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pecision No .. _____ _ 

B~OP.E THE PUBLIC UTILITIES COM!4ISSION OF '::HE STATE' OF C~l.LIFORNIA 

In the M~tter or the Application 
of Gilroy Telephone Company, a 
Californi~ corporation, for ~~ 
Order authorizing it to enter 
into ~ credit sgreement with 
z.:ld borrow $100, 000 fro:c. the 
Bmll~ of America, N~tional Trust 
and Savings Associ~tion 

Applic~tion No. 38504 
(First Supplemental). 

FIRST SUPPLEMENTAL OPINION AND ORDER 

Under authorization granted by Decision No. 54168, d~ted 

December J-j., 1956, in the above-entitled :ro,atter, Gilroy Telephone 

Comp~"'lY executed a loan agreement vi th Bmlk of ,America National 

Trust and Savings Association which provided for a line of credit 

running up to July .31, 1959, in the aggregate amount of $100,000, 

and thereafter drew dOiffi $75,000 of the estt".,b1ished credit and 

is~ued 5~ demand notez L"'l that amount in order to refinance 

existing indebtedness and to provide the cost of construction. 

The company now reports that it desires to utilize the remaining 

~25,000 and it seeks authorization to issue new notes for thet 

\lTO.ount. 

The application shows that during 1957 the company Made 

c:.pitol additions to its plant in exces~ of t:~96,OOO" that it 

~tilized tr~asury funds in meeting a portion of this amount and 

th~t it now is in need of reimbursement of its treo.sury in oro.er 

to replenish its treasury cash and to P~Y outst~ding indebted-

ncso. It also reports thet during 1958 its capital budget calls 

for an expenditure of approximately $139,000. 
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Applicant t.s finD.ncial statement shows its common stock 

equity c~pital, at the closeo! 1957, in the amo1lnt of approxi

mately $475,000, its funded debt in the amount of $251,000 and 

its notes payable in the amount of. $75,000. Its balance sheet 

shows current assets of ~~97 ,151 and current liabilities of 

$176,064, including the $75,000 of notes. 

Upon a review of this ~ttcr, we are of the opinion that 

applicant will have need for the additional borrowing for the 

purposes stated in the application, that the money, property or 

labor to be procured or paid for by the issue of the notes herein 

authorized is reasonably required by Gilroy Telephone Com~any for 

the purposes specified herein, and that such purposes are not, in 

whole or in part, reasonably ch~rgeable to operating expenses or 

to income; therefore, 

!T !S HEREBY ORDERED as follows: 

1. Gilroy Telc~honc Company~ on and a£ter the errect~vc 

date hereof, and on or before August 1, 1958, may issu~ $25,000 

of notes under ~d pursu~t to the terms of thp. loan agreement 

with B~~ of America National Trust ~nd Savings Associ~t1on 

for the purposes set forth in this application. 

2. The authorization herOin granted is for the iszue of 

notes only and is not to be construed as indicative of rumounts to 

be included in a future rate base for tb.e purpose of determining 

just ~nd re~sonable rates. 
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3. Gilroy Telephone Company shall file with the 

Commission a report, or reports, as required by General Order 

No. 24-A, which order, insofar as applic~ble, is made a part of 

this order. 

4. The authority herein granted will become effective 

when Gilroy Telephone Company has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code, which fee is $25. 

· ..... -' 
:Qated at '&~ ·i A4'~~ 

this "..,...{. day of ---~~";;;""'--"-""'~_1 1958. 
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, California, 


