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56-126 D,cej.gj.on No. ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA . '" . . . . " .. 

In the ~atter of the Application of 
J _, M., CHAPPELL". dba". 
v~tp;J.O INTSRURBAN T~SIT CO." 
operating a passenger stage service, 
for an order authoriztng the trans­
fer of its operating rights and 
properties to VILtIA.\1: S •• PIPER 
and L,ILA B.. PI,PER 

Application No. 39771 

In this application ~. M. Chappell" doing business as 

Vallejo Interurban ~ransit Comp;my" seeks an order of this 

Commission authorizing him te· sell and transfer his operative 

rights" properties and business to William S. P,1per and Lila 

B. Piper for a base purchase price of $2,500. 

By ~ecision No. 53087, dated May 15" 1956" the Commission 

granted to :1., M. Chappell a certificate of public convenience and 

necezsity authorizing the establishment and ·operation of a passen~ 

ger stage service between the intersection of Y:ork Street and Marin 

Street in Vallejo and the intersection of Sacr~ento Street and 
11 

Se~rs Point Road in Bay Terrace. Such cert1rie~te of public 

convenience and necessity comprises the operative rights proposed 

to be transrerred. The tangible property consists of one 

a-passenger seda,n sub.1 ect to an outstanding indebtedness of 

$1,416 D,t the first of the year., 

lJ 
~or the first seven months of 1957" applicant Chappell reported 
gross revenues or e4,,374 ~d net income or $490. 
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The applicst10n shows thnt there will be no chnnge in 

the r<:~tes or se::-vicE: a.s the result of the tr.8.nsi'~r .z.nd th:lt the 

S~ile oper::-.tive properties will be availabl,e to the purchasers o.s 

~re ut1lized in the present operations. Upon reviewing th~ 

verified o.pplication, we a.re of th~ opinion, o.nd so find, that 

the trr~s~cr will not be ndversc to the public interest and 

should be ~uthor1zed. 

Applicants are hereby pl~ced on notice that operative 

rights, ~o such, do not constitute a cl~ss of property which may 

be c~pitalized or used as ~n element of v~lue in rate fixing for 

any amount of money in excess of that originally paid to the sta.te 

~s the cons1dcrat1~n for the gr~lt or such rights. Aside from 

tb.~ir purely permissive aspect, they extend to the holder a full 

or partial monopoly of a class of' business over a particUlsr route. 

This monopoly feature may be changed or destroyed at any ttme by 

the state, 'Which is not in any respect limited as to the number 

of rights which may be given •. 

The action taken herein ~hull not be construed to be a 

findinG of th~ V~1~0 of th~ rights and properties herein authorized 

to be transf.erred. 

The C,olTlIllisSi on havir~g considered the r.bove-er,l.t1 tlod matter 

~nd being of the opinion that ,J. public hElrtring is nvt necessary, 

c...nd thn't the o.!)pl:!.cation should be granted, as herein provided" 

th~l"'cfore, 
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IT IS HEF.EBY ORDERED as follows: 

1. :1,. M. Chapp~ll may 5ell and transf~r to vi11liam 

S. Piper and L1la B. p,1per" the operati vc rights created by 

Decision No. 53087" dated M~y 15" 1956" and th~ business and 

assct5 (l,S set forth in this applica t1on .. 

2. 1~il11a:n s. Piper and Lila B. Piper" in acquiring 

such rights, bus1nes~ and assets" may essume the payment of 

outst~ding indebtedness. 

;. On not less than five days!, notice to the 

Cowr.1ss1on and to the publiC" effective concurrently With 

the consummation of such tr~sfer, applicants shall supplement 

or reissue the tariffs ~d timetables on file 'l-rith. the Comm1ssion 

n~ine rates, rules, regulations and schedules governing the 

common c':"rrier operations here involved to shoW' that J .. M. 

Chapp~ll ha.s 'n thdrc.wn or c~,ncclcd ~nd vlill1am S. Piper and 

Lile B. Piper have ~dQpted or estab11~hcd, as their own" said 

rates, rules, rcgul~tions ~d schedules. The tariff filings 

made pursuant to thi$ order shall comply in all respects with 

the regulo.tions governing the construction and filing of 

tariffs set forth in the Commission's Crencro.l Order No., 79. 
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4. This order will become effective on the date hereof. 

/t:f 
pated at -_~..;.;.,;;w;.;;;.~,--____ , California, this 

day of --~~v.;;;.~~""--.ot.: 

Commissioners 
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