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Decision No. 55356 

BEFORE THE PUBLIC UTILITIES COMHISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of 
DESSRT EL~CTRIC COOPERATIVE

1 
INC.

1 
A California Corporation 

for A'l.:.thority to Execute Amending 
Loan Contr~ct1 between the United 
States of f~erica ~d the Desert 
Electric Cooperativc1 Inc., a Mort
eDge Note and Mortgage of Realty 
and Chattels by the Desert Electric 
Cooperative1 Inc., in favor of the 
United States of America.' 

Application No. 39840 

OPINION AND ORDER 

Desert Electric Cooper~tivc1 Inc_ 1 applicant herein, is 

0. nonproi"1 t cooperative corporo.'cion organized to supply dcctrici ty 

to its members in and around Tvrentynine Palms. It has financed 

itself pr1ma.rily with R.E.A. funds ::lnd h~reto1'ore has been authorize<; 

by the Commission to issue notes in the ~ggreg~te ~ount of 

$1 1 258,,000. It now reports thr.t it hC!j found. it nccessc.ry to 

incr0~se its borroWings in order to,mru~e provision for rurther 

development of its plant ~d it no",- seeks ::.uthol"iz!l.t1on to execute 

an amend.me loan contract and to issue .::J. l7lo:"tg.:.g€ note in the 

o.dc',i t ional principal amount of $:2461 000. 

The purposes for which applic~t intends to expend the 

~~2461000 of new money are set forth in its stntement of cost esti-

mates ~d budg0t expenditures filed in this proceed1ng. It is 

reported that the proposed. e::penditures will result in adding 
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~pproximatcly 50 miles of lines und in bringing service to 250 

ad~itional consumers. The additional borro~~e of $246,000 

will be represented by a note payable over a period of 35 years, 

wi t.." i."'lterest at the rate or 2% per ~.:rll'lum. 

The Commission has g1vcr.n consideration to ti1is applica

tion end is of the op1nion that a pu.blic he~r1ng is not nccesso.ry, 

that 'the money, property or labor to be procured or paid for by 

the issue of the note herein authorized is reasonably re~uired 

for the purposes specified herein, ~d t~~t such purposes are not, 

in whole or in part l reasonably chargeable to operating expenzes 

or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Desert Electric Cooper~tive, Inc., may execute an 

~cn~cnt to its loan contract with the Unitod States of Amer1c~ 

and may issue its mortg~ge note in th~ princip~l mmount of not 

e:~ceeding $246,000 for the purposes set forth herein, s~id ~end

m~nt to the loan contract and mortgage note to be in, or 

S"..lbstmltially in, the srune forms ~s those tiled. in this proceedlng. 

2. The authoriz~t1on herein granted is for the execution 

of an zmcn~4ent to a loan contr~ct and for the issue of ~ not~ ~d 

is not to be construed as indicative of amounts to b~ included tn 

a rutu~c rate' b~se for the purpose of determ1ning just and 

reasonable rates. 

- 2 -



e 
.. A .. :39S40 MON 

:3. Desert Electric Cooperative, Inc., sh~ll !,ile with 

the Commission a report" or reports" os requ1red by General Order 

No. 24-A, which order, insofar as ap~11cable, is made a part of 
this order. 

4. The authority herein granted will become effective 

when Desert Electric Cooperative, Inc., has paid 'the fee prescribed 

by Section 1904(b) of the Public Ut1l1ties Code, which fee is $246. 

Dated ~t ____ Sa.n __ Fnn __ ~_O ___ , Californ1a, this 

/7,#r. day of _~~~~:;.,.....~'"'" 

Commissioners 

- 3 -


