ORIGHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Dlecigica No.

Application of LAMB TRANSPORTATION

COMPANY for authority to charge )

less than minimum retes for tae )

Cransportation of Soda Ashk from ) Application No. 39442
Bartlett, Tronma and Westend to )

Boron, California. )

4

Wyman C. Knmepp, for Lamb Transportation
Company, applicant,

Arlo D. Poe, J. C. Kespar and Jomes Quintrall,
for Californiz Truckimg Associgtions,
Inc., interested parties.

Grant L. Malcuist and Ralph $. Staunton,for the
taff of the Public Utilities Commission
of the State of Californie.

By this application Lamb Tramsportation Company seeks
authority to transport sodz ash in bulk for the United States Borax
and Chemical Corporetion from Bartlett, Trona and Westend to Borsa
at rates that are less than the rates which apply as minimum for the
service under the provisions of Minimum Rate Tariff No. 2.

Public hearing on the application was held before
Exeminer C. S. Abernathy 2t Los Angeles on February 10, 1958.
Zvidence wes presented by the traffic manager of United States
Scrax and Chemical Corporation and by applicant's accounting
manager. Representatives of the California Trucking AssociationsInc.

and of the Commission's staff participated: in the development of the

»e2ord.
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The record shows that in May, 1957, United States Borex

and Chemical Corporation opened 2 new plant for the refining of

its present rate of consumption of sode ash is approximately 1,000
tons e month; that this sodz ash is obtained from sources of supply
at Bartlett, Troma, and Westend; that applicant Lamb Transportation
Company has been performing the transportation involved since the
opening of the new plant; that for this service applicant initially
assessed distance wates corresponding %o the distance rates
preseribed in Minimum Rate Tariff No. 2; that the charges under said
rates were deemed excessive by the borax company; that as a
consequence applicant has been assessing monthly unit rates set forth
in Munimum Rate Tariff No. 2; that the use of the unit rates has
resulted in a reduction in charges to & level acceptable to the
borax company but that the form of the unit rates is not satis-
factory; and that the borax company requires rates stated in cents
pexr 100 pounds for reasons allied to the computation of the costs °
of its products.

The rates which epplicent seek to assess for the trans-
poxtetion of sode ash for the borax company are as follows:

23 cents per 100 pounds, Bartlett to Borom

15 cents per 100 pounds, Trona to Boron
15 cents per ‘100 pounds, Westend to Boron

IR@Q@ féﬁé@ are gased upon & minimum weight of 50,000
In contrast, the minimum distance rates are a5 follows:

38 conts per 100 pounds, Bartlest to Boron
27 cents per 100 pounds, Troma t0 Boron

¢l cents per 100 pounds, Westend to Boron
Minimum weight .....4...,40,000 pounds.
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According to zpplicant’s accounting manager, the trans-
POTtation at the sought rates wiil be profitable because the con-
ditions under which the service is performed permit the a:tainmen;
of a high degree of operating efficiency. Loading and unloading
of the vehicles is accomolished by gravity or by gravity in con-
junction with mechanical means. Traffic conditions permit operation
of the vehicles at maximum legal speeds over virtually the entire
route. Another imoortant factor is that the service as a whole is
essentially one of maintaining a stockpile of soda ash. This fact
permits a flexibility in operations which is advantageous to 2ppli-
cent. With respect to level of the profits under the sought rates,
the accounting witness submitted data to show that the sought
rates would return earmings (before income taxes) as indicated by
operating ratios of 90.6, 89.2 and 85.2 percent on the transporta-
tion from Eartlett, Trona and Westend, respectively. As a3 further
indication that the sought rates would be reasonable, the witness
stated that the revenues from the sought rates would be somewhat
greater than those that are being earned under the monthly unit
rates which are being assessed at preseat. He presented figures to
show, moreover, thet the sought rates would return revenues ranging
from 16 to 22 cents per mile more than would accrue from comparable
transportation of bulk cement at the minimum rates which apply to
said transportation,

Granting of the application was not opposed.

Oz the record here presented the Commission is of the
opinion and £inds that the sought rates have been shown to be

Teasonable within the meaning of Section 2666 of the Public Utilities




Code,™ The application will be granted. Inasmuch as the conditions
waich justify the granting of the authority mey change at any time,
the authority will ke limited in durstion to one year.

Applicant holds permits authorizing cperations as a aighway
contract carrier and as a vadizl highway common cerrvier, The author-
ity herein granted will apply to appiicant’s operations as a contract
carrier. Applicant's operating authority as a common carrier will.be
limited accoxdingly in order that there will be no Eonflic: between

£
its contract carrier and common carrier operations.

QRDE

Based on the evidence of record and upon the conclusions
and fincings contained in the preceding opinien,
IT IS HEREBY ORDERED that:
1. Lamb Transportaticn Company be and it hereby is authorized
to transport soda ash in bulk for the Unite§{States Borax and Chen-
icsl Corporation from Baxtiett, Trona and Westend <o Boron at rates

which are less than the distance rates applicable under the provisions

of Minimum Rate No. 2 but which are mot less than the following rates:

L/ Section 3666, Public Utilities Code:

1f any highwey cexrier other then a common carrier desires
to perform any transportation or accessorial sexrvice ot a
Lesser rate then the minimum established rates, the
commission shall, wpon 2 finding that the proposed rate is
rcasonable, authorize the lesser »ate.

2/ section 3542, Public Utilities Code:

No pexsona or coxrporation shall engage or be permitted by
the commission te cngage in the tramspoxtation of property
on any public highway, both as a common carrier and as a

highway coniract carrier of the same commodities between
the same points
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Minimum Weight:

Rate in Cents (in_pounds))
From To Per 100 Pounds Per_ Shipment

Rartlett: Boron 23 50-,000
Trona. Boron 50,000
Wes tend: Boron 15 50, 000

2.  The authority hexcin granted shall expire ome year after
the effective date of this oxder unless sooner canceled, changed or
extended by order of the Commission.

3. The permit which Lamb Transportation Company holds to
operate as a radial highway common carriexr be aund it hereby is
limited to exclude the tramsportation of soda ash in bulk betweem
Bartlett, Trona and Westend on the one hand and Boron on the other
hand.

The ordexr shall become effective twenty days after the:

date. hexeof.
Dated at San Francisco

»» Califormig,,
this L\( A day of _ -~ ~: APRIL ,» 1958,

(,4//]

"Pfes:.dent




