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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 26460

In the Matter of the Investigation
into the rates, rules, regulations,
charges, allowances and practices of
all common carriers, highway carriors
and city carriers rolating to the
trensportation of sand, woek, gravel
and related items (cormmodities for
which rates are provided in Minimum
Rate Tariff No. 7).

Case No. 5437
Potitlon No. LO
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E. 0, Blockman, for California Dump Twruck
ownors Ascsociation, Ine., petitioner.

Arlo D. Poe, J. C. Kaspar, and James
Quintrall, for California Truckins
Sscoclations,Inc., interested party.

R. A. Tubleh and Ralph J. Staunton, for
the stafl of tho Publle CGiiitios
Commission of thoe 3tate of California.

This poetition doals with the minimum rates whlch apply for
tho transportation of asphaltic conerete by dump truck equipment
between polints in the City of Los Angeles and in adjacent areas.
Minimum Roate Tariff No. 7 provides zone rates, diastance rates, and
hourly rates for this service. The zone rates apply between defined
production areas and delivery zones. The distence ratos apply for
trongportation for whlch zone rates have not bYeen prescribed. The
hourly rates apply im liouw of the zone rates and distance rates
when transportation under the hourly rgtes is requested by the

shlppor.




The California Dump Truck Owners Associatien, Inec.,

petitioner hereln, soeks the establishment of zone rates for the
transportation of asphaltic conerete from a rocently-constructed
plant of Empire Asphaltic Matorials Corporation near Saugus to
varlious destinations in tho San Fernando Valley. Petitionoer
alleges that neither the distgnce rates nor the hourly rates are
sultable for this transportation. The sought rates correspond o
nresent zone rates for tho transportation of asphaltlc concrote
within the San Fernando Valley aroa.

On January 13, 1958, subssquent to notice to persons and
orgonizations belleved to Ve imterested, public hearing on ‘the
retition was held before Examiner C. S. Abernathy at Los Angeles.
Tostimony in support of the petition was submitted by the secretary
of the Empire Asphaltic Materials Corporation and by petitioner's
menager. A representative of the Califormia Trucking Associations,
Inc., aprearoed in oprosition to the petition. Members of the
Cormission staff participated in the development of the record.

According to tostimony of the witness for Empire Materials,
the new plant of his compaony has a productive capacity of approxi-
mately 50,000 tons per month. About 85 por cont of the production
will be delivered to destinations iIn the westorn portion of the
San Fernando Valley. In the event that the sought rates are
ostablished, for-hiro corriers will be principally used for the
transportation involved; othorwise, vehicles of on affilliated com-
pany will be used. The witness sald that the proesent minimum rates
are not satisfactory because the distance rates are too high gnd
because the use of the hourly rates roquires extensive super-
vision over the transportation in order to avoid unwarranted delays

by the carriers In making deliveries.
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Potitioner's manager testified that the California Dump
Truck Owners Association, Inc., supports the establishment of zone
rates In this matter as a means of furthering tho utilization of for-
hiro carriers. Also,he testified concerning data whick he had
developed to show the minutes required per delivery to the varlious
delivery zomes. These date were submitted as a basis for caleunlating
zono ratos corrosponding to those which have heretofore been estab-
lished for like servico into the same zones.

The reprosentative of the California Trucking Associatlong,
Inc. opposed the granting of the petition om tho grounds that the

record does not provide cost data upoh which minimum rates can be

established in conformity with the provisions of Section 3662 of the
1

Public Utlilitles Code. He also took oexcoption to the receipt of
the data which petitioner's manager prosonted to show the delivery
times to the various zones.

On the record heres presenéed it doos not appear that the
petition in this matter may be granted. In order that the zZono
system of rates which applics for the transportation of asphaltic
conerete within the San Fernando Valley may be properly extended to
include transportation from the Seugus aroa, 1t should appear that
the transportation from Seugus s performed undsr substantlally
similar conditlions. Howover, the evidence does not disclose to what

oxtent thore is a similarity in underlying conditicns between the

1 Section 3662 of the Public Ubilities Codo roquires Shat im the
establishmont of minimum »ates the Commission "mive due considern-
tlon to the cost of all of the transportation services performed."




C. 5L37 - MMI/RM *

transportation from Saugus and transportation within the San
Fernando Valley. Nor does it appear that denial of the petition
would be wnduly pre judicial to Empire Matorials, inasmuch 25 no show-
ing was mado that zone rates, as such, are necossary %o the marketing
of the company's products. Insofar as the level of the charges 1s
concerned, the evidence shows that approximately the same charges

are now avallable to Empiro Materlals as would result under the

zone rates. With roference to the matter of supervislon in conmection
with transportation under the hourly rates, the evidence is not
persuasive that supervision as extensive as that indicated by the
witnoss for Empire Materials is necessary to reasonably-efficient
performance by for-hire carriers. Moreover, it is noted from testi-
mony of that witness that tho company's policy has been to sell

its products f.o0.b. plant. Hence, Lt doos not seem that from the
company's standpoint the c¢lose supervision of tho carrioms is a matter

of direct concern.

Upon careful consideration of the record inm this matter, the

Commission finds and concludes that the estoblishment of zone rotes,
as sought, to apply for the tronsportation of asphaltic conecrete from
the Saugus arca to destinmations in the San Fernande Valley has not
boen shown to bo justified or necessary to the mointenance of
reasonable and non-dlzeriminatory minimum rates for satid transporta-

tion. The petition will be denied.

Based on the conclusions and findings set forth in the

proceding opinion,
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IT IS HEREBY ORDERED that Petition No. 4O in Case No. 5437
be and 1t hereby ls denled.

This order shall become effoctive twenty days after the
date hereof.

Dated at San Francisco » California, thls / i

day of /?yw’f :, ﬁ
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