO of the purchase price in cc.sh 

and \rill issue its note to Elizobeth Mc.rtin for e33, 000, tl'le note 

to be seeured by a purchase money deed of trust and to be pcy~ble 

in monthly inst~llments of ~240 or more" with interest at the rate 

of 6% per ar~um. The Indio property consists of Lotz 20 ~d 21 

~.r..d th~ southerly 60 feet of Lots 6" 7 ~d 8,t with the exception 

of a 15-foot strip of the easterly portion of Lot 8" ~d is tmproved 

~~th a concrete block garage building. The property is ndjacent to 

applicant's existing telephone office and "rill be utilized by 

applicant for warehousing and park~'le purposes. 

In meeting its other capital costs, in pa.r'c, .applictJ."lt 

intends to enter into a loan agreement with Pacific Mutual Life 

Insurance Co:npany,t under the terms of which it Will borroW' ~~350,000 

on or before December 31" 1958. The borrowing "'ill be rcpresontcd 

by pronissory notes, bearing interest at tho r::-.te of 5-1/2% per 

~~um, payable on or before July 1, 19S~. Applic~mt heretofore 

has borrowed moneys from Pacific Mutuo.l Lil'e In~:uro.nce Cor...po.ny and, 

on December 31, 1957, had ~~850,OOO of nO'ce:; out~~t~"lding i11 favor of 

th~t comp~y secured by ~ mortgcgc ~d supp1cm~ntu1 mortgages. In 

borrowing the additional funds" it nO'r proposes to e::ecutc a third. 

sU!11,lemen t~l mortg~ge. 

The application shows th$,t at D~cembor 31, 1957, the compa.."'lY 
/ 

had $5$0,977 of outstanding bank loans and current liabilities, 

including such loans, of ~p911,286, as conlpareo. With cash and other 

current assets of ~252,831. The 1957 income statement shows net 
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operatine income of $135,719 available {Ol" fixed ch&rges. 'rhe 

interest on long-term debt during 1957 amounted to ~~.35,250 and th~ 

:::.nnual interest on the new $350,000 loan ct 5-1/210 "Tould ::.mO'l:mt to 

$19,250. The effect of the proposed fin~cing, ~d the stock 

. finc-ncmg recently ~tuthorized, on a.pplicant' s cc.pi t~l r~.tios as of 

December 31, 1957, excluding benk borro'lJ'ings, is indicc.ted in the 

.rollo"ring tnbulation: 

Decerrib er 31, ?ro 
1257 forma 

Long-tcX'::l debt 51% 50% 
Pr~ferred stoclt 6 L~ 
C01IU.llOn stock equ1 ty .....4l -M. 

Total lOOQs ~ 

011 tho b~sis of the information cont~.ined in the verified 

application, we are of the opinion th~t ~ order is warranted 

authorizing r..l.pp1icilnt to borrow money '-l.S proposed by it. The 

authorization herein gr~t~d is for the execution of indentures ~d 

the iss1le of notes only and is not to be construed as indicative of 

amounts to be included in a .future l"~.te b.:se for the dctermino.tion. 

of just and reasonable rates. 

FIRST SUPPtl?MENT.ll.t ORDER 

The COlmnission h:ving given ~lrther consid~r~t1on to the 

:;1.bovo-cnt1t1ed mo.tter and being o:~" the opinion th.at an ex po.rte order 

should be entered authorizing Coachcllc. Valley Telep~one Compa.."'lY to 

0y.ceute indcntur~s and issue notes, t~t the money, property or l~bor 

to be procured or paid for by the issue of such notes is reasonably 
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reo.uircd :tor the pur,oses specified herein .• and th~'C such purposes 

;:.r~ not" in whole or in part, rec.sonably ch,.::l.rge~ble to operating 

IT IS HgREBY ORDERED as follows: 

1. Coachella Valley Telephone Company, on &l1d after the 

effective date hereof and on or before December 31" 1958" is 

;;.ut.."l.ol'izcd: 

a. To execute and dt)li vel' to Pacif.ic Mutu~'.l Life 
Insurance Compc.ny ~ lo<:U1. agreement and a. supple­
mental mortgl?gc in su'bstan'cially the SWIlC torms 
~s those filed in this proceeding. 

b. To execute and d~livor ~ note" or notes" 1n the 
aggregate ~ount of not exceeding $350,,000 to Pacif.ic 
Mutu:.l Life Insurance Compc.ny in substantially the 
same for.n as that filed in this ~roceeding for the 
purposes set forth in this ~pplieation. 

c. To enter into a contract for the purch~se of real 
property 2.:nd improvements at IndiO, to execute 0. 
purchase money deed of t~lst and to issue u note 
in the pr1ncip~l ~ount of not exceeding $3;,,000 
in part p~yment for so.1d rCCI.l !,roperty and improve­
ments" said deed of trust and note to be in 
substantially the same for.m as those filed in 
this proceeding. 

2. CoachcllQ Valley Tel~:ob.one Com!nny zhall file Hith tL'lC 

Commission a roport, or reports, ~s required by Gener31 Ord0r 

No. 24-A, which order, insof::..r 3.$ ap,~~licabl~" i::i made a :P:;'l.:rt of 

this order. 
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3a The authority heroin gr~tcd will 'become ~ffcct1vc when 

Coach~ll.;1. Valley Telephone Company has po.id th~ fee prescribed by 

Section 1904(b) of tn0 Public Utilit1efi Code" which 1'00 is ~3S3. 

Dated at ___ S;.;o.n;o;;...;;F~r:l.D.=c~;;;;.· ;;;;:o~ ___ ) Cc.li:!:"orn1a" thi~ .L:l."#" 
day of _-""t--iljM .... A R .... r .... H'-__ _ 

Co:mm1s~1oncrs 
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