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Deci sion No. __ 5_6_-1_l.2_5 __ 

BEr'ORE THE PUBLIC UTILITIES COMl'-1!SSION OF THE STATE OF CALIFORNIA 

In the Matter of th~ Application of 
PSNINSULA SERVICE CORPORATION for 
an order authorizing issue of 
Com.tlon stock. 

Application No. 31499 
(Seventh Suppl(~mcnt~l} 

SEVENTH SUPPLEMENTAL ORDER 

~y Decision No. 44440) di:l.ted J:une 27) 1950) a::; amended 

~~d supplemented, the Commission authorized Peninsula Service 

Corporation to issue and sell 900 shares of stock) f..t $10 a shtlre) 

on or before December 31) 1956, for the purpose of puying 1ndebted~ 

ness and of financing the cost of a water system near Mountain View 

in Santa Clara County .. 

Info~ation on file with the CommisSion shows th~t up to 

~eccmber 31) 1957) applicant h~d not issued 139 of the shares, and 

tb.~t 1t had issued no shares during 1957. HOi·r~ver, .?,pp11c;;;.nt 

.:::.::;serts that it intends',to pl"occed "rith the issue of the rcmr:.:l.ining 

sh~re::; ond it ~sks the Comr~s:ion to make nn order c~t0nd1ng the 

time wi thin which it might do so., 

Applic~t reports that up to December 31) 1957, it had 

invezted :;:.26,334 .. 19 in its utility plunt) that it' has undert3.ken 

service to approximately 90 consumers, and th~t it has rin~nced 

i t~.elf primarily with proceeds from the issue of shares of =.tock 

n.nd ,nth borrowed mon~y. It appec.rs th~t D,pplic~nt is f~"l,ce!d with 
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additional expenditures and that it des1res to convert a portion 

or its olJ.tstand1."'lg indebtedness into equity capital .. In an exhibit 

filed in the present supplemental application it sets forth its 

capital requirements as follows: 

Current customers' adv~ces 
Payoff accounts puyable 
Meters 

Total 

$ 250 
850 
290 

$1.390 

App11c~t proposes to finance these expenditures with 

th~ :~1,390 proceeds to be derived from the issuance of the remain­

ing 139 shares of its c&pita1 stock. 

~rom a review of the matter it appears to us that 

applicant has need fo~ additional funds and that it should be 

authorized to use stock proceeds to convert customers'. adv~nces, 

to p~,y off uccounts payable" and to finance the cost of meters; 

therefore" 

IT IS HEREBY ORDERED as follo .... rs: 

1. Peninsula Service corpors.tlon may issue and sell, 

or. or before December 31, 1958" at not less thon par" the unissu~d 

she.r~s of stock heretofore authorized by DeCision No .. 44440, de-ted 

J~~e 27, 1950, as rumen~ed and supplemented from time to tim~, for 

tho:; purpose of po.ying customers! adv:.rJ.ces" of paying uccounts 

po.yable, and of financing the cost of meters, it being the opinion 

of. the Commission that the money, property or labor to be procured 

or paid £or by the issue of shares o~ stock heroin authorized is 
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reosonably required by applic~t for the purposes specified herein, 

and that such purposes are not, in whole or in p~rt, re~sonably 

ch~rgeable to operating expenses or to income. Any proceeds not 

needed for such purposes shall be used to pay indebtedness incurred 

for construction purposes. 

2. The authorization herein granted is not to be 

construed as indicative of amounts to be included in <l future 

rate base for the purpose of determining just and reasonable rc:ttes. 

3. This seventh supplement~l order will become effective 

on the date hereof. 

Dated at ___ :s_a.uF_'.r_a.n_C1!sC_O ___ 
1 

C.alifornia, this /,-Et-
de.y of __ ~ct(..l.~~W....:' /;..::~:;:....._ 

Commissioners 
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