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Decision No. _____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA ELECTRIC POWER COMPANY ) 
,.... .... . ~ . 

I", .. ,~·"b.' '".''''~f''':l'7''''~1'''~''.' .,.'~':" '''.'~fi':"·''-'·'' """,'11,"","'" -, ,. 

. ,.~ , o PIN ION -- ...... -----

. . "",'·v"., •••. , .,,, .... ~." ... , , .......... "' .......... .-.'", .......... ' '~.'fI ',.'''. 

California Electric Power Company, engaged principally in 

the business of supplying electric energy to members of the public 

in portions of the Counties of Mono, Inyo, Kern, San Bernardino, 

Riverside and Imperial, in the State of California, and in the 

Counties of Nye an~ Esmeralda in the State of Nevada, filed the 
'", ..... 

above-entitledt~pplication on April 26, 1957 and filed amendments . 
thereto on July 1, 1957, September 19, 1957, November 22, 1957 and 

December 9, 1957. In the original application an increase of approx­

imately 1.7 mills per kwhr was requested which applicant estimated to 

yield, on the basis of the year 1956, additional gross revenue of not 

less than $2,008,543, or a 9.6 per cent revenue increase, as shown by 

Exhibit F attached to the application. In this application it pro­

posed applying a Fuel Adjustment Clause and an Ad Valorem Tax Adjust­

ment Cla'ilse to all schedules except those competitive schedules 

within the City of San Bernardino. In the first amendment applicant 

revised its original rate proposal somewhat, setting forth revised 

rates in its Exhibit B-3 attached to the first amendment. The esti­

mated annual increase as proposed was lowered to $2,003,195 by this 

first amendment. 
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Decision No. 

BEFORE THE PUBI,IC UTILITIES CCtJlMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA ELECTRIC POWER COMPANY ) 
for an increase in electric rates ) 
under Section 454 of the Fublic ) 
Utilities Code. ) 

Application No. 39032 
Amended 

Appearances and Witnesses 
are listed in Appendix C. 

--~-, '-
" \ 

ApplicantTs Request 

o PIN ION - ... - .... - .... -

California Electric Power Company, engaged principally in 

the business of supplying electric energy to members of the public 

in portions of the Counties of Mono, Inyo, Kern, San Bernardino, 

Riverside and Imperial, in the State of California, and in the 

Counties of Nye and" Esmeralda in the State of Nevada, filed the 
.. "'" 

above-entitled'~pplication on April 26, 1957 and filed amendments 

thereto on July 1, 1957, September 19, 1957, November 22, 1957 ~nd 

December 9, 1957. In the original application an increase of approx­

imately 1.7 mills per kwhr was requested which applicant estimated to 

yield, on the basis of the year 1956, additional gross revenue of not 

less than $2,008,543, or a 9.6 per cent revenue increase, as shown by 

Exhibit F attached to the application. In this application it pro­

posed applying a Fuel Adjustment Clause and an Ad Valorem Tax Adjust­

ment Clause to all schedules except those competitive schedules 

within the City of San Bernardino. In the first amendment applicant 

revisecl its original rate proposal somewhat, setting forth revised 

rates in its Exhibit B-3 attached to the first amendment. The esti-

mated <mnual increase as proposed was lowered to $2,00),195 by this 
" 

first amendment. 
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The second amendment was filed by applicant for the purpose 

of revising the proposed fuel and tax adjustment cla.uses ... 

In the third amendment an interim order was requested.,for \' 

the purpose of increasing the level of its San Bernardino. rates. 

(where it competes with Southern Ca.lifornia Edison Company.); up to the 

level of the new rates which the Commission authorized Edison to 

charge 1:1 San Bernardino by DeciSions' Nos. 55703 a.nd ;5772'~ Such 

interim increase was opposed by the California Manuf'aeturer$ Associa­

tion in its statement filed November 29~ 1957. Because of' the near­

ness of this request to the time of submission of this matter, this 

interim rate request will be decided in this order. 

By the fourth amendment applicant lowered the proposed 

increase in certain schedules, and on the basis of the estimated 

year 195$ computed a proposed average revenue increase of $1,968,7$7 

amounting 'to a 6.9 per cent on the average from its proposed increa~e 

in base rates; howev~r, in addition, the fuel clause could amount to 

some $600,000 additional increase if fuel costs increase as contem­

plated by applicant during 1958. Moreover, evidence, as to changes 

since the filing of the fourth amendment, modifies the over-all reve­

nue effects as will be set forth subsequently herein. 

Public Hearing 

After due notice, 11 days of public hearings were held upon 

this application before Commissioner Rex Hardy and Examiner Manley W. 

Edwards during the period September 25, 1957 to January 10, 195$, 

inclusive. l Thirty-seven exhibits were presented, the last two being 

1 PUblic hearin~s were held as follows: September 25 26, 27 and 
October 24,'1§57 at S~~ Bernardino; October 23, 1957 at Inyokern· 
November 13, l4 and December 27, 1957 and January $, 9 and 10, 
195$ at San Francisco. 
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late-filed to show the effect of a 20-cents-per-barrel decrease in 

the p~ice of fuel oil, announced on January 10, 1955, the 2.15 cents 

per Mcf increase in price of gas effective January 1, 1955, and an 

increase, in wages for the year 1955. Closing statements were present­

ed on January 10, 1955 and the matter was submitted. 

By letters dated December 23, 1957 and January 11, 1955) an 

appearance from the Inyokern-Ridgecrest area indicated that he had 

been promised by the presiding Commissioner but inadvertently was 

denied the opportunity to cross-examine the applicant's witnesses 

when the hearings were transferred to San Francisco. Accordingly, 

the submission was set aside and the matter reopened for another day 

of he?-ring.at San Bernardino on February 4, 1955 before Examiner 

Edwards. Additional evidence on line extensions and rates was adduced 

through cross and direct examination. The matter now is ready for 

decision. 

Ap~licantfs POSition 
',' 

Applicant takes the pOSition that in order for it to earn 

a fair return upon the original cost of its properties used and use­

ful in the public service, and to afford it earnings suffiCient to \ 

cover the full cost of operation, maintenance, depreciation and taxesj 

sufficient,to maintain its financial integrity and to attract capital 
" necessary for extensions, ~dditions and betterments required in the 

public service, it is necessary that the base rates be increased so 

as to yield, o~, the basis of the year,195S, estimated additional 

gross revenues of approximately $1,96S,7S7, plus increases that might 
" 

result from its proposed fuel adjustment clause and Ad Valorem Tax 

Adjustment Clause, as subsequently discussed herein. 
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Earnings Position 

Applicant represents that since its last general rate 

inerease2 its earnings have shown the following trend in rate of 

return: 

Recorded Year 1955 
Recorded Y"ear 1956 
Adjusted Year 1956 
Estimated Year 1957 

5.94% 
5.99 
5.43 
5.45 

For 195$, the applicant estimates its rate of return, will fall to 

5.2$ per cent under existing rates, using straight-line tax deprecia­

tion deductions, and to ;.71 per cent, using the sum of the year's 

digits method as a federal income tax deduction as permitted by 

Section 167 of the Internal Revenue Code. 

The Commission staff made an independent study (Exhibit 

No. 2$) of applicant's California Division earnings under its present 

rates and under both straight-line tax depreciation accounting and 

accelerated tax depreciation accounting, with the following results: 

Recorded Year 1956 
Adjusted Year 1956 
Estimated Year 1957 
Estimated Year 195$ 

Straight-Line 
Tax Depreciation 

6.12% 
5.0S 
5.29 
4.97 

Accelerated 
Tax Depreciation 

-% 
5.43 
5.79 
5.60 

During the course of the hearings, four significant cir­

cumstances occurred that had a bearing on the outlook for 1958 earn­

ings and which were reflected in the two late-filed exhibits, namely: 

(1) the reduction in the delivered price of fuel oil from $3.41 to 

$3.20 per barrel; (2) the increase in cost of gas from 2$.3 cents per 

Mef to about 33.65 cents per Mcr; (3) the new wage rates adopted 

2 In Application No. 34958, Decision No. 50909, issued December 28, 
1954. 

-4-



, 
.r 

e 
A-39032 Amd. NB * 

,' . 
.. ~ 

I' f'.\ 
~ '~.:--I. 

~,,~ :' .. ~ ... 
: .... r. ~ '. /'. 
•• "J- .. , \:'~J ... 

. ~.~ "y . ,,, 

.':':~:" .,?,ed'emb.~r 1, 1957; and (4) the expressed willingness: of, appi£6ant to 
~,'·~oII. ' . ',W " • • ' 

",:.;;.<1' .~ use''-acce1erated depreciation for federal income taxaccoUnt,'ing pur~ 
'); , . 

. ,0'.:_ ~ poses and claim only actual federal income tax payments ~as' an expense 
01, , ,I" 

':~;y.~ al:~.~wanc e for the purpose of fixing reasonable rates .t.o, ~the public. 
".':' . " " 

/":.. The following tabulation will serve to summarize the 195$ 
• , I. • • 

" 
• ",:·~.~arnings under applicant's present and proposed rat eS .. "s.hown , in the 

i, I • •• , 

late-filed ~2Illrma (IDJJibit3 Nat 56 ilid m btheal'l'1i.cant and by 

the sta££, using aeeolel'".c.l.ted depree:i.ation '£or incom.e .. tax.. ,purposes: 

Latest S\lmma.r,y of Earni!"lgs, Estimated,. Y~a.r 1955 

., 

UD~Qt Pr~~Qnt RJtes Ung,~::: E!tsmtliilQg, RntQ~-
App11Qont ~. A'Qpl1Qnrtt "~'::' 

Oper~ting Revenues $ 2$,238,599 $ 26,4S4,SOC $ 3Q,.51?,43G $ 28,$16,,800 
Exponsas: 
~ro.tiDg 14,259,300 13,100,$00, 14,259,300 13,l04;1000 TQXCs Other Than Ineomo 3,08$,209 2,999,600. .3,096,,1.34 . 2,999,,$00 DopraeiCl.t10n .2,,6817 000 2,692,600- : 2,,68l.I OOO 2,692 .. 600 A::lort. or Acq. Adj. (6,982) (6,982) " "-' , • ,f"" Wago Increase 247,700 247,700 247,700 ').47,,700 Tcxoo on Income ---1..~fU 1 \ ~2.tM.I!..QQQ . -...2.~J..2 a,~~Z,~QQ Totttl Expons~s 21,891,690 20 614 700 { " 2;,,121,367 21 ,.711,900 ' ~, Not Revonuo 6,346,909 5,~0,lOO:, 7)391,069 . 6,804 .. 900 

Rate Baso 111,239,000 1~,,508,OOO 1ll,2391OOO "109,508,000 
RQ.toofRoturn 5.71% 5 • .36% ·fJ.·64% 6.21% 

(~d Figure) .. -.. 

It will be noted that the staff's estimate under present 

rates showed a rate of return 0.35 per .cent,lower:.than the applicant's 

estimate, and under proposed rates, Otro43 p~r cent,lower. These lower 

returns resulted from the fact ··that the staff's baSic estimate was 

prepared at a later date than the applicant.'s and inc.:luded the effect 

of the slow-down in the rate of business operations experienced dur­

ing the last half of 1957 and its effect on the anticipated 1958 

operations. The applicant disagreedon1y;in;~certain minor respects 

with the staff's basic estimate,. was·· willing to adopt it with certain 

reservations, and admitted ·that its estimate was too optimistic in 

view of the changed bUSiness outlook for 195$ which. occurred after .' 
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its basi'c 'estimate was prepared. However, the applicant had no 

re~ervatiori with regard to the adjusting of the rate base for the 

purposes or this proceeding and accordingly the staff's rate base 

will be adopted. 

In its late-filed Exhibit No. 37, the staff allowed tor the 

adjust~ents' in fuel prices, wages and depreciation suggested by the 

applicant.' ;The only remaining item of disagreement between the appli­

cant -a:nd the staff is an Clmount of $35,000 for penSions which appli­

cant 'states represents penSion contributions actually paid but 

disallowed 'b'y 'the staff on the grounds that the minimum penSion 

benef1tsbased' 'upon the monthly salaries during the final five years 

of servic'e"'are benefiCial only to the higher paid employee,s. Appli­

cant po1nted'- 'out that the minimum provision is equally applicable to 

lower"paid 'employees and that the Internal Revenue Service has con­

sider'ed"the ~pens:r.:on· plan and has found that the plan does not 

discriinrricit'e' "in favor of the higher paid employee. Applicant's 

positfon':appears'reasonable and we Will adjust the staff's showing 

for' this "item. 

With' respect t'o the amendment to the application filed by 

applicant to use the ttsum of the years T digits" method for computing 

depreciation: d'eductions" for federal income tax payments under 

Section': t67 of 'the" Internal Revenue Code for both actual pa~ents and 
". ....,. 

rate fiXing( the applicant did reserve the right to reconsider its 

action with: 'reference to rate-fixing procedures should the CommiSSion 

later decide to "permit accumulation of a deferred tax reserve in 

other pro'c'eed°:tngs presently pending before the Commission. 

Adopted Operating Results 

In view of the evidence we adopt, and hereby find to be 

reasonable for the purposes of this proceeding, the following tabu­

lated results of operations for the estimated year 195$ based 
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on present electric rates, $3.20 per barrel delivered oil c'ost ($2.70 

posted price), 33.65 cents per Mcr gas rates, present wage rates, and 

using accelerated depreciation for income tax computation purposes: 

Adopted 19Z5 Estimate of 
Results of Operat~ons at Present Rates 

Item -
Operating Revenues 
Operati:r:lg Expenses 
Net Revenue 
Rate Base (Depreciated) 
Rate of Return 

Rate of Return 

Amount 

$ 26,4$4,$00 
20,630,700 

5,$54,100 
109, 50$.,000 

$,.35% 

App1icant~ in its closing argument, did not seek a specific 

rate of return but asked for authority to place its proposed rates 

into effect. On its original eS1~imate for 195$ (Exhibit No.4, 

page 26), it computed that an increase of $2,710,787 would increase 

its rate of return from 5.2$ per cent to 6.40 per cent, using 

st'raight-line tax depreciation accounting. If accelerated deprecia­

tion tax accounting is used along with the flow-through method of 

computing rate of return, it stated: "In order to perform its public 

service function adequately, applicant requires a return of not less 

than 6.76 per cent on such a baSiS, and any lower rate of return will 

be insufficient and unreasonable in the light of the risks and 

hazards involved.~ 

In support of a 6.4 per cent rate of r,eturn, applicant 

introduced Exhibits Nos. 5 and 5-A, which showed that 54 electric 

utility companies in the United States having an "A" bond rating by 

Moody's Investor Service earned 6.6$ per cent in 1956 on total capi­

tal after applicc~tTs computed adjustment to put all of the companies 

on bases apprOximately the same as the applicant in order to make 

fair comparisons. Applicant also computed that these 54 utilities 

earned 12.3$ per cent on average adjusted common equity. Based on 
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applicant's capital structure of 55.$ per cent long-term debt, $.1 

per cent preferred stock and 36.1 per cent equity capital, as of 

June 30, 1957, as shown in ~he staff+s Exhibit No. 28, and giving 

weight to average interest rates of ).46 per cent on long-term debt 

and 5.64 per cent on preferr,ed stock, a return of 6.4 per cent resul~s 
I 

when equity capital shows an earning position of 11.12 per cent.) 
. I 

Applicant's conclusion wJ.th regard to Exhibits Nos. 5 and 5:-A was 

that it would have been proper and reasonable to ask for an over-all 

rate of return of somewhere around 6.75 per cent in order to .be 

placed on a comparable financial basis with other companies in the 

electric utility industry and to be in an equivalent position to 

other enterprises having corresponding investment risk arid wi:i;h which 

the applicant must compete in the money market for capital to expand 

its plant. 

However, by January 9, 1958 the economic outlook had 

changed to the extent that applicant pointed out: "It is now appar­

ent that sales for 195$ will be substantially lower than previously 

estimated and a return of 6.32 per cent rather than the 6.76 per cent 

forecast on the flow-through method will be ~arn~d under the proposed 

rates. This poses the question of whether the company should amend 

its application and request higher rates. In spite of the apparent 

reduction in earnings, the company is willing to accept the rates it 

last proposed, modified, of course, by such ~hanges as the Commission 

may see fit to make." 

j ~ Ratio ~ Total 
Long-term Debt 55.$% x 3.46% - 1.93% 
Preferred Stock 8.1 x 5.64 • .. 46 
Equity 168:8 x 11.12' • g:26 Total 
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When applicant's proposed rates (with tax and fuel cla~s~s) 
are applied to the kwhr sales figures corresponding to the adopted 
re7enues, a gross increase of $2,032,000 will result. After allo~ng 
for a net-to-gross factor of 2.18 (because of income tax and franchise 
fee effects), a net revenue increase of $932,100 would resu~~~ When 
applied to the adopted rate base of. $109,50$,000, th.e rate of return 
""",ould increase by 0.$5 per cent or from the adopted rate of return of' 
·5.35 to 6.20 per cent. 

At this time it is the Cornmiss:i.on 's f'inding and cone lusion . . . 

that 6.20 per cent (using the "flow-through" method,) is .not in excess 
of' a fair rate of return and accordingly, the tO,tal increase in dol­
lars which would be produced by applicant's proposed rates (with tax 
and fuel clauses) is fully justified, except that the Commission will 
not allow the tax and fuel clauses and willprescri.be somewhat differ­
ent rates from .those proposed by applicant in order ,tt') yield this 
:i.ncrease. 

The action taken herein, authorizing accelerated deprecia­
tion With the "flow-through" treatment for federal tax purposes, is 
not to be understood as deciding in any way the question.of normaliza­
tion of reduced income taxes in connection with the taking of accel­
erated depreciation. Herc,the utilitY'has elected to take acceler-
ated depreciation with reduced income taxes computed on the "flow­
through".method and we believe that this action of' management should 
be respected.. We have authorized the utility to earn the revenue 
increase which it has reques·(;ed. In . keeping with regulatory precedent 
we'cannot authorize the further additional revenues which it would 
require in order to pay its income taxes on the basis or straight-line 
d.epreciation or to "normalize" its tax payments and set up a reserve 
for possible deferrals. While it has been argued that the position 
he~e taken by the utility may create an added tax' burden upon future 
ratepayers,' nevertheless, such eventuality would be a future ,problem. 
p:-operly cognizable by the Commission if and when it should arise. 

A representative for the Cities of Palm Springs and .. Blythe .. . 
contended 'that theapp1ieant's position, as indicated by the recorded 
income'through July 31, 1957 and as measured by the earnings per 
share, was tl."lduly pessimistic and made a motion that the applica~i.on 
be denied. Such motion was denied by the presiding Commissioner on 
November 13, 1957. Applicant subsequently has amended its rate 
request, and the earnings outlook is less optimistic. The Commission 
now confirms the denial of' the motion to deny. 
Cost of Service 

The results of' applicantTs cost-of-ser~lce analysis were 
expressed as rates of return by classes of service ,under both. the 
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present ,and latest proposed rates on the basis of the adjusted year 

1956. ,The results are as follow: 

Cost of Service Summary - Year 1956 Adjusted 

Classificatio-n: 

California Di visiO!L. 
Transmission Customers ••.•••• 
Distribution: : 

Domestic .~~.~~~~ •.••••••••• 
General Service: 

Non-Demand Metering ••.••• 
Demand Metering: 

Class A ••••....••.•...• 
Class B •.••...•...•.... 

Agri~ltural Power ••••••••••• 
Other Public Authorities ••••• 
Resale ....................... . 
Street Lighting ••••.••••••••• 

Total California Division 
Other International Delivery ••• 

System ..... ., ..•............ III •• 

Level of Earnings 
Resultin~From 

Presentoposed 
Rates Rates 

4.40 

$.15 

--5.35 

5.01 

6.06 
6.$0 
4.11 
3.35 
2.44 

~ 
--6.16 

Applicant's witness did not show a return on the nOther 

International" deliveries because there are no production and trans­

mission facilities' investment and, since all power is purchased from 

Imperial Irrigation District therefor, a rate of return thereon would 

be misleading. His conclusion on these international deliveries was 

that the revenues are substantially over the costs. 

The California Manufacturers Association cross"examined the 

applicant's witness at some length in the interest of seeing that 

cost is properly determined and allocated between classes. The 

Association's intent was to show that there were certain basic fal1a-

cies in the method of cost allocation used. Under the method 

advocated by the ASSOCiation, there would have been a sli&~tly lower 

al1oeation of costs to the high load factor customers; however, such 
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a conclusion is based on the use of noncoincident demands in spread­

ing demand costs and, had a coincident demand basis been used, the 

opposite conclusion might have been reached. 

The study showed an average cost of energy delivered from 

the transmission system of 9.62 mills per kwhr for the adjusted 

year 1956 and that this cost would be 10.13$ mills per kwhr under a 

6.16 per cent rate of return. A comparison of these costs with 

those of the Southern California Edison Company (Table 19-F, Exhibit 

No. 10, Application No. 3$3$2) indicates general comparability with 

possibly a little higher future unit fuel cost for the applicant. 

However, in considering the relative costs of distribution, appli­

cant's unit customer costs appear considerably higher than Edison "5,. 
as might be expected from the relative lower customer density of the 

applicant's service areas. 

Fuel Adjustment Clause 

Applicant's proposed fuel adjustment claUSe would decrease 

or increase the base energy rates in each rate schedule by 0.01 cents 

per kwhr for each 1.19 cents (or major fraction thereof) that the 

average cost of fuel burned in applicant's steam generating stations 

during the preceding 12 months was above or below 3$.6 cents per 

million Btu. For the 12 months ended December 31, 1957, the rec'ord 

shows an estimated fuel cost of about 31.3 cents per million Btu. 

If this level of fuel cost were in effect under applicant's proposed 

rates, all customers would enjoy a decrease of 0.06 cents per kwhr 

below applicant's base rates. However, over the year 195$, applicant 

expects its fuel costs to increase to the extent that by the end of 

the year the rates will be above the level of the base rates. 

Presently, applicant has fuel clauses in Schedules P-2, 

A-I, A-2, A-3 and R that provide an increase of 0.003 cents per kwhr 

for each 5 cents (or major fraction therecf) that the posted price 

of bunker fuel oil in tank car lots is above $1.30 per barrel. With 
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oil currently quoted at $2.70, the resulting increase in cost of 

energy is 0,.0$4 cents per kw'hr above the base rates. This increase 

is equivalent to an efficieney of 1,670 kw'hr per barrel of fuel oil 

and such efficiency is two to three times as great as realized in 

modern steam-electric generating plants. 

Tax Adjustment Clause 

Applicant proposes an ad valorem tax adjustment of 1.0 

cent per billing unit based on each 0.045 per cent (or major fraction 

thereof) that the average tax factor was above or below 2.64 per cent 

during the previous calendar year. The tax factor is the ratio of 

the total California property taxes to the net cost of electric 

property subject to property taxes in California. Applicant's 

Exhibit No. 16 shows 3,535,939 kw billing units for the 12 months 

ended December 31, 1956 as the basis for computing 1 cent per bill-

ing unit for each 0.045 per cent change in average tax ~actor. The 

approXimate effect of this tax adjustm~nt clause for the test year 

295S wou2d be an incrcaoe o£ $242,000. 

Conclusion on Fuel and Tax Clauses 

Applic~t' s proposed fuel and tax: clauses were opposed by 

counsel for the United States Government. He stated that their use 
, ' 

permits rates to be raised without an investigation and public hear-

ing to dete:r,nine whether all of the factors required 'to ju~t'ifY a 

rat e increa.se actually exist and their approval by the 'Co~i sS'i~n 

would constitute an abdication of the regulatory powers Ol£ 'the 
\ ,. <', 

Commission. The California Manufacturers Association also opposed 

the proposed tax and fuel clauses and asked the Commission to Sive 

consideration to remoVing the existing clause. The Southwestern 

'Portland Cement Company took the pOSition that a proper type of fuel 

clause is not objectionable; h~wever, it did not like the present 

fuel oil clause and thought that the applicant's proposed new fuel 

clause was an improvement. 

-12-



A-39032 Amd. e 

If we should adopt the applicant's proposed fuel clause
7 

its effective rates initially would produce some one million dollars 

less than the base rates requested by applicant and ovor the year 

1955 repeated and unpredictable changes could be expected. Likewisc
7 

unpredictable changes would be expected from the tax elause. We do 

not find sufficient evidence of competition in appl:i.cant's serVice 

area to warrant competitive fuel ~lauses in any of applicant's 

schedules. The Commission does not look with favor on automatic 

cost adjustment clauses. Fuel clauses in rates may have their proper 

plac'e in certain schedules where it is essential that competitive 

conditions with regard to customers' local generation be met, but 

applicant's present and proposed fuel clauses are not for such a pur­

pose.as they are based on applicant's costs rather than the 

customer's cost. 

After considering the position of the various parties with 

regard to the present and proposed fuel clauses and the proposed tax 

clause, the Co~~ission finds and concludes that it would not be con­

sistent with the public interest to permit the inclusion in appli­

cant's rate .schedules or contracts of either the fuel or tax escala­

tor clauses. 

Rate Zoning 

A. representative for the Searles Valley Improvement 

Association requested special rates for con.3umers who have both 

electric cook stoves and electric water heaters and also pointed out 

that the s~~er bills are the highest. 

A spokesman £or the Ridgecrest and Inyokern customers 

expressed the view that the rates are based upon the fact that 

Ridgecrest and Inyokern are a fringe area and that the rate zoning 

does not reflect the fact that the population in the area is now 

25 to 30 thousand people. The president of the Ridgecrest Chamber 
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of Commerce, while realizing that the costs of oil, labor and 

materials have increased, asked consideration by the Commission as 

to the basis by which the applicant established its various zon·t1:S to 

determine if the increase requested is necessary. Also, question 

was raised as to the basis upon which applicant makes extensions with 

and without advances under the extension rule. The testimony upon 

this point indicated a fairly high capital investment to revenue 

ratio for certain extensions north and west of Inyokern. Such busi­

ness is not as profitable as serving built-up areas and points to 

the need for higher rates to the customers located outside of built­

up areas. However, we do not find r'eason for denying applicant's 

rate increase request because of "lean" extensions but find a need 

for revision in zoning of rural customers. Moreover, the Commission 

is now in the process of investigating gas and electric extension 

rules under Case No. 5945 and may find reason for changing appli­

cant's extension rule in the near future. 

The Ridgecrest Property Owners and Taxpayers Association 

takes the position that Ridgecrest is a sizable community and should 

have a lower rate thal'l the surrounding rural area. Many people in 

the area had moved there from other cities or built-up areas in 

California where they had enjoyed lower rates under the Commission's 

general poliey or rate zoning reflecting size and density of bUilt-. . 
up urban, suburban, and rural areas. We are of the opinion that 

these requests are reasonable and that they point to the need for 

revision in applicant f s z'oning system. 
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Applicant now has its domestic se.rVice rates segreS4ted, ,;,' 
• ~ •. \ , --: \ '.~:-~'.", ~',f,:~:(;f"~ 1.\.'~,~.:.('"l .; .. 

into seven zones and" fts' general service rates segregal::ed into ~1..v.e ,,' 
" " ' "', , ,! ' . r I', ':, (.' : ~ '.: .. '.:, ~',. ]r' .. _, , ' 

zones. It proposed' to consolidate certain domestic zones and reduce 
• , : , ' •. L, ' .: ,', ~, .• :~: ,""" \' .. \. "',' , : 

the number to 'five.' 'Applicant' spresent zoning plan is by areas 
,. ., ,. ::. ~~. c 

. .' , ~''''' • • I \ • :. It_., , •. , 

rathel:' tlian by' cities and built-up communities, except for the City 
c~ 

\ t':·~.', E.'.):. ,.,", 

of Saxr, Bernardin6" where, it competes for business with the Southern 
, ,"I I 

California Edison Company. Under the existing zoning plan, the 
r'n I. .... " .. 

.. : . . .... ':rl' '\ .~ t :'~ .. , 
revenue in:"S:an"Bernardino at rates authorized in 1954, but not 

, " , ') ';.i .,,,,,,:_!" ':). I :,' !"', II 

\ C;'l :;;! p: I ;. ~ :1,:"~ \'1""" ~.~ ~';, 'I: 1~ L: .. 

per cent 'than at:the 'competitive rates which applicant ?resently 
':' ':,C" "'.""C."~1"I' ,,:V "',")'.'(' 'i'''::'',,~ 

is chargiUgl"i:O: San Bernardino. Increased rates recently have been 

authorized'for' San Bernardino on the Edison System and such new 

rates nOw'generally are higher than the presently authorized rates 

for applicant's service in San Bernardino" The rates which 

applicant originally proposed for San Bernardino are slightly higher 

than the competitive level of rates and the difference by this order 

is being reduced to $76,000 Which will be charged against the 

earnings applicable to applicant's stockholders and thus not burden 

the other customers t "rates. 
:. :: ':: ~ .• ' ': ~ 1 • f " 1" \:~ t. \ ~ , 

Applicant"rio~ serves customers residing in 12 incorporated 
!~~:-'- ," i • i ~ ~ ,': 1 

cities.'· 'San Bernardino' is the largest with 8,555 customers and a 

Only one city, 
':~Ci.'i.~ , \~ ': I ' '. • . 

Cabazon~" is 'of a size smaller than 800 customers with L'; density 
. ~: ':,'; f~ : '- ~ 

less than: 40 customers per mile of pole line. Applicant's Exhibit' 
.' X(.f' :~: . 

No. 34 shows 18 built-up unincorporated areas having in excess of 
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.'300 customers and a density in excess of 40 customers per mile of 

'pole line. Thus, approximately one half of applicant r s total of 

98,000 customers reside in built-up or urban areas that have sub-

stantially higher customer density as compared to those customers 

residing in rural areas. This should be recognized in the rate 

structure. However,ir. view of applicant r s proposal to continue 

the rural customer on the same rate level as the urban customer it 

will not be practical in this order to reflect fully the difference 

in cost to serve in the rates of the urban .and rural customers with-

out increases to the rural customers greater :than those sought by 

applieant. The zoning system bein§ prescrib~~ ~~t F'Qy,g~ for flv€ 
basic zone levels and the built-up areas now served on S~hedu~e 

D-3, D-4 and D-5 will be reclassified to Schedule D-~ and the 

rural ·areas on such schp.dules will be placed on Schedule D-4.1. 

The zoning system being prescribed for applicant to place 

into effect within some 120 days follows: 

Zone No. 1 San Bernardino. Now on Schedule D-1. 

Zone No. 2 Rialto and Fontana. Built-up areas now on Schedule 
D-8 and customers outside of Riverside now on closed 
Schedule D ... 7. 

Zone No. 2.1 Customers in present Zone C-l outside of Rialto and 
Fontana built-up areas now served on Schedule D-S. 

Zone No. 3 Corona, Elsinore, Hemet, Perris, and San Jacinto 
built-up areas and other customers now served on 
Schedule D-2'w1thinbuilt-up areas. 

Zone No. 3.1 Customers outside.of built-up areas on present 
- Schedule D-2. 
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'" 

Zone No.4 Customers now servei,'on' Schedules D.:-); and D ... 4 •. and 
D-S within built ... up areas.' , 

"'. '.,' 
Zone No. 4.1 Customers outside of bui1t~up 'areas on present 

Schedules D-3, D-4" and D-S. 

Zone No. 5 Cus-:ome~s in mountain ar~asnow on Schedule·D-6. 

At the 'time of the initial filing of rates' with' the 
" ., 

revised zone numbering scheme, applicant shall withdraw its listing 
" 

of zones by letter designations and substitute the'zone numbers as, 

spec,ified and file tariff book maps showing the various areas and, 
, ' 

" 

their boundary l~its. After the final filing to be authorized 

h~rein, applicant will be required annually to file revised maps or 

?-ew maps that encompass any new built.;.up fringe territory and new 

isolated territory that meets the zoning criteria. Eventually, 

Zones 2.1, 3.1 and 4.1 should be el~inated by merging into Zone 

4 and consideration given to rezoning of built-up areas now 

specified for Zone 4. 

Domestic Rates 

Applicant's requested increase (without tax and fuel 

clauses) for domestic service is an over-all average increase of 

3.49 per cent. To inaugurate the new zoning scheme we are lowering 

this increase to 3.08 per cent on the average. For the average 

domestic customer there will be no particular revenue change from 

that proposed by app:icant, other than that technical increase 

which might result from switching the rate 'schedule over from a 

minimum charge form to a customer charge 'fo'rm. 
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General Service 

Applicant is proposing a rcduc~ion in the number of its 

gene~al service schedules to three. Normally we prescribe the same 

number of general service schedules as domestic schedules. 

Accordingly, app11c~t's proposal will be revised to the extent of 

providing 5 basic general service schedu,les. Applicant r s proposed 

rate levels (without ·fuel ·and tax clauses) would have provided an 
• ..I 'h I ~ 

lncrease of 10.34 per 'cent ·tocommercial customers. Such increase 

is too great and we will lower this incr,easeto 8.4$ per cent on 

the everage. Changes from applicant's proposal, principally in the 

initial blOCKS, will be made to cover the larger number of schedules. 

Power Servis.e 

The snaller power customers are served on the general 

service schedules over most of the territory, except in the City of 

San Bernardino where general power schedules are available. Large 

power generally is served on Schedule P-2 for loads with demands 

in excess of 500 kw. The Southwestern Portland Cement Company, with 

a demand of some 13,000 kw, introduced evidence to show that it could 

produce its own energy at a cost of one cent per. kwhr or less. 

Also, from a cost standpOint, applicant1s proposed rate level 

(without fuel and tax clauses) is somewhat high and a lower rate 

level will be provided. The following tabulation shows the 

prese~t, appl1cant·s proposed and the authorized rates: 
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.' ' wI 

Pres~t' Applic'ant' s 
I ... ,'1 

Blocking 
Effective Proposed Authorized 
Rates Rates Rates 

" . 
Dem:md Charge: 

First SOO kw or ... ·less $752.26 $833~51 $810.00 
Next 500 kw, per kw-l 1.14 1.27 1.20 
Next '1,000 kw,per kw .91 1.02 1.00 
Next .8,000 kw, per kw .69: .78 .75 
Ove= 10,000 kw,per kw .. 69 .78 .60 

Energy Charge (to' be "dded 
to the Demand Charge): 

, . 
',' , 

First 150 kwhr per kw 1.02¢ 1.15¢ 1.12¢ 
Next 150 kwhr per kw .85 .96 .92 
Over 300 kwhr per kW .73 .84 .81 

A review of this schedule shows that the appl~c~nt permits 
, ' 

lighting, heating and other electric service on this Schedule P-2 

as well as power. In other words, this is a general service 

schedule for l&rge users and its design3tion will be changed from 

P-2 to A-7 and title changed to general service. 

Power • Agricultural and ~o!ng 

Applicant now has t'1110 agricultural schedules, PA-l and 
, . 

PA-3, and proposes to consolidete these into one system-wide 
"1\ .\':. 

schedule, designated PA-l. Testimony was introduced by certain 
, . '\' 

customers on behalf of the California Farm Bureau Feder~tion in 
, .', 

opposition to the proposed increase and of principal concern was 

the proposal to increase the terminal rate by as much as 13 per 

cent for the larger loads. The M & R Sheep Company expressed 

concern over :he relationship between the applicant's rates and 

those in effec: in adjacent areas served by other utility systems. 
. . , 

The Cocmissio~ h~s considered the proposal of applicant and finds 
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that its request to have one system-wide agricultural power rate 

is rea&on3bl~. Such propos~l will be adopted except that the 

increase will not be set as high as applicant's proposal after 

allowing f.or the 0.4 mills per kWhr increase and the three cents 

per kw billing unit if fuel and tax clauses are not adopted. The 

following tabulation shows the present, proposed and authorized 

rates: 

Horsepower of P~esent Schedules Applicant's 
Connected Lond PA-1 PA-3 Proposed PA-l Authorized - -
1. Annual Minimum Charge per hp: 

2 - 4.99 $10 .. 82 $11.40 $11.69 $11.69 
5 -14.99 9.69 10.26 10.48 10.48 

15 .. 49.99 9.12 9.12 9.86 9.86 
50 -99.99 8.55 8.55 9.25 9.25 

100-249.99 8.55 8.55 9.25 9.25 
250-699.99 7.97 7.97 8.62 8 .. 62 
700 hp & over" 7.97 7.97 8.62 8.62 

2. First 1,000 kwhr per hp: 

2 - 4.99 2.64¢ 2.71¢ 2.88¢ 2.8S¢ 
5 .. 14.99 2.34 2.48 2.56 2.53 

15 -49.99 2.11 2.25 2.31 2.28 
50 -99.99 1.94 2.13 2.13 2.10 

100-249.99 1.80 2.08 1.98 1.95 
250-699.99 1.Si 2.02 1.73 1.70 
700 hp & over 1.38 1.97 1.53 1.50 

3. Next 1~000 kwhr per hp: 
2 ... 4.99 1.57¢ 1.68¢ 1.73¢ 1.70¢ 
5 .. 14.99 1.39 1.51 1.54 1.51 

15 -49.99 1.28 1.28 "1.42 1.39 
50 -99.99 1.16 1.22 1.29 1.26 

100-249.99 1.06 1.11 1.18 1.1S 
250-699 .. 99 u.96 1.06 1.07 1.04 
700 hp & over 0.85 1.06 0.96 0.93 
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Horsepower of Present·. Schedules·' Applicant f s 
Connected Load'. PA-l~. Proposed PA-l Authorized 

4. Allover 2,000 kwhr per hp: 

2 - 4;.99' 
. 5 -14.99 
15 -49.99 
50 -99.99 

100-249.99 
250 ... 699.99 
700 hp & over 

$ O.99¢ 
0 •. 99 
0.99 
0.94 
0.88 
0.88 
0.77 

$ 0.99¢ 
0.99" 

-0.99 
0.94· 
0.88-
0.88' 
0.83' 

$ l.ll¢ 
1.11 
1.11· 
1.05 
0'.99 
0~99 
0.87' 

$ 1.08¢ 
1.08 
1.,08 
1.02 
0.96 
0.96 
0.84 

The above rates cover the annual, minimum' option under 

the schedu'le. The schedule also contains an' annual demand option. 

Corresponding.:increases will be authorized 'for. the demand option 

which are lower than applicant's final proposal'for the level of 

this option~ 

Applicant now has a closed Schedule PA-4'which covers 

service to 'a few'customers fo~er1y served by·the· City of Riverside 

bu.t located outside of the city limits of Riverside'. While 

3pplicant:: did not propose any increase for' this closed' schedu.le 

it appears' discriminatory to allow applicant~: to continue to' serve 

such-customers on a specil:.l rate after 4 system-wide, agricultural 

rate is adopted,. Applicant will be required' to withdraw and cancel 

Schedule PA-4 and place such' customers· on the' new PA-l scheduJ.e ... 

Re.sale Service. 

Applicant proposes increa.ses in the resale' service' rates '. 

in the amount, of about 97., in base rates and when the' proposed',0.4: 

mills' per kwhr and, 3 cents per billing. unit are added (on deletion: .. 

of fuel, and tax clauses), the proposed' increase is, approximately,,13%:, ... 

The cost. study' shows:: the·' rate of return from resale service is 
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below system average and indicates that an increase greater than 9% 

1s warranted. We will authorize an approximate 10% increase at this 

time in the level of ' the resale schedule, Schedule R. 

The present, proposect" and authorized resale service rates 

follow: 

Present Applicant's 
Blocking Schedule R Proposal Authorized 

Demand Charge: 
First 500 kw or less $523.85 $584.98 $575.00 Over 500 lew per kw 0.94 1.06 1.04 

Energy Charge (to be 
added to demand charge): 
First 100 kWhr per kw 1.10(: 1.24(: 1.21(: Next 100 kwhr per kw .99 1.11 1.08 Over 200 kwhr per kw .89 1.01 ' .98 

Transmission Customers 

There are four customers served at transmission voltage 

Which according to the cost ,study do not show a return as high as 

the system average. The California Manufacturers Association takes 

the position that sales to these customers, which are prtmarily 

located in Nevada, outside of the State of California, should show 

a return as high as the system average return. For a return of 

6.321. the Association computes the deficiency in revenue at 

approximately $64,000. However, when a lower return of 6.207. is 

assumed the deficiency below the rates being authorized is 

approxtmately $55,000. It is expected that applicant will increase 

its Nevada and Arizona rates sufficiently to offset this amount; 

accordingly, for rate~aking purposes a revenue $55,000 higher than 
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.... -ould be produced by the new schedules~~ill be' assumed. 

Service Establishment or 
Re-establis~~ent Charge 

The Commission is aware of the fect that· applicant, serves" 

a'large number of se.a.sonal customers who deQ:tre' their service 

disconnected during the off-season period of the· year. Such 

customers Cause the applicant cocsiderable expense compared to the. 

customers who remain at the same location ell year.. These extra 

expenses' involve turn-off and turn-on of the service and special 

reading of the meter plus the bookkeeping cost of opening or cloSing 

an ~ccount. Also, there are substantially larger expenses where 

the customer desires that service be established after the regular 

ousiness hours, when it is not possible to group requests for 

economical processing. 

Applicant IS rec'ords show that during ls,st year the ratio 

of established or re-established services was 47.6 per cent to the 

total number of customers. Not all of these were for seasonal 

customers, however, and some involved the moving of customers from 

ona pl&c~ to another within app11canc's serv~ce ares. The record 

indicates that reasonable charges to COver these special service 

costs woulc be ~2 to establi~h or re-establish service durin~ 
o 

regu13r business hours &nd $4 after reguler business hours. 
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, ~., 

I 

Findings~and Conclusions 

,:;::It':.i.s: a mat;ter," of common knowledge, and is of record 

without refutation in this' proceeding i that' costs~ of material,' 

supplies,"' fuel ·and labor havcrisen' sincc1applicant' s last "rate 

increase in 1954,. The find'ing is 'unescapable that, applicant'. is· not 

making a fair rate of 'return at its"present ,rates, and ,will~ not ,earn 

in 'excess of a fair return under 'rates' at ' the ;'leve1s' herein 

authorized. We will require applicant to make a start on revising 

its zoning system which, in tfme, should meet·the objections made 

by,·the Ridgecrest and Searles Valley customers. The request of the 

Mill' Creek Canyon area <'customers to be dropped from the mountain 

rate level to the valley rate level, will-not be authorized because 

of the distance £%'001- the valley and the 'fact that there is no ,.',: ,; "I 

intervening load to,'help warrant the "lower"valley rates. 

........... 
• <. ," '., . "',.I' • ! ~ ,. • ~ \, :. I " t., 
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Appli~ant's request to strike certain test~ony on the subject of 

"lean extens.ions" introduced at the hearing on February 4, 1958 by 

Inyokern- and Ridgecrest representatives will be denied; however, ~ 

we do not find it reasonable to withhold a portion of the 
, 

applicant's proposed increase because of such testimony. It is 

our finding and conclusion that slightly higher rates are warranted 

in San Bernardino tha~ proposed in applicant's third amendment, 

but its request to place into effect the rates proposed in such 

amendment, which are competitive with the Edison Company rates, 

is authorized at stockholders' expense. Furthermore, it is our 

conclusion and finding that a service establishment or re-

establishment charge should be adopted to compensate the applicant 

for the extra costs involved where customers move often or for 

seasonal turn-on of service. 

The following table shows the revenue increases author-

ized by the order herein based on the estimated 1958 sales adopted 

herein: 
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Revenue Iwerage:· 
Sales at Present Revenue Rev. per"~ 
Million Rates Increase Increase KwhrAfte~~ 
Kwhr ($1,000) (21,000) Ratio lncrease' . 

Dom.estic, exc1. 
San Bernardino 187.1 6,783 196 2.89% 3.73¢" Domesti-c, San 
Bernardino 17.0 518 29 5.60 3 •. 22 - 3.08 TO't'al) Domestic 204.1 7,301 225 3.69' 

Agricultural 157.0 2,328 153 6.57 1.58, 

Commercial, excl. 
San Bernardino 218.6 5,651 497 8.79 2.81 Commercial, San 
Bernardino, 30.6 645 37 5.74 2.23 Total Commercial 249.2 6,296 534 8.48 2:f4 
!~dustrial) excl. 
San Bernardino & 
Large Ind .. 20.6 408 32 7.84 2.14 Industrial, San 
Bernardino 61.0 618 84 13.59 1.15 Industrial, Large 549.9 5,624 51€- .2~lZ h!2. ?ota1 Industrial 631.5 6,650 632 9.50 1.15 

Street Lighting .3.8 127 12 9.45 3.66 Other Sales to Public 
Auth. 11.2 152 10 6.58 1.45 

Resale 241.7 2,702 270 9.99 1.23 

Sales to Interconnected 
Companies 53.1 470 5 1.06 0.89 

Interdivisional 31.5 341 ..1§. 10.56 1.20 -
Sub-total 1,583.1 26,367 1,877 7.12 1. 78 

Miscellaneous revenue 118 

Service Establish-
:nen t Charge 100 

Assumed Revenue In-
crease on Sales to 
Arizona and Nevada* 55 -Totals 1,583.1 '26,485 2,032 -7.67 1.80 

* Not authorized by this order but considered for r~te making 
purposes. 
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The Comm~ss~on finds that the increases in tates and. charges 

autho~ized herein are justified~ that presenC raCes in so far as they 

differ from those herein prescribed. for the future are unjust and 

unreasonable; and that an order should be issued, increasing the rates 

in the manner heretofore discussed. 
,': J.~' : ..... 

. ~, .... 

ORDER • -II 

---- ...... -. 

, I 

California Electric Power Company having applied to this 

Commission for a general increase in electric rates in its 

California Division, public hearing thereon having been held) the 

matter having been submitted, the Commission being fully informed and 
,1,-, 

having found increases in rates justified; therefore, 

IT IS ORDERED I •• that : 
, 

1. Applicant is,. authorized to file in quadruplicate with this 

CommisSion after the: effective date of this order, in conformity with 

General Order No~' 96, revised tariff schedules with changes in rates) 

terms, conditions and rules as set forth in Appendix A attached 

hereto and, upon not less than two days' noeice to this Commission 

and to the public to make said rates effective for service rendered 

on and after May 1) 1958. 

2. Applicant shall prepare and file revised zoning maps, 

delineating thereon built-up areas contain~g over 300 customers in 

a group where the density exceeds 40 customers per mile of pole line, 

for filing in its rate tariff book to replace applicant's existing 

.?;oning system tariff maps and definitions of rate zones and after 

,. .... ,. 
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not less than five days' notice to the Commission and to the public 

to make said revised zoning maps effective for service rendered on 

and after August 15, 1958, such zoning maps to show Zones Nos. 1, 

2, 2.1, 3, 3.1, 4, 4.1 and 5 as discussed in the opinion part of 

this order. 

3. At the ttme of filing of revised zoning maps as provided 

in ordering paragraph 2 herein applicant shall file revised tariff 

schedules for the General Service and Domestic classes, excepting 

Schedules A-l, A-5, A-6, A-7, D-l and D-5, with changes in rates, 

terms and conditions as set forth in Appendix B' attached hereto, 

and after not less than five dayst notice to this Commission and to 

the public to make said revised A and D schedules of rates effective 

for service rendered on and after August 15, 1958. Said filing 

under paragraphs 2 and 3 shall be submitted to the Commission for 

review in proposed form not less than thirty days prior to making 

the filing. 

4. Applicant shall annually review its zoned-rate territorial 

ltmits, and annually file such revisions thereto as may be appropri-

ate in accordance with the plan'heretofore outlined. Such filings 

shall be submitted to the Commission for review in proposed form not 

less than thirty days prior to making the filing. 

5. Applicant is authorized to establish a new schedule 
'j • I 

designated Schedule SE, Service Establishment Charge, as p~ovided in 
. ". . ~ - " ' 

Appendix A herein, and file and place this new schedule in effect 
'. ' '.' ", \.,. ~ , ~. ~ • l 

in the manner and at the time provided for the tariff sc~edu~es under 
• ,", • • • ",,' I I, "~' 

ordering paragraph 1 herein. At the ttme of making effective said 
•. ," ! I I" I 
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Schedule SE, applic311t shall revi~e' or canc'el any' rules that there" 

after without revision would be in conflict with Schedule SE. 

6. At the time of filing ta~iff sChedule's as provided in 
~. j (. ... 

ordering paragraph 1 herein, applicant shall eancel all presently 

effective Schedules except Sched~les DE,' B-1 and E-2 and transfer the 

customers on said cancelled schedules to the appropriate new 

sChedules. 

7. 
~, ,.-\: • 'l 

Applicant shall apply the appropriate new and increased 

rates under the new tariff schedules to each of its specia.l contracts 

attached to the original applicatio~ as Exhibit B-2. 

The effective date of this order shall be twenty days after 

the date hereof. 

Datedat.~~ California, this 

day of __ ""+~ ..... ~=--~. ___ ....-__ 

Commissioners 
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APPENDIX A 

Page 1 of l8 

'~es.in applicant's proposed rates, conditions a.ocl rules a.re 

authorized as ,oet . forth herein. 

(1) Wb.erever there is a ~rerence to "Rule and Regulation" 

on tlle ts.r1f't' sheets herein ordered filed, tlle words 

"and Regulation" ohall be deleted. Hereat'ter this 

deletion ~ be made on tlle retiling of any of 

app11cant' G tariffs. 

(2) Delete ell special conditions entitled "Fl:Lel Adjustment." 

(3) Dele~ o.ll special conditions entitled "Ad valorem Tax 

AdJustment. I, 

(4) Delete all reference to "Base Rates" and "Ettective 

Rates" in tar1tts. 
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JtPPENDDC A 
Psge 2, ,ot 18 

scmmULE A-l 

Applicant's proposed Schedule A-4 in the Fourth Amendment to Application, 
revised oIlly as follows:' . 

Delete "Son Bernar<3.1no" !:rom title and chqe title to SCEEDULE A-1. 

TERRITORY 

Delete 'WOrds It A'Pplieable 0Dly". 

~ (Set up form of schedule as follows): 

(A) BLOCK RATE 

Customer Charge: 
Single-phase, :per meter per bimonthly billing period .... $ 
Three-phaso, per meter per bimonthly bUling period ••• 

Energy Charge (To be added to Customer Charge): 

Minimum ChsJ:oge: 
Lighting and the first 3 hp or connected power load 
S~le-pha:3o ••••••••••••••••.• ., " ••• " " • " ••••••••• 
Tbree--phase ••••••••. " • " •• " •••• " •••. " • " ••••• " " " " " 

All over 3 hp of connected power load •••••••.....• 
(Delete 'reference to Rule No. 2J) 

, . 
(B) DEMAND RAXE 

K1mmum Charge: ............ " . " " ... " .... " " .. " . " ... " ..... 
SPECIAL CONDITIONS 

Per Bimon:tbly 
Billing Period 

$ pel." meter 
per meter 
per hp 

Per Month 

$ 

Insert reference to Rulo No.. 2J, Welder Service, in SpeeieJ. Condition (0) .. 

SCHEDOLE M 

Appliesnt's proposed Sched.\lle A-5 in the Fourth Amendment to Application, 
revised. only> as follows: 

Change titl~ to SCHEDULE A-6 • 

. ..... , • J" 

'l'ERRITORY (ReV'iseterr1tory' to re~ as follows): 
.~ i" '!II'<".' "', ' .. ' " : 

within the corporate limits or'the City of' San Berna.rd1no. 

Wi thin the speeial rate areas in the vicinity of' San Bernardino and Corona aa 
delineated on the Rate Area Maps .. 

(Cont1nued.) 
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APPENDIX A 
Pege 3 of 18 

SCHED'OLE A.-6 (Continued) 

B£m (Set up form of schedule as folloW'S): Per Mon;th 

De.m.an.d. CWge: ••• ., ••••••••••• ., ........ " .. • • • • • • • • .. • . • • • • • • • • • • . $ 

Energy Cbarge (to be sdded to demand eharge): 

1I~ Charge: •••••••••••• It ••••••••••••••••••••••••••••••••• 

SCHED'OLE A-2.1 

Applicantt~ proposed Schedule A-l in the Fourth Amendment to Application, 
revised. as follo-.rn: 

Change title to SCHEDULE A.-2.1 

TERRITORY (Revi:Je terri tory as follows): 

Within Rate Zone 2, including the built-up rate areas of Fontana. and Rialto, 6.S 
as more f'ully delineated on Rate Zone Map NO.2. 

RA::rE (Revise rate as follows): 

(..4:.) CONNEC'I'ED LOAD RAXE 

Customer Charge: 
Per meter per bimonthly billing period ..................... 

Energy Charge (to be added to Customer Charge): 
First 90 kwbr per meter per bimonthly billing period 
Next 300 kwhr per meter per bimonthly billing period 
Next 1,500 kwbr per meter per bimonthly billing period 
Next 4,200 kwhr per meter per bimonthly billiIlg period 
Next 5,910 kwbr per meter per bimcnthly billing period 
All excess kwhr per meter per bimonthly billing period 

Minimum Charge: 
The bimonthly lr.inimum charge shsll be the customer charge, 
except where loads listed beloW' are served, in 'Which c~e 
the i"ollow1Dg amounts 'Will be added: 

(1) For polyphase connected motor load, or welder load 

5.5'£ per kwhr 
5.l,e per kWr 
4.1~ per kY'br 
2.91. per kwhr 
2. 7~ per kwhr 
2.2'£ per lcwhr 

as computed in a.ccordance 'With Rule No.2:; •••••••• $2.70 per bp 

(2) For heating load, exclusive of coo1d.ng and 
water heating loads ••••••••••••••••••••••••••••••• 2.10 per kW' 

(Continued) 
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SCHEDuLE" A-2,1 '(Continued) 

(B) DE)WID RATE 

First 
Next 
Next 
Next 
Next 

45 kwhr per meter per month ••••••••• 
150 kwhr per meter per month , ' •• ~ •••••• 
750 kwhr, per meter per month ' .. ~ ••••••• 

2,100 kwhr per meter per month .. ~ •••••••• 
2,955 kwhr per meter per month.. • •••••••• 

For all excess over 6,OOOkwhr pe~.month: 
,I , , • 

Firs t 50 lewhr per lew of billing demand ,.~. ~ ••• 
Next 100 kwhr per lew of b1lllng demand '.'.: •••• 
Next 150 kwhr per kw of b1lling demand," ....... . 
All excess kw~ .. per kw of blll~ demand ••••• 

Minilnum Charge: '..,:, ' 

5. 5~ per kwbr 
5 .l~ per kwbr 
4.1~ per kwh%" 
2.9p per kwhr 
2.7p per kwbr 

2.2~ per kwhr 
1.7" per kwbr 
1.3,! per kwhr 
1.0,! per kwbr 

Per kilowatt of monthly billing demand ••••• $1.50 

SPECIAL CONDITIONS . 

Add special condition "Accumulative l~ Charge" s1.m:Uar to third 
paragraph under proposed MINJl.rOM CHAl~E. 

SCHEDULE ~3;1 

t' 

, .. 
,,' .' 

..':. .,' 

Establish new schedule simila:ro to applicant I s proposed. SChedule A-1 1:n the 
Fourth Amendment to Application, revised a.s follows: 

Change title to SCHEDULE A-3.1 

TERRITORY (Revise territory' to read as follows): 

Within Rate Zone 3 including the built.o-up rate areas of Corona., Elsinore, Hemet, 
Perris, San Jacinto, and West River31de, as more !'ully' del1lleated'on Rate Zone.". 
Map No.3. 

This rate form to be s1m1lar to Schedule A.-2.1 heretofore ordered, except 
insert the following rates: . ~ 

(I) Customer Charge: • • • • •••• •• • • • • •• • •• •• • • • • • • • • ••• $2.20 .. 

Energy Charge: 
First . 90 kwbr 
Next 300 kwhr 
Next 1, SOO kw:br 
Next 4,200 kwhr 
Next 5,910 kwbr 
All excess kwhr 

. ' .. 
,-- I I 

, • ' ,o .. 

· .............. -.... ' .............. " . ; .6p per kwhr. 
• .......... '.' .' ... '.' .. ' .. " ...... ,,-' 5.21, 'pe-r ,kwbr ~ 
.................. -. .... , ........ ~:. 4.2p,oApe:a::~~lMr' ,J' 

'J~O~ .. per.,,kwhr 
2~ 7p' per ,kwhr 
2.2~ per "kwbr 

." .. " . " " . " . " .... " " ....... " . ... " " .... " " . " " . " " .. " .... " " . 
" " " " " .. " . " " " . " . " " . " ....... . 

(Continued) 
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(B) F1r~t 45 kwbr 
Next 150 kwbr 
Next 750 kwbr 
Next 2,100 kwhr 
Next 2,955 kwbr 
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SCHEDULE A-3.1 (Continued) 

.................. ,. ...... . ........................... 
•.••.•.... ~.- ...•...•...• ......... ,. .............. . 
.•....................... 

F1r~t 50 kwhr per ~ •••••••••••••••••• 
Next 100 kwhr per kw •••••••••••••••••• 
Next 150 kwhr per kw •••••••••••••••••• 
All execss kwhr per ~ ••••••••••••••••••• 

SCHEDlJLE A-4.l 

5.6p per kwbr 
5.2~ per kwhr 
4.21. per kwhr 
3.0,5 per kwhr 
2. 7~ per kwbr 

2.2,6' per kwhr 
1.7f. per kwbr 
1.)p per kwbr 
1.0~ per kwbr 

Establish ne'W' schedule simllar to applicant's proposed. Schedule .A...1 in the 
Fourth. Amendment to Application, revised M follows: 

Chtmge ti tJ.e to SCEEDotE A...4.1 

TERRITORY (Revise territory to read as follows): 

With1n Rate Zone 4, including the built-up are8.3 of Barsto'W', Blythe, P81m 
Springs, Twentynine Palms and Victorville and the communities ot Bridgeport, 
Baker, Lee Vining, Sabrina, Keeler, Lone Pine, Rruldsburg, lJ:lyokern and sur­
rO'lmding rural territory, s.o more tully delineated on Rate Zone Maps. 

'l'b.is rate form to be s1m;1J or to Scbedule A,...2.1 heretotore ordered, exoept 
insert the !'ollo'W'1rlg r&te~: 

(A) Customer Charge: •••••••••••••••••••••••••••••••• ,$2.)0 

(B) 

Energy Charge:, 
First, 90 ~ •••••••••••••••••••••••••• 
Ne:x:t. 300 kw'br ••••••••••••••••••••••••••. 
Next 1,500 kwbr •••••••••••••••••••••••••• 
Next 4,200 kwbr •••••••••••••••••••••••••• 
Next 5,910 kwbr •••••••••••••••.••••••••. ~ 
All exeess kwbr ••••••••••••••••••••••••••• 

First 4S kwhr 
Next 150 kwhx-
Next 750 kwbr 
Next 2,100 kwhr 
Next' 2,955 kwhr 

•......•.................• 
.~ .•.•............•....... 
•..••.........•...•......• 
••.•....................•• 
•••.•.•.........•........•. 

First- 50 kwbr per kW' ••••••••••••••••••• 
Next leo kwhr per kw •••.•••.•••••.•••.• 
Next l;O kwhr per kw •••••••.••••••••••• 
All exoess kwbr per kw •••••••••••••••••••• 

5. 7~ per kwhr 
5.:3~ per kwhr 
4.3~' per kwbr 
:3.o,! per kwbr 
2. 7~ per kwhr 
2.2P per kwbr 

5.7l per kwbr 
5.3~ per kwbr 
4.3~ per kwhr 
3.0~ per kwhr 
2. 7~ per lcwbr 

2.2~ per lcwbr 
1.7t per kwbr 
1. 3~ per kw!lr 
1.0,! per kwbr 
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SCB:EnOLE A-5 

Applicant's proposed Sched\lle A-3 :tn the FO'lll"th Amendment to Application" 
revised as folloW's: 

Change title to SCBEDU!.E A-5 

Delete W'ords lIAppl1cable in PAte Zone Mil alld insert "Wit:b.1n Ra.te Zone 5". 
Delete word. "resorts" and insert word "area.s". 

Tbisrate tor.m to be similar to Schedule A-2.1 heretofore ordered, excep~ insert 
the follOwing rates: 

(A) CUstomer Charge: 
Ener~ Charge: 

First 90 kwhr 
Next 300 kwbr 
Next 1, 500 kwbr 
Next 4,,200 kwbr 
Next 5,,910 kwbr 
All excess :Kwhr 

(B) First 45 kwhr 
Next 150 kwh%' 
Next 750 kwhr 
Next 2" 100 kwh%' 
Ne;.ct 2, 955 kwh%' 

First 50 kwbr per kw 
Next 100 kwbr per kw 
Next 150 kwbr per kw 
All excess kwh%' per kw 

$2.55 

8.5~ per kwh%' 
7.4p per kwh%' 
4 .9~ :per kwhr 
3 .6p per kwh%' 
2.7t. per kwbr 
2.2t. per kwhr 

8.5~ per kwbr 
7.4p per kw'hr 
4.9A per kwhr 
3.6p per kwh%' 
2.7,. per kwhr 

2.2p per kwh%' 
1.7p per kwh%' 
1. 3~ per kwh%' 
1.Op ~r kwh%' 
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SCHEDULE LS-l (Continued) 

TERRI'roRY 

Delete words "Appl1ca.ble to" ,and insert "Within". 

In.ert tbe folloWing rates: 

600 Lumens 
800 Lumens 

l,ooO Lumens 
1" 500 Lumens 
2,500 L'UmCll.S 

3" 500 Lumens 
4,000 Lumens 
6,,000 tumene 

lO" 000 Lum~s 

15" 000 Lllmens 
20,000 L~s 

$ 3.05 
3.69 
3.99 
5.10 
6.13 
1.02 
7.46 
8.77 

12.19 

17.49 
18.08 

Minimum Cbarge: (Indent as ;pert of RATE end reVise a.s follows) 

For ea.ch t1m1ng ;point 'Where s'W1 tch1ng is 
controlled. by either meeb.en1cal or ma.nual 
control, per bilnon'tbly 'billing :period. 

Delete special cond1 t10n (So). 

$ 6.20 

Add special condition hea4iIlg "Connected tamp Capo.e:L ty" • 

SCHEDULE ts-2 

Applicant f S proposed Schedule tS-2 in the Fo~;h Amendment to Application, 
revised as tollo'Ws: 

Delete "1.~ ENEmy SERVICE" from title and insert "CUSTOMER-OWNED 
INSTAttATIONS". 

TERRITORY 

Delete vorda "Applicable to" and insert "Wi thin" . 

(Cont:Lnued) 
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SCHEDULE LS-2 (Continued) 

RATE (Revise ra.te as follows) 

First 200 kwhr per kW' of billing deme.nd 
Next 250 kwh%' per kW of billing demand 
All excess kwbr per kw ot ~llling demand 

Per :B1monthly 
Bil.l.:t!?g Fo::-1od 

3.l6p per kwh%' 
1.60~ per kW'br 
1.l3~ per kwhr 

M1l:l.1mum CMrse: (Indent s.s part of RATE e.nd reVise as tollows) 

For ea.eh point of delivery" per bimonthly 
billing period $25.00 

SCEEDutE D-l 

Applicant's proposed Schedule D-l in the Fourth Amendment to Application" 
reViseli only as follows: 

Delete words IlAppl1cable only". 

~ (Set up fo~ of schedule as follows) 

CUstomer Charge: 
Per me'ter per 'b1montbly billing period 

Energy Cbarge (to be added to CUstomer Charge): 

Minimum Charge: 

SCHEDULE :0-2.1 

$ 

Applicant's proposed Schedule D-8 in the Amendment to Application" reVised as 
!'ollows: 

Change title to SCEEDOI.E D-2.l 

TERRITORY' (ReVise terri tory to read. as follows) 

Within Ra.te Zone 2" including the built-up ra.te area.s of Fontana. end Rialto" e.s 
more Mly delinea.ted on Rate Zone Map No.2. 

(Continued) 
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SCREDT.Jl'..Z.Jk2..l (Contillu&d) 

R4.'n (Cb.ri~ ~ ~I?d M f~owc): 

(A) Domestic Service 

CUstomer Charge: 
Per meter per bimonthly billing period ••••••••••.•..• 

Energy Charge (To be added to Customer Charge): 
First 90 kwhr per meter per bimonthly bIDing period 
Next 120 kwh%" per meter per bimonthly b1lling period 
Next 210 kwbr per metor per bimonthly b1lling period 
JO.l exces, kwhr per meter per bimonthly billing period 

Minimum Charge: 

$ 2.10 

5 .2~ per kwbr 
3.6i per kwhr 
2.2~ per kwbr 
1 .. 6~ per k\lbr 

The bimonthly minimum charge shl.tll be the bimonthly Customer Charge. 

(B) Comb1n&tion Domestic Service: Domestic service in combination 'With 
'Water heater and range instlillo.t1on in a.ccordance with Special Con­
dition (c) below. 

Customer Charge: 
PGr meter per bimonthly b1lling period ••••••••••••••• 

Energy' C~e (To be added to Customer Charge): 
First 90 kwh%' per meter per b1monthly billing periOd 
Next 120 kwhr per meter per bimonthly billing period 
Next 210 kwhr per meter ~r bimonthly billing periCd 
Next 996 kwhr per meter per bimonthly bill1ng period 
All excess kwbr per meter per bimonthl1 b1"~~ period 

Minm.:tm. Charge: 

$ 2.10 

5.2~ per kwbr 
3.6~ per kwhr 
2. 2~ per kwbr 
1.2~ per kwbr 
1.6~ per lNbr 

The b1montbJ.y m1n1mum charge sh4ll be 'the bimonthly CU3tomer Charge .. 

SCHEDULE D-3.1 

Applicant's proposed Sebed'l.lle .0...2 in the Amendment to Application" revised as 
follows: 

Change titJ.e to Schedule D-3.1 

TERRITORY (Revise terri tory to read as follows): 

Within Rate Zone 31 including the built-up rate sretU3 or Corone.
1 

Elsinore, 
Eemet1 Perris 1 S811 J&.eil:lto" and West RiverSide, as more fully delineated on 
Rate Zone Mo.p No.3. 

(Continued) 
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SCHEDULE l)..3tl (Continued). 

RATE (Cha:lge to read. as :f."ollow): 

(A) Domestic Service 

ClUltomer Charge: 
Per meter per bimonthly bIDing period ............... , 

Energy Charge (To be added to Customer Cherge): 
First 90 1amr per meter per bimontbly b1llhlg period ,., 
Next l20 kwhr per meter per bimonthJ.y bUling period 
Next 1.20 kwhr per meter per bimontbJ,y bUling period 
All excess :kwhI' per meter per bimonthly bill:illg period 

M1n1mum Charge: 

5. J,: per brhr 
3.6,! per kwhr 
2.8~ per lewbr 
1.7,! per kwh%' 

Xhe bimonthly minimum cherge sb.a:ll be the bimonthly Customer Charge. 

(B) Combination Domestic Service: Domestic service in combination with vatter 
heater and ra:lge installa.tion in a.ccordance with Special Condition (c) 
belOW'. 

Customer Charge: 
Per meter per b1monthly biJJing period .............. ,. 

Energy Charge (To be added to Customer Charge): 
First 90 kwbr per meter per bimonthly bUling period 
Next 120 kwhr ~~r meter per bimonthly billing period 
Next 210 kwhr p(~r meter per b1montbl7 b1llitlg p~riod 
Next 996 kwhr per meter per bimonthly bUling period 
Next 210 k\rhr per meter per bimonthly bUliDg period 
All excess kwh%' per meter per bimonthly bi J ling period 

M1n1mum Charge: 

5.3~ pe:- lewhr 
3.6~ per kwhr 
2.8,5 per kwhr 
1.2~ per k\rhr 
2.8,! per kwbr 
1.7p per kwbr 

The bimonthly mi%limum charge sh.all be the bimonthly Customer Charge. 

SCHEDULE %.1 
Applicant r B proposed Schedule D-3 in the Amendment to Application, revised as 

follow: 

Chlmge t1 tle to SCHEDOLE D-4.1 

1E&UTORY (Rev1~e territory to read. as :f."ollows): 

Within Rate Zone 4, 1nelu~ the built-up ratft areas of Barstow, Blythe, Pslm 
Sprillgs, Twentynine Pslms and Victorv1llo and t.'b.e communities or Bridgeport, 
Bsk~r, Lee Vining, Sabrina, K~er, Lone Pine, Randsburg, Inyokern and sur­
rounding rural territory, as more f"uJ.ly delinea.ted. on Rate Zone Maps. 

(Continued) 
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SCFIED'OtE 12:/ .. 1 (Continuod) 

l'his rate torm to be :limllar to Schedule D-3.1 heretotore ordered, except 
insert the f'ollO'W'iDg rates: 

(.4.) Customer ChQrge: • ...... III .... It •• II ... II .............. $2.:30 

Energy Charge: 
5.5p per kwhr First 90 kwbr ............ II •• II ..... III ..... ,. •••• 

Next l20 kwhr ............................... 4.4~ per kwbr 
Next 420 kwbr · .............. ,. ...... ., ,. ......... 3.4" per kwhr 
All excess kwhr ................................... 1.7p per kwhr 

(B) Customer Charge: · .................................. $2.:30 

Enorgy Charge: 
5.5p per kwbr First 90 kwhr ..................................... 

Next l20 kwhr .... ., ............. " ................ 4.4p per kwhr 
Next 210kwhr · ...................................... 3.4p per kwhr 
Next 996 1Mr • ••••••••••••••• "111 .......... 1.2p per kwhr 
Next 210 kwhr .................................... 3.4p per kwbr 
All eXCess kwhr ................................... 1.7p per kwhr 

SCHEDULE D-5 

Applicant's proposed Schedulo D-6 in the Amendment to Application) revised as 
f'ollo'WS: 

Change t1 tle to SCEEDULE D-; 

TERRITORY 

Delete 'WOrds "Applie4ble in Rate Zone Mtt and insert "Within Rate Zone 5". 
Delete word "resorts" end insert word "e:reas". 

This rate form to be sim1ler to Schedule D-3.1 hE)retof'ore ordered~ except 
insert the following rates: 

(A) Customer Charge: · ............................ $2.55 

Energy Charge: :, 
6.2p per kwhr First 90 "kwhr ....... . '.\.' ........... , ............... 

Next 120 kwhr · ... " ..... ' ....... ' .......................... 6.0t per kwhr 
Next 420kwhr · ................... '.' .............. 3.7p per kwhr 
All excess kwhr ......................................... 1.9p per kwhr 

(B) Customer Charge: •.••.•.•............•.....• $2.;5 
Energy Charge: 

First 90 kwhr · .......... " ................................. ., 0.2'& per kwhr 
Next 120 kwhr · ................................................. 6.0;' per kwh: 
Next 210 kwhr · ........ " " ........................... " . " ... 3.7p per kwhr 
Next 996 brbr .................. " .. " " .......................... 1.2p per kwhr 
Next 210 kWbr ••..•...•.................. 3.7p per kwbr 
.!OJ. excess kwbr ........ ~ ................................. 1. 9~ per kwbr 
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SCHE'.DntE DWH 

Jtpplicont·' 3 propo~ed Schedule DWH in the Amendment to Application, revised as 
follow: 

~ITORY 

Dolata nApplicable to" er.d insert "W1t.h1n". 

Insert the rollewing rates: 

Mmdmum Number 
~:iq.ent{l in Rroas!l 

...•. '''2'''' 

2 
:3 
4 
5 
6 
7 
8 
9 

10 

Change of' Heat1ng Element Capaeity 

Ca:pe.eity of' 
Hewr=Wa"tts 

.. ,',,' ""',. .. :. 2',000 
2,-500 
'::750 

1,000 
2,;00 

750, 
1,000' 
1,500 
3,000 

750 
1,000 
1,500 
2,000 

'. 

Indent Min1m1JXll Cba.rge o.s part of RA1'E~. 

Bix:lonthly BilliDg 
Cbttrge 

$ 6.29 
6.26 
7.52 
8.81. 

10.05 
12.54 
15.0; 
16.32 
20.04 
21.32 

Bimonthly Billing 
Charge 
$10.08 
12.;7 

7.51 
S.7S 

l5.08 
8.76 

10.02 
12.51 
20.07 
10.01 
12048 
15 .. 02 
16.29 

SCKEDULE CAD 

Applicant t s propo~ed Schedule CAD in the Amendment to Application, ~ revised. . as 
follows: 

(Continued) 
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SCEEDOLE CAD (Continued) 

Revise t1 tlc by deleting words "EN'l'IRE 'l'ERRI'I'ORr". 

TEFJU'I'ORY 
i 

Delete "Applicable to" e:o.d insert "Wi thin" • 

SCHEDULE P-l 

Applicant's proposed Schedule P-l-C in the Fourth Amendment, revised as 
tollows: 

Delete "San Ber:na.rd1no" t'r~ title and ch.e.D.ge t1 tle to SCl3EDtTtE P-l. 

TERRITORY 

Delete words "Applicable only". 

Delete words "In Addition" and oubsti'b1te "To be Addedll
• 

Indent Minimu!n Charge as part of the RATE. 

SCHEDULE P-2 

Applicant's proposed Schedule P-l-D in the Fourth Amendment to Application, 
revised as follows: 

Delete "San 'Berna.rdino" trom title and change title to SCEEDULE P-2. 

Delete words 11 Applicable only". 

RATE (Set up form of schedule o.s follows) 

Demand C'barge: 

;Energy Cht:Lrge (to be e.d.ded to Demond Cha.rge): 

Mininmm Che.rge: 

Per Month 
$ per meter 
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SCHEDULE PA 

Applic~t's proposed Schedule PA-l in tbe Amendment to Application, reVised 
as follows: 

Ch~ title to Schedule FA 

TERRITORY (Revise territory to read o.s follows) 

W1thin the entire territory served. 

~ (Revise rate as follows) 

(A) ANNUAL MINIMUM OPl'ION: 
Rate per Kilowatt Hour for Annual Consumption of: 

Horsepower of 
COlmected Load 

First 1,000 Next 1,000 AllOver 2,000 
Kwbr per Hp Kwbr per Hp Kwhr per Hp 

2 to 4.99 bp 
; to 14.99" 

15 to 49.99" 
50 to 99.99" 

100 to 249.99 " 
250 to 699.99 " 
700 hp and over 

Minimum Ch.e.rge: 

Horsepower of' 
COlmected Load 

2 to 4.99 bp 
5 to 14.99 to 

15 to 49.99" 
50 to 99.99" 

100 to 249.99 " 
250 to 699.99 " 
700 hp and over 

2.85¢ 
2·53 
2.28 
2.l0 
1.95 
1.70 
1·50 

1.70p 
l·51 
1.39 
1.26 
1.15 
1.04 
0.93 

1.08¢ 
1.08 
1.08 
1.02 
0.96 
0.96 
0.84 

.Annual Min1m.um Charge per 
Hp of' COlmecte~ to~ 

$11.69 
10.48 
9.86 
9.25 
9.25 
8.62 
8.62 

In no case Will the mini mum charge 'be less than $23.38 per year. The 
annual min1mum cl:orge shall 'be pa.ya.'ble in three ec;.ue.l 'bimonthly 
installments on a bimonthly bill1llg 'basis during the three 'bimonthly 
'billing periods fo11oW1ng the d.a.te on whicll the serv1ce year began. 

(Continued) 
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SCEE~~ PA (Continued) 

. Energy Charge to be Added to Dem«c.d Cbs.rge 
. Rate per EWhr tor Annual Consumption of: 

Horsepower 0:' AmluoJ. Dem.a:c.d. ~'irst 1, 060 Next 1, 000 Allover 2, 000 
Connected Loe.d ClW:rge pOl:'. H'.i?' Kwhr .. per Bp Kwbr per Hp Kwh%" per Rp 

2 to 4.99 hI' 
5 to 14.99 I, 

15 to 49.99" 
50 to 99.99 n 

100 to 249.99 " 
250 to 699.99 " 
700 hp and over 

$8.64 
7.44 
6.74 
6.14 
5 .. 54 
5.54 
5.54 

1.99¢ 
1 .. 79 
1.61 
1.49 
1 .. 40 
1.15 
0.95 

1.70¢ 1.08¢ 
1.51 1.08 
1:.39 1.08 
1.26 1.02 
1 •. 15 0.96 
1.04 0.96 
0.93 0.84 

In no case will the snnueJ. demand charge be less than $17.28 for single­
phase service, nor less than $25.92 for three-phase service. The annual 
demand charge sb.e.l.l be payable in three equal bimonthly installments on 
a. bimonthly billing bo.s1s dur1ng the three bimonthly billing period.s 
following the date on which the service year began. 
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SCHEDULE R . 

. Applieant '; proposed Schedule R 1n the Fourth Amendment to Application, revised 
as f'ollO\lS: ,. '.:" 

, ~).. .. 
Delete "Applicable in" and insert "Within" • 

....... ' :' 

~ (Re~s~,~~~;~;'rollowS): .... :. 

D~d.' ~~:-":".';:'".' . " ..... 
. First 500 :"kv ror less ot' billing demand •••••••••••• 

.IO.l excess;·kwl~o:r. 'b~ "demand ••••••••••••••••••• . ~, 

Energy Cbs.rge (To be added to demsnd eharge): 
First 100 kwhr per month per ~.1 of b1ll1xlg demand 

. .' Next 100 kwbr per month . per kw of b1lling demand 
All exeess ,k\.rbr. par month per k\.r of billing dem«nd 

SCHEDULE S 

Per Month 

" $575.00 : perma~r 
1.04 per kW' 

1.21~ per kwhr 
1. 08~ per kwhr 
O. 9S~ per kwbr 

.' . Applicant ':s proposed Schedule S in the Fo\ll"th Amendment to Application, revised 
as f'ellews'::.': :~: ~I _; o. • .. " 

<. 

TERRITORY 0 "; ~ ,., ,,, I ~ 

. • . DOle~ p, App11elCbl.e :1n" and ;tn.,ert "Wi th1r.l" • 
• " I,.. ~ • ., ~ •• 

. ... '. ::--. ", . . ~ . ":' .. 
. " "'" ... , 

MXE" "(~v1ae rate a.5 f'ollOVl!ll): 

Stand-by Cbarge: ... 
For :Jta:r.lc:\-~ servioe the charge per ldJ.owstt o£ max1mum lo.;.a e1tb.er l.:f.ght, 
heat, or POWI'" or MY combination of some which the e~ s:grees to stand 
ready to supply to the customer Yill be: 

First 10 kw of'maximum 10nd •••••••••••••••• 
Next 10 kw ot maximum load •••••••••••••••• 
~ 80 kw or maximum load ................ . 
All excess kw or ~ load. ................. . 

Per Mon;tD 

$31.)0 
3.1.3 per lew 
2.20 per kw 
1.89 per lew 

Regular Schedule Charges (To be added to stand-by chsrge): 
All energy used 1n connoction with service rendered under th1:s schedule ~1 
be 'bUled. 1n accordance w1 th the appropriate schedule applicable to the 
customer's busines:s or various uses" such billing to be in addition to the 
stand-by eharge specified above and in no case ~ the above ~tand-b.1 ebarge 
replace any :service charge or demand charge in the. general appropriate sched­
ule. The demand contraeted for in accordance 'With the proVisio:tl3 ot this' 
schedule sheJJ. de~rmine the demand tor all b:SJH:cg purposes .. 

(Continued) 
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Minimum Che.:-ge: 
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SCEEDOLE S (Con't1r.ued) 

Tho m1n1mum cborge 'Idl.l 'be the stand-by charge herein provided, but were the 
appropriate sehed\lle applicable to the customer's business carries a h1gher 
:ninimum ehsrge than the demand charge herein specified, the minimum oharge 
provided in the appropria.te sehedule shell be U3ed. But in no oase shall the 
mi%limtml stand-by chsrge be less than $31.30 per month. ' 

SPECIAl CONDiTIONS 

Delete ,title of Special Condition (e:) "Schedule Applicable to" and insert 
ItContract Requirement". 

Establish a ne..... sehedule s.s follows: 

SCHEDULE SE 

SERVICE ESTm:.!SHMENT CHARGE 

APPLICABILITY 

1'h1s sehed.tIl.e is applieable to Ge.l:leral. Service end Domestie Serviee oustomers. 

TERRITORY 

Within the entire territory served exclUSive of the City or San Bernerd1no. ,..,--' 

Mm 

For each establishment- or re-estoiblishment or sorvice: $2.00 

SPECIAL CONDIT!ONS 

(a) The service establishment charge provided for herein is in a.dd1tion to 
the charges ealculated. in accordance 'With the applieable seheduJ.e 8Zld 
will be made each t1me an account is opened, including a turn On or recon­
nection of electric service or a change of name which requires a meter 
reading. 

(b) In ease the customer requetJ.ts tha.t eleotric serviee 'be 'turned on or 
reconnected. after regular business hoUt's, an additional eharge or $2.00 
'«ill be msde. 
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SCEEDutES A ... 2 ,: A-3; A-4 

SCEEDUtES D-2; D-3; D-4 

These schedules to be similar in. torm to the zone schedules authOrized in 
AppendiX A, except fo~ Territory clause and rates as follows: 

TERRITORY 

(Rate Zone 2) Within the built-up rate areas of Fonts.na and Rialto end 
customers in the Vicin1ty of Riverside who were served by the C1ty,of River­
side On June 30, 1950 and have been served by the company on e:ad. after 
July 1, 1950, as more tully delineated on Rate Zone Maps. 

(Rate Zone 3) W1'tb.in the built-up rate areas of Corona., ElSinore, Hemet, 
PerriS, San Jacinto and West Riverside, as more tully delineated on Rate 
Zone Maps. (Add other rate areas e.e appropria.te.) 

( Rate Zone 4) Wi thin the buil t .. up re. te areas or Barstow.. Blythe, 
Cathedra.l City, Desert Hot Springs, Palm Springs, Twentynine Palms and 
Victorville, as, more tully delineated on Rs.te Zone Maps. (Add other ra.te 
areas as e.ppro.pr:tate ~ ) 

RATE 
D-:2 ~3 D-4 

(A) Cu3tooer Charge: $2.00 $2.15 $2.25 
Energy' CMrgo.: 

4.9p 5.2p 54¢ First 90 kwhr 
Next 120 kwb:r 3.4¢ 3.6~ 4.2p 
Next 210 kwllr 2.2¢ .. 
Next 420 kwhr 2.8,~ 3.4~ 
ill exees5 kwhr 1.6t 1.7¢ 1.7¢ 

(E) Cus~o~er Ch~rge: $2.00 
E."'l.crgs Chargo: 

$2.15 $2.25 

5.2¢ First 90 kwhr 4.9¢ 5.44 
Next 120 kw'hr 3.4': 3.6': 4.2¢ 
Next 210 kwhr 2.2¢ 2.8p 3 4~ 
Next 996 kw'hr 1.2~ 1.2,e 1.2¢ 
Next' 210 kwhr - 2.8~ 3.4¢ 
All excess kwhr 1.6~ 1.7p 1.7~ 

(Continued) 
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(A) Custocer Charge: 
Energy' Charge: 

First 90 ltwbr 
Next 300 kwbr 
Next 1,500 kw-br 
Next 4,200 kwhr 
Next 5,910 kwhr 
All excess kwhr 

(:S) First 45 kwhr 
Next 150 kwhr 
Next 750 kwhr 
Next 2,100 kwhr 
Next 2,955 kwh%' 

First SO kwhr per kw 
Next 100 kwbr per kw 
Next 150 kwbr per kw 

APPENDIX :s 
Page 2 or 2 

SCHEDULES A-2; A-3; A-4 
SCHEDULES :0-2; :0-3; D-4 

(Continued) 

A-2 
$2.00 

5.5~ 
5.1~ 
4.1~ 
2.9~ 
2.7~ 
2.'2¢ 

5.5¢ 
5.1~ 
4.1~ 
2.9~ 
2.7~ 

2.2F 
1.7p 

All excess kwhr :per kw 
1.3p 
1.Op 

A .. ~ A-4 
$2.15 $2.25 

5.5~ 5.6~ 
5.l¢ 5.2~ 
4.1p 4.2¢ 
2.9~ 3.0~ 
2.7p 2.7~ 
2.2~ 2.2~ 

5.5¢ 5.6~ 
5.1~ 5.2p 
4.1~ 4.2,e 
2.9~ 3.0p 
2.7¢ 2.7¢ 

2.2~ 2.2~ 
1.7¢ 1.7p 
1.3p 1.3~ 
1.Op 1.Op 
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LIST OF APPEARANCES 

For Applic~t: Donald T. Carman, Kenneth M. Lemon, Henry W. Coil, 
Alber.t Ca~, by Don~ld J. Carman. 

Protestar.:ts: Brcce McKniill, for the Cities of Palm Springs and. 
Blythe; Jerome J. Bunk~r, for City of Palm Springs; Doyle F. Boen, 
Earl Redwine and Maurice C. Sherrill by E~rl Redwine, for the . 
Ee.stern Municipal Water District; Borton, Petrini, Co'nron & Br;own 
by Walter H. Condlev, for M & R Sheep Company; Mr$. E. W. Bray, 
for Searles Va.lley Improvement Association; ,Cla'Jcle L. Welch, for 
Inyokern Chamber of Co~erce; Jsmes N. Allan, for United States 
B~rnx and Chemical Corporation. 

Interested Parties: Brobeek, Phleger & Harrison by Goro"n E. Dl\'\':ts, 
for the California Manufacturers Association; Bert Buzzini and 
J. J. Deuel,·' for California Farm Bureau Fede::ation; Harold Gold, 
Reuben 1c=r.er. nne Cly~e F. C~=roll by Clyde F. Carroll and James 
t. McNally, for the Department of Defense and other executive 
agencies of the United States Government; Bruce Renwick, Rollin 
E. Woodbury, by Arthur A. Silve~lJ for the Southern California 
Edison Company; Kenneth M. Robinson, for Permenente Cement Company; 
Overton, Lyman & Prince by Donald H. Ford and Felix S. McGinnis. 
fo= Southwestern Portland Cement Company; A. M. Shelton, for 
Kaiser Steel Corporntion; Roy Martindale, for West End Chemical 
Company; ~. Gray, for San Diego Gas & Electric Company; Eaton 
N. MccKny, for Ridgecrest Hospital and Drummond Medical Center; 
V. G. Ellis, for Ridgecrest Chember of Commerce; Vern,'1 E. W'heeler 
and F. J. w"heeler, for Oa.~is Tra.iler C07.lrt; Bob Thotr..ps"n, for 
Injokern Chamber of Commerce; Walker Bros. Ice Company by &arl 
Walker; Charles W. Packend, for Carl's Trailer Court; June Smith, 
and Robert J. Spri0S!!, in propria personae. 

CommiSSion Staff: w. R. Roche, C. T. Coffey, T. Stein and Kenneth 
J. Hedstrom. 

LIST OF WITNESSES 

Evidence was presented on behalf of the applicant by: Fred Oldendorf, 
E. L. Sheppcard, Dudley B. Vneelock, Willis T. Johnson, Russel R. 
Drake, G. C. Delvaille, John A. Talley, Malcolm G. Davis, Roy A. 
Wehe, Harold E. Pangborn. 

Evidence was presented on behalf of the interested p~rt1es and pro­
testants by: Joe Miglas, Dr. Eaton N. MacKay, Mrs. E. W. Bray, 
Vern~ E. Wheeler, Carl Walker, F. J. Wheeler, R. J. Springer, 
Robert E. Stout, Alice Herling, Carl Rousseau, John Speth, Henry 
BalSiger, Mrs. Melvin Hill, E. M. Allison, Bruce McKnight, Robert 
G. Rogo, John A. Erickson, Ray O. Douthitt, Claire C. Miley, 
George White, Vern~l L. Carr. 

Evidence was preSented on behalf of the Commission staff by: 
Walter A. Paul, Richard En~Aistle, Norman R. John~on, Leonard S. 
Patterson, Harold Heidrick. 


