
C:;f··)- ~ De 01 s i on No. _....;'"'-'=;..;.,;. >_. ;;..;>:;.;.., .. ,;..; .. ,....; 

BEFORE: THE PUBLIC UTILITIES COMMISSION OF THE STATE OF Ci~IFORNIA 

In the Matter of the Application'of 
BERT F. JOHANSEN, doing business as 
Superior Truck Co., to tr~s£er 
certificates of public convenience 
and necessity, per.mits, and property 
to JOKANSDP S SUPERIOR TRUCK COMPANY, 
c corporation, snd tor s~id corporc­
t10n to issue stock and assume 
cert~in obligations. 

o PIN ION 
----~---

Application No. 39847 

This is an apDlication for ~n oreer (1) autho~izing Bert 

F. Johansen, doing business as Superior Truck Co. to trc.nsfer 

o,er~.tivc rights, bUsiness o.nd .o.SS0tS to J'oh~..nsen f s Superior Truck 

Compnny, a corporation, ~nd (2) authorizing said Corpor~tion to 

.;lS;SUlIlC indebtedness end to issue $40,000 par v~lue of its common 

st<,ck. 

Under ~uthorization gr~ted by DeCision No. 54011, d&tcd 

October ,30, 1956, as amended by DeCision No. 54647, d:,~ted Mtl.l"ch 12, 

1957, Bert F .. Johsnsen undG!'took oper~tions <,.s D. high~rtl.y common 

carrier of propeI'ty betv,'een Los Angeles one. other poi:.'l'/;$ generally 

in south\~rn Co1L~ornif..~ as set forth in said deCisions. In E::hib1t 

F ~ he hi.\s r(~portcd his operating revenues for 1957 o.t ~:i236 ,451 and 

his n~t profit at $2,011~ 2.f'ter deduct1l1g $ll~,OOO for gon0r~~.1 

\~f:ricers t s~laries .:inc:' f:~9, 883 for depreCiation.. He l'las reported 

his iinn.ncial condition as of the end of 1957 1n his b::..l~·.nce sheet 

iofhich he h.3.~ filed as EXhibit c. 
balonce sheet i~ as follows: 

A condonsed statement of the 
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Assets 

Carrier orJcrr.,ting property -
Cost 
Less - depreci~tion rescrv~ 

Net 
Cu.rren'c as:;ets -

Cash and deposits 
Accounts receivable 
Prep~yments 
Materials and supplies 

Total current assets 

Total 

Liabilities and Capit~l 

Equip~ent obligations 
CUrrent li~bi1it1es 
Capital account 

Total 

6,947.17 
10,,420.16 

3,559.67 
957.17 

$39,754.98 

21,884.17 

16J. ,639. t,5 

$15"lO~.00 
6,139.06 

/to,398.09 

$61..639.15 

It now appc~rs that Bert F. Johansen ~s concluded that his 

operations can be conducted more advantageously by means of Do corpo­

rate form of org:;,nizat1on and that he proposes to transfor his 

operative rights" business and assets to Johansen's Superior Trucl-c 

COttl,any" a neW' corporat1on which he hQS formc::d for the 0jCpreSs pur­

pose of taking over such rights" business and ~sset~ and of continu-

ing the operations. The corporotion" L~ ac~uir1ng the operative 

rights" business and assets, ~dl1 D.SS'U.lllC the O't.ltstc.nding 11.;:..oi11tics 

a.",d -;{111 issue shar':s of its stock having an a.ggreg~~t~ par value 

cpproximr.tcly equ~l to the proprietor's 1nvc~tment. 

A review of the applic.::.tion oho~ ... s thilt thcr~ will be no 

change in the r~tes or scrvic~ as the result of the transfer? that, 

the same operative properties will be available to the corpor~Ltion 

0.3 nc;..'W are utilized by Bert Ii' •• JohaIlsen" and that nothing is claimed 
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for value of the operative rights. Upon revieWing the verified 

applicGs,tion 1 we are of the op 1ni on 1 and zo find" that the tro.nsfer 

will not be ndverse to the public inter~st and shoUld be authorized. 

Applicants arc hereby placed on notice that operative 

rlghts 1 az such" do not constitute a class of property which may 

be capitalized or used us ~n element of value in rate fixing fo~ 

~ny ~ount of money in excess of that originally paid to the state 

as the consideration for the grant of such rights. Aside from their 

purely permissive aspect, they extend to the holder a full or partial 

monopoly of a class of business over a particular route. This 

monopoly feoture may be changed or destroyed at any ttme by the 

st"lte, which 1s not 1n any respect limited as to the number of 

right:::~ which maj~ be given. 

The action tc~en herein shall not be construed to be a 

finding of the value of the rights and properti~s her€in authorized 

to be 'trC'nsferred. 

o R D E R ..... _ .... _-

The Commission having considered the :lbove-entitled mctt;;r 

and being of the op1nion that ~ public hearing is not neceszary, 

thu'c the application should be gr"ntcd, e.s herein l,rovidcd" th~t 

tl'l,e money, property or l.3.oor to b eo procured or paid for by the 

issue of the stock herein authorized is reasonably required by 

app11c~t corporation for the purpose specified herein, and thot 

such purpose i~ not, ~l ~rhole or in part" reasonably ch&rgeable to 

operating expenses or to income; therefore, 
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IT IS HEREBY OBDERED as follows: 

1. Bert F. Johansen may tr~sfer to Johansen's Superior 

Truck Company, a corporation, the opcl":..tivc rights c::r'c?.ted by this 

Commission's Decision No. 54011, d~ted October 30, 19561 as ~ended 

by Decision No. 54647, d~ted March l2, 1957, and his business and 

assets, as set forth in the applic~tion. 

2. Johansen's Superior Truck Company, a corporation, 1n 

payment tor such rights, business and assets, m~y issue not exceed­

ing 40,000 shares of its common stock, of the par v~luc of $1 each 

;md of tb.c aggregate par value of ~p40,OOO, and ma.y assume the p~ymcnt 

of outstanding indebtedness. 

;. On not lesz than five d~ys' notice to the CommisSion 

~~d to the public, effective concurrently with the consummation of 

such transfer, applicants shall supplement or rcissllc the t<lriffs 

on file with the Commission naming rates, rules and regulations 

govcrn1ng the op€lrations here involved to show tho.t Bert ~. Johans,en 

has ·,.r1 thdro:w'n or cancel ed unci Johanson's Superior Tru.cl~ Comp~y, 

~ corporation, hzs adopted or established, as its own, said rates, 

l~es ~d regulations. The tariff filings made pursuant to this 

O::-d0l' shall comply in all respects \.,ri th the regulations governing 

the con~truction ~nd filing or t~rif!s set forth in the Commissi~n's 

Gcner;:l Order No. SO. 

4. Johansen's Superior Truck Company, a corporation) shall 

file ~·,·i th the Comm.i:::s1on a report, or reports) o.s required by 

General Order No. 24-A, Which order, insofar as applicable, is 

made a part of this order. 
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5. This order will become effective on the date her~of. 

-tL 
D t d S:m Fro.nei:leo C 1 / If: -a. e at __________ , a ifomia, this -:""4 __ 

day or __ ....iIoMI,QA .. R CIol,l,H"'-___ _ 

Commissioners 
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