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Decision No. ' ---:--.---

BEFORE THE PUBLIC UTILITIES COMHISSION OF THE STATE OF CALIFORNIA 

In the Ma.t·ter of the Application of: 
ARIZONA-PACIFIC TANK LINES~ a 
corporation~ for ~uthority to issue 
a promissory note and chattel mort­
g~ge pur~ant to Sections 816-830 
and 851-853 of the California 
Public Utilities Code. 

OPINION A1~ ORDER 

Application No. 39970 

This is an application for an order authorizing Arizona­

Pncific Tank Lines to execute a chattel mortgage and to issue a 

pro~iszory note in the principal ~ount of $250~OOO for the 

purpose of refunding out~tanding indebtedness. 

Applic~t is an Arizona corporation which is engaged in 

interstate commerce ~d~ in California~ in intrastate commerce 

as a petroleum irregular route carrier. In Exhibit B it reports 

~ts investment in tangible property~ as of December 31~ 1957~ ~t 

$906~328 and its outstanding equipment and other long-term 

obligations at $500~705, which amounts are payable over periods 

ranging from two to four yeors. Applicant reports its current 

assets at the end of last ye::\r at ~)157,206 and its current 

liabilities at $145~527. 

During tho last five years applic:mt'.s operutions have 

i.ncroQsed sl.lbstantially~ requiring it to rn.ake large additionz 

to lts fleet of eqUipment. It reports that since 1952 it has 
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incrcazed its opcrsting units from tl1r0C to more than thirty 

vrithout additional capitaliz~tion but primarily under borrowed 

money arrangements provicling for repayment at a rate faster than 

the rumortization r~te recognized by the Internal Revenue Service. 

It asserts that this practice, along with its rate of growth, h~s 

placod a str:l.in on its co.sh position and th~.t it has round it 

desirable and necessary to refinance its equipment oblig~tions 

over a longer period which more closely would meet its depreciation 

rate. It therefore has entered upon negotiations to borrow 

~~250!tOOO from the Small Business Administration of th.e United 

St:lt~s of .Americc, the borrowing to be represented by a promissory 

note, payable in monthly installments over a period of six years, 

with interest at the rate of six per cent per annum on the unpaid 

principal, paym.ent~ to be secured by a chattel mortgage. 

The CommiSSion has considered this matter and is of the 

opinion that the application should be granted by an ex p~rte 

order, that the money, property or labor to be procured or paid 

for by the issue of the note herein ~uthorized is reason~bly 

requi~ed for the purpose specified herein, and that such purpose 

is not, in whole or in part, reasonably chargenble to oper~ting 

expenses or to income; therefore, 

IT IS HEREBY ORDEHEP az fol101ors: 

1. Arizona-Pacific Tank Lines may execute a chattel 

mortgage and may issue its promissory note to ~he Small Business 

A~L~iztrot1on of the United St~t~s of America in the principal 

a.'nour.. t of not exceeding $,250,000 for the purpose set forth in 

th:ts applic2. tion. 
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2. Arizona-Pacific T~~ Lines shall file ~th the 

Commission a report, or reports, as r0~uired by General Order 

No. 24-A, whiCh order, insofar as applicabl€, is made a part 

of this order. 

3. Arizona-Pacific Tank Lines shall file idth the 

Commission a copy of the chattel mortgage as actually executed 

under the authorization herein granted, such filing to be made 

W1~, 30 days after the acte of such ch~tt~l mortgage. 

4. The authority herein granted will become effective 

~{hen Arizona-Pacific Tank Lines has paid th~ fee prescribed by 

Section 1904(b). of the Public Utilities Code, which fee is $250. 

Dated at __ ........ S.:.:.ln..:.:.Tl...;;.Fr...;..n;.;;,;..n ..... ('.-i~I'_,., _____ , C&lifoI'Ilia., this e?ot2zd 
d,'y of ~h,.(L 
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