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Declsion No. 55€§3E%1

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of CALIFORNIA INTERSTATE TELEPHONS

COMPANY for authority to execute

and deliver Second Supplemental Application No. 39861
Indenture to 4-3/4% Sinking Fund

Debenture Indenture dated

February 1, 1954.

Californla Interstate Telephone Company has filed this
application for authorization to execute und deliver a supple-

mental trust indenture.

Under autheorizatlon granted by Declsion No. L9783, dated
Mareh 16, 1954, and Decision No. 51779, duted Mugust 9, 1955,
California Interstate Telephone Company, among other things,
exccuted a trust indenture and a first supplemental indenture
and, pursuant to the terms of such instruments, issued and sold
%1,500,000 in principal amownt of 4-3/4% debentures to elght
institutional investors in order to finance, in part, Lts capital
requirements. The indenture, as amended, provides that so long
as any debentures remain outstanding applicant canmot ineur

wnsecured short-term bank loans in excess of $L,000,000.

Applicant now desires to incrcase the short-term borrow-
ing limitatlon from $1,000,000 to $2,500,000 znd it reports that

e holders of the outstanding debentures have expressed their
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willingness to have the provisions modified in this respect.
Applicent has filed, as Exhlblit A in this procceding, a copy of
its proposed second supplemental indenture designed 4o accomplish

this modification,

Applleent entercd upon its operations during Manrch, 1954
with the nurchase of the propertics and business of Interstote
Telegraph Compony and forthwith undertock a program of expansior
vhlch was estimeted to cost $1,450,000 during the first year and,
in commection therewith, executed the indenture to which refercnce
has been macde. It appears that applicant's construction has cone

tinued at a high level and thet its construction budget for *he

year ending March 31, 1958, is 12,450,000 and for the year onding

Mereh 31, 1959, $2,808,000. The number of stations ona applicont's
Lines has inerecsed from approximately 12,000 in 1954 to 18,294
at the close of 1957.

It has been applicant's practice to finance itself
temporarily with short-term bank borrowings and, from time to
time, to refinance the sume with permanent sceurities. With
the increased velume of constructlon now facing it, applicent
desires to place itself In a more elastic position where short-

term loans in greater volume will be permitted.

Upon a review of the verified application and of the
financial statements on file with the Commission, it clesrly
appecrs t0 us that applicant will have need for additional
financing as it proceeds with its construction program; and
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that the issue of short-term notes from time to time should
 facilitate its financing activities. An order wlill be entered

granting applicant's request.

QRDER

The Commission having considered the above-entitled matter
md being of the opinion that a public hearing is not necessary and
that the request of applicant should be granted, therefore,

IT IS HEREBY ORDERED as follows:

1. California Interstate Telephone Company may execute
a second supplemental indenturce dated February 28, 1958, in, or
substantially in, the same form as that filed in this proceeding
as Exhibit A.

2. Within 30 days after execution of said secord supple-
mental indenture, applicant shall file two coples thereof with the

Commission.

3, The suthority herein granted will becomb effcctive

en the date hereof,.

Dated at San Francisco , California, this s E

dry of 57’;n%€tdn~d /5;/

Commissioners




