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Decision No. 55394. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CJ~IFORNIA 

In the Matter of the Applico.tion 
of CALIFORNIA INTERSTATE TELEPHONE 
COY~ANY for authority to execute 
~d d~liv~r Second Supplemental 
Indenture to 4-3/4% Sinking Fund 
Deb0ntur~ Indenture dated 
Fcb~~ry 1, 1954. 

Application No. 39861 

o PIN ION .... ----- ........ 

C~lifornia Interstate Telephone Com.pany has filed thj.s 

~pplic~tion for authoriz~t1on to execute ~d deliver a supple­

mental trust indenture. 

Undor ~uthorization granted by Decision No. 49783 1 dated 

Mo.rch 16,1954, and Decision No. 51779, d::~ted ~~,ugust 9,1955, 

California Interstate Telephone Company, among ether things, 

executed a trust indenture and a first supplcm~nt~l ind~nture 

ond, pursuo.nt to the terms of such instrumt'mt:::, is:::ucd and sold 

S\1,500,OOO in principal o.mount of 4-3/4% debcntur t;)£ to tJight 

institutional investors :~ order to fin~cC, in p~~t~ its capital 

~~quirements. The indcntur0, .:ll.S o.mendcd, provides that so long 

as any dcbentur~s remain outstanding ~pplicant Crull10t incur 

un~ecUl'od short-term b~~ loans in excess of ~Jl,OOO,OOO. 

App11c:lnt now desiros to increase th~ Short-term borrow-

ing limitation from ~~l,OOO,OOO to $2,500,000 :~.nd it reports th.:-.t 

the holders of the outstandil"l.g debentures have e;,:pressed their 
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\-Tillingness to ha,v0 th~ I'l'ovis1ons mod1i'i0cl. in this I'QSpcct .. 

Applic~~t h~s riled, as EXh101t A in this proceeding, a copy of 

its proposed second sup,lcmento.l indent'tl:::-e designed to accomplish 

this modification. 

Appliccnt ent~red upon its operations durinc M~rch) 1954 

Hitl'l the ,urcl'lase of the propert10s o.nd bus1n~$s of Inter~tete 

Tclegr~ph Co~p~y and forthWith undertook a program of exp~sion 

l7hich was estimeted to cost $1,450,000 during the first yeo.r and, 

in connection thercyri th, exec'lted the indcnt'tlI'c to which refert::nce 

hils beem m..~C.0. It appe~rs th.::.t applicant's constr1.lction hE'.s con­

tinued at a high level ~d t~~t its construction budget for the 

year cnd...~ Ma.rch 31 .. 1955, is ~~:!,450,OOO end for the year ending 

Mr.:::·ch 31, 1959, $2,808,000. The number of stctj.ons 0:1 ~\pplic~.ntfs 

lines has incre:.sed from o.PPl"o:ci.-natcly 12,000 in 1954 'co 18,294 

ot the close of 1957. 

It h~s been applicant's practice to finance 1tself 

t~lporarily with short-te~ br~ borrowings and, from t~e to 

time" to refin~ce the same '·:i th pCrr.l:lIlcnt s0cur1 tic s. Hi th 

the increased volu.mc of construction now fucing it, ~pplicC),nt 

desires to place i tscl£ in a more elc.stic posi t10n where sh.ort­

tc~ loans in grCQtcr vol~~e will be permitted. 

Upon a review of the verified ~pplication and of the 

:!,innncial statements on file W'1th th.e Commission" 1t cle.;'rly 

appc~rs to us that applic~nt will h~vc need for ~dd1t1onal 

fin~Cing as it proceeds with its construction progrum" and 
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that the issue of short-term notes from time to t:Lme should 

facilitate its financ1ng activities. 

gr~ting applicant's request. 

o R D E R - _ ..... -"'I' __ 

An order will be entered 

The Commi$sion having conz1dered the abovo-entitled matter 

.~d being of the op1n1on th~t a public he~ring is not necess$ry and 

th(lt the request of applicant should oe granted, therefore" 

IT IS HE.RESY ORDERED as follows: 

1. California Interstate Telo~hon~ Company may execute 

a second supplement~l indenture dated February 28" 1958, in,or 

substantially in, the same form as tMt filed in this prc1ceeding 

as ~l.ib1t A. 

::2. Within 30 days after execution of said secor..d sllpple­

!'Jlental indenture, applicant shall file t ..... o copies thereof' with tn.£: 

Commiss1on. 

J.. The ::1uthority herein granted will become' f~frcctivC' 

on the dat~ hereof. 

DD.t~d ____ S_an_Fr_n._n_ei_se .. o ____ , Ca11i'ornio." tll.ic ..:2.-S-#"-

dny of -:;.7--.;.. ........ ___ ~..-....;._~ 

I .. 

7~. 

Commissioners 

- :3 -


