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D~ci3io'"j. No. 

BEFORE THE PUBL:C UT!LITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applica.tion of LAl"iB TRANSPORTATION) 
COMPANY fo= 8.uthority to charge ) 
less than minimum r~tes for t~e ) 
trcn~port~tion of Soda Ash from ) 
Bartlett, Trona and West~~d to ) 
Boron, C~lifo~nia. ) 

Application No. 39442 

) 

~.J'yman C. Knepp, for La'f.lb Tranoportation 
C ' . t ompany, app.~ean • 

Arlo D. Poc, J. C. Kespar and J~~s Suintrall. 
for Californie Tr.~cki~S Associc~~ons, 
Inc., interested parties. 

Grant: L. MIl~c\list and Ra.1E..h S. St:llcn~on, for t:he 
staff or the Public U:flities Commission 
of the State of Califo:nia. 

By this application L~mb Tr~nsportation Compar.y seeks 

~u~hority to transport sod~ ash in bulk for the United States Borax 

~nd Chemical Corporetion from Bartlett, Trona and Westend to Boron 

at rates that ~re less tha~ the rates which apply as minim~~ fo= the 

se~ice under t~e p=ovisions of Minimum Rate T~riff No.2. 

Public hearing on the application was held before 

Examiner C. S. Abernathy at Los ~~geles on Fcbru2ry 10, 1958. 

Evidence ~es presented by the tr~ffic manager of United States 

Borax and Chemical Corporation ~nd by applicant's ~ccounting 

manager. Representatives of tee Californi~ Trucking Associ~tior~Inc. 

and of the Commission's staff particip~~ed:' in the development of the 

:-e:ord. 
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The record shows that i~ May, 1957, United States Borax 

and Chcmicel Corporation opened e new plant for the refining of 

borax at Boron; that it uoes soda ash in its refining process~G; that 

its present rate of consumption of soda ash is approximat21y 1,000 

to~s a month; that this soda ash is obtained from sources of supply 

at Bartlett, Trona, and Westend; that applicant Lamb Transportation 

Company has been performing the trcnsportation involved since the 

opening of the new plant; that for this service applicant initially 

assessed distance rates corresponding ~o the distance rates 

preccribed in Minimum Rate Tariff No.2; that the .charges under said 

r.a:es were deemed excessive by the borax company; that cs a 

consequence a?plicont has been asseSSing monthly unit rates set forth 

in }tinim~ Rate Tariff No.2; that the use of the unit rates has 

resulted in a reduc~ion in ch~~ges to ~ level accep:able to the 

borax company but that the form of the unit rates is not satis­

factory; and that the borax compeny requires =etes stated in cents 

per 100 pounds for reasons allied to the computation of the costs . 

of its products. 

The rates which epplic~nt seek to assess for the trans-

?o:tction of socle ash for the borax company are as follows: 

23 ccntc per 100 pounds, Bartlett to Boron 
15 cents per 100 pounds, T~ona to Boron . 

pounds. 

l5 cents per ·100 pounds, Westend to Boron 

Ihgg~ fat~~ ~!~ b~seJ ~pon a minimum waight of 50,000 

~n con~rao~) ~he m1n~mum ~istance rates are a3 follows: 
38 cents p~r 100 pounda, B4rtle=t to Boron 
27 cents per lOO pounes) Trona to Boron 
27 cents per 100 pounds, Westend to Boron 

Minimum weight •••••••••• 40,000 pounds. 
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According to ep?licant's accounting manager, the trans ... 

po=tation et the sought rates will b~ profitable bacause the con­

ditions unGer which the service is pe=fo~ed permit the attainment 

of a high degree of operating efficiency. Loading and unloading 

of the v2hicl~s ie. ~ccom9lished by gravity or by gravity~ in con­

junction with mechanical means. Traffic conditions permit operation 

of the vehicles at maxim~~ legal speeds over virtually the entire 

route. Another important factor is that the service as a whole is 

essentially one of maint~in1n8 a stockpile of soda ash. This fact 

permits a flexibility in operations which is ~dv~ntageous to appli ... 

cen:. With respect to level of the profits under the souznt rates, 

the accounting witnccs submitted data to sho'A" that the sought 

rates would return earnings (before income texes) as indicated by 

operatirq ratios of 90.6, 89.2 ane:! $5.2 percent on the trcnsporta­

tion from Bartlett, Trona and Westend, respectively. As a further 

indication that the sought rates would be reasonable, the witness 

stat~d that the revenues from the sought r~tes would be somewhat 

gre~ter than those that are being earned under the monthly unit 

rates which are being assessed at present. He presented figures to 

~ho~~) moreover, thet the sought rates would return revenues ranging 

f=om 16 to 22 cents per mile more than would accrue from comparable 

tr~nsportation of bulk cement at the minimum rates which ~pply to 

said t=ansportation. 

Granting of the application was not opposed. 

Or. the record he=e presented the Commission is of the 

opinion and findz that the sought rates have been shown to be 

reasonable ~thin the me~ning of Section 3666 of the Public Utilities 
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1/ 
Code~- The application will be granted. Inasmuch as the conditions 

which justify the s=~ting of the authority may ch~~ge at any timc
1 

the authority ~~ll be limited in d~rction to one y~~r. 

Applicant holds permits authorizing cperationsas a highway 

contract cerrie~ ~~d as a r~di~l highway common car~ier. The author­

ity herein ~anted will apply to ~pplicant's ope~ations as ~ contract 

ca==ier. Applicant's operating authority as a co~on carrier will.be 

limited acco=dingly in order that therc will bene conflict between 
2/ 

its cont=~ct carrie~ and common ca~rier operctions.--

o R D E R --- ......... 

Based on the evidoncc of record ~nd upon the conclusie~s 

and fi~ein6s cont~ined in the prec~ding opinion, 

IT IS HEREBY ORDERED t'hat: 

1. Lamb T~ansportation Company be and it hereby is authorized 
) 

to tr~nspo:t soda ~sh in bulk fo: the Unites' States Borax and Ch~-

ical Corporation from Bartlett, Tror..a and Hestend ~o Boron at rates 

which ere l~ss than the distance retes ~pplicableunder the provisions 

of Minimum Rate No.2 but which are not less than the following rates: 

17 Section 3666) Public Utilitic~ Code: 

If any highwcy c~rrie~ other than ~ common carrier desires 
to pcrfo=m ~ny tr~nGPortation or ~ccessori~l servica ~t c 
lesser rate th~n the minimum established rates, the 
co=ois$io~ shall, ~pon a finding that the proposed rate is 
=caso~able, authorize the lesser rate. 

1/ Section 3542, Public wtilities Code: 
No perso~ or corporation shall engage or be permitted by 
the co~ission to engage in the tranGportetion of property 
on any public highway, both as a commo~ carriex and as a 
highway contract ca':'rier of the same commodities between 
the same points 
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F~om -. 
Ba~tlett" 
'!'rona',­
Westen<!" 

Boron 
Boron 
Boron 

Rate in Centa­
Per 100 Pounds 

2:3 
lS 
15 

Minimum: Heigpt: 
(in pounds) 

Per Sh1pmene 

5()',OOO.~ 
50.~0001 
so )Oa0~ 

2.. The authority herein granted shall expire one year' after 

the effective. date, 0-£ this order unles:s sooner cD.nceled',. changed;: or 

extended by order of the Commission. 

S. The pe%mit which Lamb Transportation Compa.ny hol'ds to' 

operate as a radia~ highway common carrier be and it hereby is 

limited to exclude- the transportation of soda ash in: bull~ between, 

Bartlett, Trona;., and· ~·1este.nd on the one hand and Boron on. the other' 

hand. 

The order shall become effective twenty days after the~· 

date:. hereof. 

San Franclseo Dated a.t ________________ ~, Ca.lifornia;,. 

this· _ .... I .... ,\~t(;,... ,.;.:/t&~ ____ day of -,.-....--~~-""""-:O-1'::l.,....-


