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Decision No. SG~20 ". \ 

", ' 
I '. , • . "" 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of SOUTHERN COUNTIES GAS OOMPANY 
OF CAL!FOBNIA~ a corporation> 
for an order au thor! zing it to 
issue mld sell $15>000,000 First 
Mortgage Bonds> Series C> due 
198.3, to mortgage its properties> 
and to execute and del1ver to 
Ameri can Trust Company as 
T:ruztee, a Supplementai Indenture 
dated as of May 1> 1958. 

---------- .... --~-----

Application No. 39911 

Southexn Counties Gas Company of Ca1ifomia has filed 

this app11cation for authorization to execute a supplemental trust 

indenture and to issue and sell $15>000,000 in principal amount of 

First Mortgage Bonds> Series C> due 198.3. 

Applicant intends to 0 rfer its 'bonds for sale at competi

ti ve bidding, the price and the interest rate to be spc-;ci:f'ied in 

the bid to be accepted by it. It contemplates that the invitation 

for bids will be publiShed on or about April 16, 1958, 3nd that bids 

which. are received in response to such invitation Will be opened on 

or :lOout April 23> 1958. In order to enable it to carry out this 

p~gram> applicant requests that the Commission specify in its order 

that the t~e for publication of the invitation for bids shall not 

be more than five days prior to the date set for opening of the 
bids .. 
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Xhe proposed bonds Will constitute a new series. They 

will be dated May 1" 1958, and will mature May 1, 1983. They 'Will 

be subject to redemption at an initial regular redemption price prior 

to M~y 1, 1959, at the public offering price of the bonds plus 5% of' 

the ~rincipal. Thereafter, the regular redenption prices for the 

subsequent twelve months' periods beg1nning May 1 in each year shall 

be reduced progressively on each such May 1 by an amount equal to 

l/24th of the amount by which the 1n1 t1al regular redemption price 

exceeds 100% of prinCipal. However, none 0 f the bonds may be 

redeem.ed prior to May 1, 1963, other than for sinking fund purposes, 

directly or indirectly from the proceeds of, or in antiCipation of, 

any refunding operation involving the incurring of debt Which 11.as an. 

interest cost to the company of less than the interest cost of the 

bonds covered by this application. 

The purpose 0 f the proposed finanCing is to provide 

applicant With tunds to pay short-ter.m indebtedness to Pacific 

Lighting Corporation, the holder of all applic~tfs outstanding 

shares of stock, to pay co sts incurred or to 'be incurred. for the 

acquisi tion of property and the construction,' completion and 

extension of 1 ts facilities during 1958 and to reimburse the 

treasury for moneys actually expended from income. Applicant 

reports that 1 ts indebtedness to Pacific Lighting Corporation ~ll 

be approximately $4,800 1 000 as of May 1, 1958, and that its estimated 

expenditures for the year 1958 will aggregate $22,850,000 consist

ing of the following: 
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Mains, meters, and services to supply new 
customers • • . • . .. .. .. • . • • .. . .. . .. 

Distribution and transmission systen 
• $ 8,360,000 

. . . .. 8,128,000 ro1n!orcements and replacements .. . • 
F.'lc:!..11ties to be owned jointly 'With 

Southern California Gas Company for 
importation of out-of-state gas .. • .. ... .. • .. • 

Construction and alterations of buildings ...... . 
2,783,000* 
2,765,000 

Miscellaneous" includ1ng motor transport 
equipment, land, tum1 ture, etc. ...... 

Total 

814.00.0 

$22,850 ,000 

.X- Company's .30% share of transmission f'acili ties to be 
jointly ·owned 'With Southern California Gas Company. 

In addition to the required expenditures for f1xed capital 

and payment of short-te:m. indebtedness, applicont reports that i t~ 

required sinking fund payments during the year 'Will amount to 

$1,,045,000 and that 1 ts estimated expenditures incident to the issue 

and sal e or the new bonds will amoWl t to $67,295. 'Xhe applic a tion 

indicates that the 1958 capital requ1re:n.ents will be provided from 

internal sources, current assets, and proceeds from. the sale of the 

bonds applicant now p reposes to offer. 

It has been applicant's practice, generally, to finance 

construction costs With moneys advanced by Pacific Lighting Corpora

tion and from time to ti:a.e to refinance i tselt through the 1 s sue of' 
" 

pe~anent securities consisting of first mortgage bonds and shares 
, , 

of' common stock. Its capital ratios, as of January 1, 1958, and as 

adjusted to give effect to the proposed financing, excluding the 

advances from Pacific Lighting Corporation, are as follows: 

January 1, 
1958 Pro Forma 

First mortgage bonds 43.2% 48.6% 
Common stock equity 56,S 5*.9: 

Total 100.0% ~o·~i 
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The company's balance sheet as of January 1" 1958" shows 

current and accrued assets in the amount of $11,,012,,968 and current 

and accrued 11a.'b111 ties 1n the amount or $15,,002,,468 including the 

advances !~om Pacir1c Lighting Corporation. 

A reVie~ of the application indicates that the company Will 

have need for funds from the sale of permanent securities to liqui

date its obligations" to improve 1 ts caSh pos1tion and to enable it 

to proceed 'With it:; construction program. Accordingly" we will enter 

an order approving th1s app11cation. 

The authorization herem grmted is for tho 1 ssue and sale 

of securities only and is not to be construed as indicative of 

amounts to be included in a future rate base for the purpose of 

deter.m1n1ng just and reasonable rates. 

The Commission having considered the above-entitled matter 

and being of the opinion that a public hearing is not necessary, 

that the app11cat1on should be granted, as herein provided" that the 

~oney" property or labor to be procured or paid for by the issue and 

sale of the bonds herein authorized is reasonably required by 

applicant for the purposes specified herein, and that such purposes" 

except as otherw1se authorized, are not, in whole or in part" 

reasona.bly chargeable to operating expenses or to income" therefore" 

IT IS HEREBY ORDERED as follows: 

1. Southern Counties Gas Comp.my of California, on and 

after the effective date hereof and on or 'before July 31" 1958, may 

1sS'v.e and sell $15,,000,000 in principal amount of 1 ts First Mortgage 

-4-



A.399l1 MMW 

Bonds" Series C" due 1983" at the price offered in bids received 

pursuant to the 1nvltation hereinafter referred to which Will result 

in the lowest annual co st of money to applicant determined in the 

manner referred to in the application. 

2. '.I:h.e 1nvi tation for the su'l:lm.1ssion of written sealed. 

bids for the purchase 0 r sa1d bonds shall be given by publication 

not less than five days prior to the day set for the opening of the 

bids. 

3. Southern Counties Gas Company of California may execute 

a supplemental trust indenture in" or substantially in, the same 

form as that filed as Exh1bi t B in this proceeding. 

4. Southern Counties Gas Company of Cal.1fomia. shall use 

the proceeds to be received from the issue and sale of the bonds 

herein authorized tor the purposes set forth. in this application. 

The accrued interest to· be received may be used for said purposes 

or tor general corporate purposes •. 

5. Immediately upon aWarding the contract for the sale 

of said $15,000,,000 of bonds" Southem Counties Gas Company of 

Califomia shall file a Wl'i tten report 'With the Corami sSion" shOwing" 

as to each bid received" the name of the bidder" the price" the 

i.."l.terest rate nnd the cost of money to applicant based on'''such' pr1ce 

and interest rate. 

6. W1 thin 30 days after the issue and sale of the bonds 

herein authorized, Southern Com~ti~s Gas Compcny of Cal1for.nia shall 

file a report with the Commission shoWing the date on which such 

bonds were sold, the names of those to ~om sold, the amount sold to 
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each. and the consideration received, together 'With three copies of 

its prospectus. 

7. The authority herein granted Will become effective 

'When Southem Counties Gas Company of California has paid the fee 

prescribed by Section 1904(b) of the Public Utilities Code, .wh.ich 

fee is $6,750. 

Dated at __ Sau __ Fra_n..;,;eUo!;;;.;c;.;:;o ___ --J. Cal1f'omia, this _""' __ 

day of APRrl , 1958. 

Comm.1 s s10ners 

'PUBLIC UTU.ITJES COMMISSiON 
~T A'i"e; Of CAur'ORN1A 

/3'337 -~- CJ_v

~:~~~LrJ __ __ 
By .... _ .. ___ ......... __ . 


