
Decision, No. 

E; .. .fo'OR1~ TEE PUBLIC OTll .. ITIES COI'1!'lISSI01~ OF 'l"HE STATE OF CAt.IFCru~I;' 

'::n 'th.:.: l"~.:..tJ~c;;:r Cl' UlC ./I.:z.:lp1ic:-tion of ~ 

AZUSA VPJ.LEY. W.'i.T~R CONPANY, 
a Corpor~',tion, 

For Authority to issue 5,116 shares 
of Cot'mlon StocJ~ in excha.."lge for 
proporty. 

Applica,t!.on l~O. 39721 

In this app1ic:;.tion Azusa Valley Water Company seeks 

authorization to is~ue 5,116 shDrcs of its no par common stock in 

po.ymcmt for propcrti<:::;; to be ,?urchascd from The Azus~ lrrig:.~,ting 

Com;'luny. 

Applicant was organized on January 25> 1952> nne is ene~gcd 

in p.ur>~lYing water as a. l')ubl1.C utility in an 0.1'0:;'1. of approxi.-na tely 

5>000 acres in unincorporated sections of Los Angeles County ~outh 

al"ld 'Yrest of the City of Azusa and in portior..s of tne Cities of 

Covine ~~d West Covina. It obtains,its supply of wntcr from its own 

wells and by purchase from other companies> princip~lly from 

The Azusa Irrigating Company> a mutual corpor~t1on which owns all of 

ap~licant's outstanding stock. For the yc~r 19561 ~ccord1ng to its 

annual :r-epor't" it pumped 162,656,,17; cubic feet of ;'7ater f.rom its 

wells m1d it purchased 158, 535,539 cubic feet. 

In financial st .. )tc:n~r..t~' filed '1-::1. th the Comm1s sion> AZ'J.sa 

Valley victer ComTlany has rcpo'rted its operilt:l.ng revenues at f'470,937 

in 1956 Dlld at ~t519,888 in 1.957" c...""l.d its net profit at :;p64,400 during 

1956 and at $51 1 881 during 1957. In 1957, it reported ti1e cost of 
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imrch:l.8Cd ""Ooter ,~t $89, 7~) u.s compared ~i tl'l pumping eXp0l'lSeS of 

Applicant's financial position as reflected by its 

balance ShC0t of December 31, 1957, is indic~ted in tho following 

tD,bu 1:4 tion: 

Fixed c~pitsl l~ss depreciation 
Other investments 
CUrr<?nt assets -

Cash and deposits 
Account~ receiv~ble 
Mat0r1a1 and sup~lies 
Prc:oayment s 

Total current assets 
Unamortized debt discount o.nd ex~ense 

Total 

Li nbilLt,1C?s and Capitnl 

Long-term debt 
Consumers' advances (less current portion) 
CUrrent liabilities -

Not.;::!:) payable 
Cons~~ersT adv~ces (for 1956) 
Consumers' advances (for 1957) 
Accounts payable 
Accrued liabilities 
Estimated u1come tax 
Sinking fund payment 

Total current liabilitiez 
Contr:!.butior.los 
Preferred stock 
Co~~on stock and surplus 

Total 

~,::U7 ,812 
25,006 
20,02l 
27,551 

$ 60,000 
23,158 
90,236 
36,475 
41,442 
49,96~ 
11,625 

290,390 
27,109 

$3.279,024 

:iii 755,875 
959,827 

312,893 
78,364 

513,800 
658.260' 

41' 7 ' .!1~3,2 9.024 

The outstanding long-term debt, originally in the to'cal 

amount of $775~OOO, is r~presented by notes which were issued to 

The Lincoln National Life Insurance Comp~\ny under :l loan agreement 

providing for z. total crecli t of ~~l) 000, 000. The company now desires 

to draw r.lo,"ln the remaining $225,000 of the credit in order to pa,y its 

outst~~ding short-term notes and certain consumers' ~dvances, and to 

finance the cost of water works faci11ti~s, but, under the terms of 

the loan agreement, it will not be eligible to m~ke the final draw 
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dO'm uncer the loan agrccra.ent until it has increo.sed its c~pita.l 

assets. In order to ln~et this requirement, it now pro~oses to 

purch~sc from Tb.e Azusa Irrigation Company certain properties vthich 

it repo:'t::: o.re necessary in its operations and will be used by it, 

such prol'ortics consi sting of' four plants and wellS, cert~in dis­

tribution reains and a reservoir and other facilities" all h~ving 

a reported book value, according to Exhibit B, of C~33,905.00, ~ith 

a related depreciation reserve of' $95,253.18. It has m::..de 

ar:!":..:neements to is~ue 5,116 ~h:::.res of its no par comon stoclt to 

its r~rcnt corn~~ny in conSideration of the transfer of ttese 

:o:ro!,erti~s. 

F'rom a review of the application it appeo.rs that the 

pro!:losed tro.nsact1on Will place the ownership of the water 9roduc­

tion facilities in the hands of the utility, which then will be in 

a ~os1t1on to pump the water it needs in its operations instead of 

purchasing th~ s3me, and this no doubt 'Will result in z~wings in 

operating cost s. Under these circumstances we arc of the opinion, 

and zo find, that the proposed transaction will not be adverse to 

tb.o public interest, that the money, property or labor 1~o be 

procured or '~id for by the issue of the shares of stock herein 

authorized is reasonably reqUired for the purpose set for~1 herein 

and that such purpose is not, in whole or in ~art, reasonably 

chargeable to operating expenses or to income. An order Will be 

entered granting the ap~lic~tion. 

The authorization herein granted is for the issue of stock 

and is ~ot to be construed as indicative of amounts to be included 

in a future rate base for the determination of ju~t and reasonable 

rates. The Commission reserves th~ right to require applicant to 

adjust,its plant and other ~ccounts with respect to the acquisition 

of the properties referred to in thiz proceoding chould s~ch 

adjustment be found appropri~te at some future time. 
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The Commission having con3idercd the ubove entitled 

matter and being of the opinion that a public he~ring is not 

necessary; therefore" 

IT IS HEREBY ORDERED as follows: 

1. Azusa Valley ~':ate:r Company may issue not exceeding 

5, 116 shares of its common stock on or before June 30" 1958" for the 

purpo5C set forth in this application. 

~. Azusa Valley iV'atcr CO":lpany shall file Hi tl"l. the 

Commission a report" or reports" as required by Ceneral Order 

No. Z4-A" which order" insofar as applic:1.ble" is made Do part of thi~ 

order. 

3. The authority herein granted Will become effective on 
tho date hcreo1". 

Dated at __ San_F,...;2';.;;:'I..:.:,ne ..... i.3c""'o __ " California" this A.sl'f:- day 

of '7?t"'-4 ::(.-4 -I! / ,,1958. 4 

Commissioners 

- 4 -


