Decision No. D484 @ R B @HNAB_

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
Stanley 2. Bolton and Lauretta A. )
Bolton, husband and wife, doing )
business as the TAROE PARK WATER ) Application No. 39334
SYSTEM, for an order authorizing an ) Amended
increase in rates for water service )

rendered in Tahoe Park Tract and )

Mirsmar Heights Tract, Placer County, )

Lake Tahoe. )

David Hartman, certified public accountant,
for applicants.

Bert Caton, for Lake Tahoe Park Association,
protestant.

A. Albert Ehrman and John D. Reader, for
the Commission staff.

OPIN I ON

Stanley Z. Bolton and Lauretta A. Bolton, husband and wife,

doing business as the Tahoe Park Water System, originally filed the

above-entitled application on August 15, 1957, seeking authority to

increase their seasonal flat rate from $24 to $36, with correéponding
increases in seasonal meter rates and charges, for water service
rendered in Tahoe Park Tract and Miramar Heights Tract located about
two miles south of Tahoe City in Placer County. On January 14, 1558
applicants filed a complete amended application requesting authority
to increase the seasonal flat rate from $24 to $60, with correspond-
ing increases in seasonal meter rates and charges.

Applicants originally sought the establishment of a public

fire connection service rate of $5 per year for each comnection but

in the amended application it is requested tha:t the costs of
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rendering this service be treated as an overhead expense to be borme
by the water users of the system. A service connection charge of

$35 proposed in the original application has been eliminated in the

1

amended application.

'Basically, applicants seek an average 6§éf-all increase in
rates of nearly 150 percent, or an increase in'annual gross revenues
of approximately $6,460, based upon the estimared level of business
during 1957, in oxder to produce an estinated‘nét revénue of about

$3,850, equivalent to a rate of return of 14 percent on an average

depreciated rate base of $27,380, as shown in exhibits attached to

o

the amended application.

lApplicants state that such additional revenue‘ié required

to meet chein”financial obligations and to render efficient water

service to their customers.

Public Hearing

After due notice a public hearing was held before Examiner
E. Ronald Foster on January 23, 1958, at Tahoe City. Although
several letters had béen received from customers of the utility com-

plaining about ﬁhe“dnte and place of hearing; a large number of cus-

tomers were in attendance nany of whom voiced procests against the

o

prospective increase in rates and asked for betterment of service,

especially durlngvéhe Qinter months.

S of .

Testimonf was 1ncroduced by three wicnesses on behalf of
the applicants in explanatibnddf":he exhibits attached to the
amended application. Two mennérs of the Commission staff presented
a detailed report on the operations of applicants’' watexr system.
Following further testimony by witnesses on behalf of the utility's
customers, the matter was submitted and is now ready for decision.
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History and Deseription of the System

Although the water system to supply the Tahoe Park Tract
was installed in 1908, the Commission first found it to be a public
utility by Decision No. 21879, dated December 7, 1929, in Case
No. 2722. After several changes in ownership, transfer of the water
system tothe applicants herein was authorized by Decision No. 47726,
issued September 24, 1952, in Application No. 33715. 1In the nmeantime,
service has been extended to the Miramar Heights Tract.

The primary source of water supply for this system is a
spring located at the westerly edge of the Tahoe Park subdivision,
whence the water flows into three 12,000-gallon wooden storage tanks
and thence through the distribution system to the customers'
preﬁises, All service is by gravity flow with the exception of that
to a few customers on the northerly edge of the system where an
automatically controlled booster pump is used to deliver water to
several residences located at an elevation higher than can be sup-
plied directly from the storage tanks. An electrically driven stand-
by pump installation is maintained at the shore of Lake Tahoe to sup-
ply water from the Lake in case of an emergency. The distribution

system consists of some 24,000 feet of pipelines that vary in size

from 3/4 to 3-1/2 inches in diameter, approximately one half of the
lines being of 2-inch diameter. As of October 1, 1957, there were
161 service comnections, of which 50 are equipped with meters.
There are approximately 30 customers who occupy their premiscs
during the entire year and avail themselves of such sexvice as is
afforded by the system which applicants now make little or no

effort to operate, maintain or supervise during the winter months.
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Rates, Present and Proposed’

Applicants' present rates have been in effect since

Novewber 15, 1948, as authorized for the predecessor owner by

Decision No. 42154, dated Octobexr 26, 1948, in Application No. 29306,
and consist of a seasonal flat rate schedule and a seasonal meter
rate schedule. The following tabulation shows a comparison of the

presently filed rates with those proposed by applicants:

=]
A Present Original Amendea
Dogeription Rates  Application Appl leation:
Seagonal Flay Rate Service
For each single family dwelling during the

months from May to September, both inclusive,
pﬁr 30&.5011 l-o.-o.--oovnotuot-nanc'q‘o.‘l-‘.o..i- $2A.OO 3536-00 %o.oo

Metered Ssrvica

Minimum Soasonal Meter Chargos:
Payable on or before May 1. Service will be
furnished only during the months frem May to
Septenber, both inclusive

For 5/8 x 3/4-inch mOLET eeeeevevererenees  $20.00 8 36,00 $ 60.00
For 3/4=1nCh MELET cvvernnreennnnnne 32,00 40.00 95.00
FOI‘ l-inCh meter SnssresesbesnnERD 4-8-00 641.00 130-00
For 1-1/2-1nCh MOLOT veenanvnsencecnns 7200 96,00 190.00
For 2=Inch MOter eevvrvenvennvanes 96.00 120.00 250.00

Quantity Rates:

Flrst 800 cu.fte POXr MONtE vevvecncocenss included in seasomal charge

Next 1,200 cu.ft. per mo., per 100 cu.ft. & 0.30 $ 0.30 $ 0.60
Next 2,000 cu.ft. por mo., per 100 cu.ft. 25 25 30
Nex‘t 6,000 cu.ft. Per mo., per 100 cuofto -20 020 025
Over 10,000 cu.ft. perimow, per 100 cu.ft. .15 .15 «20

Summary of Earnings

In their presentation at the hearing, applicants relied
upon the exhibits attached to the amended application and their testi-
mony was in suppoxrt of the showing made therein pertaining to the
year 1957, including estimates of revenues at the»ratés proposed in
the said amended application.

Experts of the Commission staff also offered testimony and
presented a report, Exhibit No. 1, showing the results of their
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independent investigation of applicants' operations for the years
1956 recorded, 1957 adjusted and 1958 estimated, the results for
both years 1957 and 1958 being based on the present rates and those
proposed by applicants in their original application. It may be
noted that the amended application was filed too late for the staff
to include detailedlestimates based on revenues at the rates pro-
posed therein by applicants. However, had the amended filing been
made sooner it would not have affected the staff's basic approach
to the study.

The earnings information as presented by applicants and as

set forth in Exhibit No. 1 prepared by the staff is summarized in

the following tabulation:

Year 1957 Yoar 1958
—Applicants Staff Sxaff-Estinated
Record. Amend. Adjust. Orig. Orig.

Prosent Prop. Present  Prop. Prosent Prop.
~Bates. Rates _Rates  Rates _Rates  Rates

Raym

Natered Sales $1,791  $4,278  $1L,645 $2,250 1,650 $2,250
Unmetered Sales 2,688 _6,660 2,688 _4.0% _2.870 _4.300
Total 4479 10,938 4,333 6,280 4y520 6,560

[3) Rﬂ [

Operating Exponses:
Source of Water Supply 151 191 390 390 410 410
Power and Pumping €0 60 180 180 180 180
Trens. and Distribd. 258 258 940 940 980 980
Customer Accounting 526 526 480 480 500 500
General 3,392 3,392 760 760 770 770
Transportation €39 639 = - - -
Sub Total 5,066 5,066 2,750 2,750 2,840 2,840
Taxes, Except Income 253 253 260 260 270 270
Taxes on Income - 1,046 40 560 160 600
Dapreciation Expense 621 621 625 625 654, 654
Interest —a0d 104 - - - -
Total Deductions 6,044 7,090 3,775 4,195 3,924 4,364
Net for Return L.565) 3,848 558 2,085 59 2,196
Avg. Doprec. Rate Base _7,380 27,380 17,500 17,500 18,210 18,210
Rate of Return (loss) 14,068 3,26  11.9%  3.3%  12.1%

(Red_ Figure)
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Year 1957 Yeaxr 1958
Applicants Staff Stsff-Ectimated

Devel®t of Rate Base

Average Utility Plant $41,975 $27,827 $29,126
Materials and Supplies 1,250 1,000 1,000
Working Cash 1,000 - -

Sub Total 44,225 28,827 30,126

Avg. Depr. Reserve 16,845 11,326 11,915

Avg. Depr. Rate Base 27,380 17,501 18,211

The staff's estimate for the year 1958 reflects the antici-
pated growth of the system, based on the addition of 15 flat rate
customers per year and the installation of three fire hydrants. The
staff has not included in its estimates any other proposed iaprove-
ments shown in Exhibit "F" of the original application because of the
probability'chat they will not be installed until some future time
when adequate financing can be arranged.

The considerable variances between the showings submitted
for the year 1957 by the applicants and by the staff are largely
explained as follows:

1. Revenues: The recorded revenues at the existing rates
were adjusted slightly downward by the staff to eliminate certain
billing irregularities and to conform to average conditions. The
differences in revenues at proposed rates are primarily due to the
respective uses of the two proposals, as previously explained.

2. QOperating Expenses: Aside from the divergent methods of
assigning various items of expense to the several groups of operating
expenses, the total difference of about $2,300 is largely seccounted

for by the different amounts included for the following things:
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Whereas applicants charged over $2,800 for
their time devoted to water utility operations,
the staff estimated $1,610 as a reasonable
allowance for the owners' salaries chargeable
to such operations.

Applicants charged $861 as rental for the

part of their house used as an office, whereas
the staff considered $275 as the proper allow-
ance for office rent for water utility purposes.

While applicants included the entire amount of
$491.50 spent during the year for the rate pro-
ceeding, the staff prorated the estimated total
amount of $750 over a period of five years,

making an allowance of $150 for each of the
years 1957 and 1958.

As part of the tramsportation expense, applicants

included $341 for depreciation of applicants’

automobile; the staff included $375 as a reasona-

ble total allowance for transportation expense,

spreading it to the several groups of operating

expense. '

Some other adjustments were made by the staff

to reflect average conditions and to correct

accounting errors.

It should be recognized that the operation and management

of a small water utility such as this one must be conducted on a
part-time basis and the charges for such supervision must be reasona-
ble, even though the supervisors, who are the applicants and owners
herein, are on call at any and all hours of the day and every day
of the season. Therefore, some judgment must be used to determine
what is reasonable. While applicants have attempted to justify the
basis of their charges, it appears that thelr claims are excessive
for the size and nature of this water system and for the number of

customers involved. Based on his experience and knowledge of the

operations of other comparable water utilities, the staff enginner

has used amounts to represent the applicants' salaries and other

expense items which he considered reasonably sufficient.
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After carefully weighing all the tostimony pertalning to
these groups of expenses, . the Commission is of the opinion that an
allowance for these operating expenses of s?,soo for 1957 and $3,000"
for 1958 is reasomable and will be adopted for tha purposes of this

proceeding.

—

3. _Taxes, Dgpreciatio;'and Interest;.‘xn the items of taxes,
except those based on income{:and deﬁtéclatl;a exoense, the two sets
of figures are in close,agrecment..'Taiés,on~income vary, of course,
with the amount of taxable iﬁcome which;\in turn, depends upon the
estimated gross revenue. and the propcrly'deductible expenses of opera-
tion. The staffvhas correctly eliminated the item of interest as a
revenue deduction in arriving at the.net amount for use in computing

the rate of return.

Rate Base

L

As explained in Exhibit "A" of the amended application, it

is maintained that when applicants came into possession of the water
system as of December 31, 1952 the available records of the prede-
cessor did not reflect truc‘otxgxnal costs. They-clalm that owzers'
salaries for 1952 and the p;eceding"years had not been taken into
account when reporting eithcr operating expenses or additions to
plant. They contend that costs of certain classifications of plant,
therefore, have been undchtated "referring particularly to mains,
services and meters installed prlor to the end of l952; By generali-
zations of unit costs, applicant "have added over $14, 000 to the
plant balances as an BdJuSCment to arrive at their estlmate of fair
costs of utility plant, totallag $38 640 as of Dccember 31, 1952,

and have carried. this amount forward in their derivatlon of the

average utilicy plant_component of the rate base shown in the
—8-
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foregoing tabulation. The net effect on the rate base has been
partially offset by a corresponding adjustment of about $5,000 in the
depreciation reserve account as of the same date.

On the other hand, the staff's financial examiner and
engineer, in their determination of the cost of utility plant, relied
upon an historical cost appraisal of the utility properties made by
engineers of the Commission staff in connection with the prior rate
proceeding in Application No. 29306 in which Decision No. 42154 was
issued on October 26, 1948. 1In that appraisal, which has been made a
part of the vecord in the instant proceeding, the estimated original
cost of utility plant as of August, 1948, is shown as $20,77S.

Table 2-A of Exhibit No. 1 in the current proceeding shows that amount
as the beginning balance, to which adjustments amounting‘to $2,476
were added for reasons explained inm the text, and plant additions to
the end of 1952 totaling $1,103, making the plant balance of $24,354
as of December 31, 1952. The same table shows net additions to plant
for subsequent years totaling $4,464, thus arriviag at the plant
balance of $28,818 as of October 31, 1957. This last amount, with thé‘
related depreciation reserve, has been carried forward in thé develoﬁ-'
ment of. the rate bases shown by the staff.

The Commission is of the opinion and finds that the
generalizations advanced by applicants cannot be accepted as sub-
stantial grounds upon which to erect the considerably higher' 'rate
base advocated by them. On the contrary, the Commission is of the
opinion and finds that the amounts representing utility plaﬁé; as

originally estimated in the prior rate matter and as further'reviewed,
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I A

adjusted and gugmented by the_s;eff-expercs‘iﬁ"rhe present proceeding,

represent the historical cost of applicants properties. The
Commission is of the further opinion and finds that the utility plant
balances and the: related depreciation reserves, as-used by the staff

.

result in rate beses which:ere reasonable for the purposes of this
proceeding.

Applicants included in rate base an amount of $1,250 for
materials and supplies as representing the approximate quantities
actually on hand. The staff included only $1,000 for this component
of the rate base, which amount is considered a rcasonsble average
allowance for a water utility of this size.

Applicants included $1,000 for working cash whereas the
staff considered that no amount of working cash is necessary to be
included in the rate base for this utility because all flat rate and
meter minimum charges are due in advance of the seasonal operation of
the utility. Applicants' consultant, a certified public accountant,
argued strongly in support of an allowance for working cash. It is
his contention that no going concerm can operate without a starting
and continuing balance of working cash, particularly where a checking
account is utilized, the servicing of which requires a balance to be
naintained to avoid service charges which would otherwise have to be
paid. However, when revenues are due and payable in advance of the
season in which the greater part of the expenses eare incurred, as is
the case herein, it is evident that a favorable average balance would

result, thus eliminating the necessity for any additional working

cash.
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Therefore, the depreciated rate bases of $17,500 and
$18,210 for the years 1957 and 1958, respectively, as developed by‘
the staff, are hercby adopted as recasonable for the purposes of this
proceeding as representing the rate bases upon which the reasonable-
ness of applicants' rate propossls may be tested.

Proposed Improvements

Exhibit "G" attached to the amended application lists pro-
posed laprovements estimated to cost ab§ut $15,900. Except for
three fire hydrant conmections which were included by the staff as
installations to be made in 1958, none of the proposed improvements
has been included in the rate bases developed elther by applicants
or the staff. The record of the hearing includes some testimony
pertaining to these proposed installations.

No immediate necessity was shown for the 50,000-gallon
reservoir proposed to be installed at the same elevation as the
three existing storage tanks which have a combined capacity of
36,000 gallons. Instead, it was brought out that it would be more
advantageous to provide some storage at an elevation sufficieat to
supply the higher portions of the service area, not yet fully
developed, a portion of which is now inadequately supplied by a
small booster pump installation.

The necessity for the two proposed booster pump and
pressure tank installations would probably be eliminated by the
installations of the above-mentioned storage at a suitable elevation.

The proposed installations of two long lengths of 2-inch
pipe along Washoe Way do not appear to mecet the requirements of the

Commission's General Order No. 103. While one length is intended
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to replace an existing l-inch line, the otheffappears to be an
extension to sexrve additional customers, the imstallation costs of
which should probably be advanced in accoxrdance with the applicants'
main extension rule.

The proposed installation of 2,000 feet of 4-inch pipe
may be desirable and even necessary to reinforce the existing dis-
tribution system, particularly for fire protection purposes.

In general, applicants' testimony indicated that the
planning and programming of these proposed inprovements has not been
well formulated. In order to finance such installations, applicants
stated that it would be necessary to borrow money. They further
stated thelr intention of incorporating in"order to raise the
required funds.

In any event, it appears that such properly designed
improvements and additions to plant as are found necessary and can
be financed will not be installed unt;l some time in the future,
thus precluding their consideration for rate-making purposes at
this time. If justified, applicants may request further relief when
the improvements to plant have been made or are definitely planned
to be installed in the immediate future.

Customer Participation

Customexs of the utility were represented by the president
of their community association. Some minor complaint was made of
service rendered during the summer season because of occasional low
pressures and some intérruption cf supply, particularly in the

higher elevations of the service axea.




The mgior complaint rgvo;ved around the desire for winter
service or year-round service. Presently service is offered only
for the 5-month seasonal period from May to September, inclusive.
As an accommodation service to those 25 or 30 customers who maintain
permanent residence in the area, applicants leave the system oper=-
ating in such a mznner that water available from the springs con-
tinues. to run through most of the distribution lines without freezing.
Applicants do not now and do not wish to remain in the aiea to
maintéin the system during the winter season; therefore, they do not
charge for such service as customers may obtain. In addition to the
permanent residents, other customers would like to have water service
available for week ends during the winter season. This demand is
beconing greater with the increasing interest in winter sports, the

approaching winter Olympic games scheduled at nearby Squaw Valley for

1960, and the rapid improvement in highways leading to the Lake Tahoe

area.

ian response to questions as to the probable additional
investment in facilities and operating expenses required‘ééuré;der
continuous service to all customers throughout the wintexr, applicants
could give only indefinite or approximate answers. It would involve
relaying certain pipelines at greater depths and thg complete
insulation and heating of pumping plants in order to avoid freezing.

An attendant would have to be paid on 2 continuous basis and some

special equipment would be necessary to be able to operate control

and sexvice valves.
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It is concluded that the record in this proceeding is
insufficient upon which to determine what rates would be justified.
for dependable winter service. In addition to estimating thé addi-
tional cost of winterizing the facilities and maintaining and oper-
ating the system under winter conditions, a poll or survey should be
conducted to determine the number of customers who would be willing
to share the additiomal expense of providing the desired scrvice.

In tﬁe event that the appliqants desire to furnish such service,
they may institute appropriate action with this Commission for the
establishment of rates. If the applicants are unwilling and there
appears to be enough demand,:then a complaint filed by the prospec-
tive customers weuld bring_the matter to the Commission for decisiom.
- Chief Henry, of the Tahoe Fire District, stated that the
area served by the water‘utilicy has now been included by an
extension of the fire district. He added that rates for service
furnished by a water utility to the fire distriet could be negotiated
but that nothing smallexr than 4-inch mains are considered adequate.
He pointed out that any reduction in fire insurance rates in any
area depends upon the fire protection facilities available to the

fire fighting forces. Better‘fire protection would be,avallable in

winter if the local system were to be properly winterized with an

operator in attendance.

Recommendations

The staff recommended, owing to the unlimited use feature
of a flat rate, in whatever level of xates are authorized that there
be established a differential between the f£lat rate and the corre~-

sponding smallest minimum charge for metered sexvice.
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The staff made other recommendations covering deprecia-
tion practices and the filing of current maps and up-to-date rules
and sample forms normally used in connection with customer service.

It is further suggested that when planning the replacement
of any existing plant or the installation of any new facilities
applicants should make them suitable for wintexr operatioms, working
toward the objective of rendering year-round service to all customers
as well zs affording better fire protection service in winter.

Findings and Conclusions

The Commission finds and concludes that the estimates of
operating revenues, expenses revised as hereinabove indicated,
and depreciation and taxes, as submitted by the staff for the
years 1957 and 1958 are reasonable and they will be and hereby are
acopted for the purposes of this proceeding.

It is evident from the record herein that applicants’
present rates will not produce an adequate rate of return and that
applicants are .in need of financial relief. It is further evident
that the rates proposed in the original application would produce
revenues which would render an excessive rate of return and the
rates proposced in the amended application even more so. In view of
all the evidence, we find that applicants are entitled to a portion
of the relief sought and tﬁat an oxrder should be issued revising and
increasing the rates to the extent set forth in Appendix A following
the order. It is estimated that this authorization will result in
producing gross annual revenues of about 55,450, or an increase of

$930 over those estimated to be obtainable at applicants’' present
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rates for the year 1958. Such revenues are expected to produce a
net income, after due allowance for all reasonable operating expenses
ineluding provisions for taxes and depreciation, of $1,200 represent-
ing a rate of return of 6.6 percent on the depreciated rate base of
$18,210 hereinabove adopted, which rate base and rate of return we
find and conclude are fair and reasonable for this utility.

We find, therefore, that the increases in rates and

charges authorized herein are justified and that the present rates

and charges, in so far as they differ from those herein prescribed,

are for the future unjust and unreasonable.

Stanley Z. Bolton and Lauretta A. Bolton, husband and
wifé, doing business as the Tahoe Park Water System, having applied
to ﬁhe Commission for an order authorizing increases in rates and
charges for water service rendered by them in Tahoe Park Tract and
Miramar Heights Tract located about two miles south of Tahoe City
in Placer County, a public hearing having been held, the matter
having been submitted and now being ready for decision,

IT IS HEREBY ORDERED that:

1. Applicants Stanley Z. Bolton and Lauretta A. Bolton are
authorized to file in quadruplicate with this Commission, on or after.
the effective date of this order and in conformance with the pro-
visions of General Oxrder No. 96, the schedules of rates attached to
this oxder as Appendix A and, upon not less than five days' notice
to this Commission and to the public, to make such rates effective

for all service rendered on and after May 1, 1958.
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2. Within forty-five days after the effective date of this
order, applicants shall file in quadruplicate with this Commission,

in conformity with the provisions of General Order No. 96, rules

governing customer relations revised to reflect present-day operating

practices, 4 revised tariff service area map and samples of current
forms normally used in comnection with customer service. Such rules,
tariff cervice area map and forms shall become effective upon five
days' motice to the Commission and to the public after filing as
hereinabove provided.

3. Applicant shall prepare a map of the Miramar Heights
Tract in accordance with the requirements of General Order No. 103
and within sixty days after the effective date of this order,
applicants shall file with this Commission four copies of a compre-
hensive map or meps, drawn to an indicated scale not smaller than
300 feet to the inch, delineating by appropriate markings the various
tracts of land and texritory served, the principal production,
storage and distribution facilities, and the location of the various
water utility properties of applicants.

4. Beginning with the yesr 1958, applicants shall determine
depreclation expense by multiplying depreciable utility plant by a
rate of 2.7 percent. This rate shall be used until review indicates
it sbould be revised. Applicants shall review the depreciation rate
using the straight-line remaining life method when majoxr changes in

utility plant composition occur and at intervals of not more than
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five years, and shall revise the above rate in conformance with such
reviews. Results of these reviews shall be submitted to this

Commission.

The effective date of this order shall be fifteen days

after the date hereof.

Dated at  San Francisco , California, this j —

day of ﬂﬂ/@ , 1958,

Commissioners
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APPENDIX A

Page.d of 2

Schedule No, 1S
SEASONAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnished on & seasonal basise

TERRITORY

The unincorporated area including Tahoe Park and Miramer Helghts subdi-
visclons located adjacent to State Highway 89 approxdimately 2 miles south of
Tahoe City, Placer County.

RATES ‘
Par Meter
_ Rex Month
Nenthly Quantity Rates:

First 700 cu.fte. or less ®evssteNeseersnnsacnesn e $ 5.50
Nem 1,300 Cu-ft., per 100 cu.fto sroancevsnrnennes .30
Noxt 2,000 cu.fts, por 100 CUfts eeeecesocessnsss 05
OVQI.‘ 4’000 cu-fto, per 100 c'u-fto se0sePsesasBrURLS 020

Seasonel Minimum Charge: Per Meter

Rex.Sesaon
For the 5-month period, May 1 to September 30:
FO:‘ 5/8 X 3/4-.‘1.!:01: meter I L L T T e @ 27.50
For B/A-mch mﬁter LA AR NN N ENNYNNNNE YN NN IR NN 37.50
For 1-1!1611 m@ter TGS BBIITIILILLIERNSMSITLRSIRERS 55.00
For l—l/Z-inCh meter LET YT L RN N Y YA g 80.00
For 2-inch meter sSvansentesesenntnnenranee 110,00

The Seasonel Minimum Cherge will entitle the
customer t0 the quantity of water each month
which one fifth of the seasomal charge will
purchase at the Monthly Quantity Rates.

CIAL CONDITI
1. The seasonal minimm charge is due in advance.

2. The charge for water used in excess of the quantity allowed each
month for the seasonal minimum charge may be billed monthly, bimonthly, or

seasonslly at the option of the utility on a nomcumulative monthly consumption
b&SiS.
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KPPENDIX A
Page 2 of 2

Schedule No. 2SR
SEASONAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicadble to all resldential flat rate water service frnished on a
seasonal basis.

TERRITORY

The unincorporated area including Tahoe Park and Miramar Heights sub-
divisions located adjacent to State Highway 89 approximately 2 miles south
of Tahoe City, Placer County.

RATES

Pe:- Service Connectlion
par Soanson

Seasonal Charge:
For oach single famlly residence, including

premises, for the 5-month period May 1 to
September 30 (LA B R E R R ERNENENNNNNNN NN NI N NN WY $30.oo

SPECIAL CONDITIONS

1. The seasonel charge is due in advance.

2. All service not covered by the above claesification will be furnished
only on a metered basis.

3« A metor may be instelled at option of utility or custemer for above
clagsification in which event service thereafter will be furnished only on the
basis of Schedule No. 1S, Seasonal Metered Service.




