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Decision No. SOLRG

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

J. M. CHAPPELL, dba,

VALLEJO INTZRURBAN TRANSIT CO.,

operating a passenger stage service, .

for an order authorizing the trans- . Application No. 39771
fer of its operating rights and .

properties to WILLIAM S. PIPER

and LILA B. PIPER

QRIYNIQN

In this application J. M. Chappell, doing business as
Vallejo Interurban Transit Company, seeks an order of this
Commission authorizing him t¢ sell and transfer his operative

rights, properties and business to Willlam S. Piper and Lila
B. Piper for o base purchase price of $2,500.

By Decision No. 53087, dated May 15, 1956, the Commission
granted to J. M. Chappell a certificate of public convenience and
necessity authorizing the establishment and ‘operation of a passen~
ger stage service between the intersection of York Street and Marin
Street In Vallejo and the intersection of Sacramento Street and
Sears Point Road in Bay Terrace.;/ Such certificate of public
convenlence and necessity comprises the operative rights proposed
to be transferred. The tangible property consists of one
d-passenger sedan subject to an outstanding indebtedness of
BL,416 ot the first of the yeart

For the first seven months of 1957, applicant Cheppell reported
gross revenues of $4,374 and net income of $490.
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The application shows that there will bde no chenge in
the rates or service as the result of the transfer znd that the
scae operntive propertles will be avallable to the purchesers as
are utilized in the presont operations. Upon reviewing the
verified opplication, we are of the opinlion, and so find, that
the transfer wlll not be adversc to the public interest and

should be authorized.

Applicants are hereby placed on notice that operative
righte, as such, do not comstitute a class of property which may
be cepitalized or used as an element of value in rate fixing for
any amount of money in excess of that originally paid to the state
as the conslderation for the grant of such rights. Aside from
toeir purcly permissive aspect, they extend to the holder a full
or partial monopoly of a class of business over a particular route.

This monopoly feature may be changed or destroyed at any time by

the state, which is not in any respeet limited as to the number

of rights which may be given.

The action teken herein shall not be construed to be a
finding of the value of the rights and properties herein authorized

to be transferred.
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The Commission having considered the chove-entitled matter
and being of the opinion that a public hearing is not necessary,
and that the application should be grented, as hereln provided,

therefore,
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IT IS HEREBY ORDERED as follows:

L. J. M. Chappell may sell and transfer to William
S. Plper and Lila B. Piper, the operative rights created by
Declsion No. 53087, dated May 15, 1956, and the business and
asscts as set forth in this application.

2. Willlam S. Piper and Lila B. Piper, in acquiring
such rights, business and assets, may assume the payment of

outstanding indebtedness.

3. On not less than five days! notice to the
Comrlssion and to the public, effective concurrently with

the consummation of such transfer, opplicants shall supplement

or relssue the tariffs and timetables on file with the Commission

naming rates, rules, regulations and schedules governing the
common corrier operations here involved to show that J. M.
Charpell has withdrawn or canceled ond William S. Piper znd
Lilz B. Piper have adopted or establlished, as their own, said
rates, rules, rggulations and sehedules. The tariff fllings
made pursuant to this order shall comply in all respeets with

the regulations governing the construction and filing of

tariffs set forth in the Commission's General Order No. 79.
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4. This order will become effective on the date hereof.

Dated at San Franecisco s California, this
day of /LM dJ 1958.

(%f%ya/_a )

President

Commissioners




