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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of ANTELOPE VALLEY WATER CO.,
a corporation, for authority to extend
its water system into additional areas,

)
) _
b
to operate quch extended system in public g Application Mo, 39331

utility water company service, and to As Amended
exercise rights under County Franchise.

Sanford A. Waugh, for applicant.

Oran W. Palmer, for Desert Lake Community Services
bastrict; Ralph Abel, for International Chemical
Workers Union, Local 285; Dale R. Holmes, for
Boron Community District; and Lester L. Thomas,
for Muroc Unified School District, protestants.

George K. Faulkner, M. D., for Boron Chamber of
Commerce, and S. I, Berg, for Rosamond Water Co.,
interested parties.

Donald B. Steger and R. H. Knaggs, for the Commis-
sion staif.

OPINION

The Antelope Valley Water Co. is a California corpora-
tion conducting operations as a public utility water corporation in
two separate areas in Los Angeles County and one area in Kern County.
It now proposes to extend its operations inte four separate and non-
contiguous areas in Kern County.;/

Public¢ hearings were held in Lancaster, California, on
December 11, 1957, and in Boron, California, on February 19, 1958.

On the last-named date the matter was submitted. It now is ready for
decision.

The Antelope Valley Water Co. is operated by William N.
Taylor and Katie S. Taylor, his wife, who are the principal stock-

holders. Its principal coffice is maintained in Lancaster. The

&/ Originally the application proposed service in five areas, but
one of these was withdrawn subsequent to the filing of the origi-
nal application.
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evidence discloses no reason whzch would prevent the applicant from

conducting these operations so far as financial ability and experlence
are cgncerned. Financial statements of the applicant are attached to
the }gpﬁlication.

There was no opposition to the establishment of service in
twb_ééiéhe four areas. These areas include one designated as B=3
whiék éénsists of approximately 60 acres of land located about nine
miles Qeét of the community of Rosamond in Kern County and more par-
ticuléfly described as the south three-quarters of the east half of
the soﬁtheast quarter of Section 18, Township 9 north, Range 12
west, S. B. B. & M. The other was designated as area B-5 and com-
prises'ébout 6L0 acres of land located approximately eight miles
south and west of the community of Cantil in Kern County, and more
particularly described as the west half of Section 28 and the east
half of Section 29, all in Township 31 south, Range 37 east,

M. D. B. & M.
Areas B-BQ B-5 and B-2

In area B-3 there is one well capable of producing 165 gal-
lons per minute. There is an existing distribution system with a
5,000~gallon pressure tank. It is anticipated that the system will
serve 40 residential and 4 commercial 1bts, and at the present time
there are 2 commercial and 3 residential customers actually receiving
water. The applicant proposes the installation of additional distri-
bution mains inasmuch as some of the existing mains do not meet the
minimum specifications of General Order No. 103.

In area B-5 there is a well with a capacity of 1,590 gallons
per minute. However, no pumping equipment, storage or pressure tanks,
or distribution mains have been installed. Part of the area has been

divided into 245 lots, but as yet no services are being provided.
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‘ Of the remaining two areas for which authority is requested
?cne, designated as area B-2, comprises approximately 120 acres bf
land located about six miles west of the community of Boron and one- A
quarter mile north of Highway 466. It is more particularly described
as . Tract 1984 of Section 27, Township 1l north, Range 9 west,

S.B.B.& M. This area has been subdivided into 408 lots, and approxi-
nately 50 residences have been constructed thereon.

Water is obtained from a well which has a capacity of

477 gallons per minute. A distribution system has been constructed

consisting of a 50,000-gallon steel storage tank, & 5,000-gallon
pressure tank, the necessary pumping equipment and the service pipes.

There is no existing service other than that described in
these three areas, and there was no particulab opposition to the
applicant providing service in these areas. As a matter of fact, the
subdividers in each area testified that they desired and needed
applicant's services. However, as to area B-2, some téstimony was
presented to the effect that this area might eventually be connected
with area B-l which will be described hereinafter. Further, it was
disclosed that there may be a possibility of a water district provid-
ing water service in areas B-2 and B-l.

However, this record disclosgs that as of the present time
there are no immediate plans for 2 water district so far as area B=2
is concerned. Likewise the record discloses that there is a pbesent
need for water service in each of these three areas. Therefore, con-
sidering all of the evidence in this proceeding, we find that public
convenience and necessity require the installation and operation of
public utility water service by.the applicant, and as to areas B=2,
B-3 and B-5, the application will be granted in ensuing order.

In each of these areas William N. Taylor has entered into
an agreement with a subdivider for acquisition of the water system
facilities. Each agreement provides for refunding the cost of such

facilities to the subdivider over a period of 20 years at 22 per cent

“3-
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of gross revenues from the water system, either by the utility corpo-
ration or by William N. Taylor, as an individual. It is obvious that

a néw utility should not assume such an obligation and the Antelope

Valléy Water Co., will not be authorized to so do.

Area B-1l:

A special problem was presented by the testimony relative
to area B-l. This area comprises approximately 900 acres of land
located about three miles west of the community of Boron in Kern County
and more particularly described as the north half of Section 34 and
that portion of Section 35 lying north of U. S. Highway 466, all in
Township 1l north, Range 8 west, S. B. B. & M. At the time of the
second hearing approximately 150 residences had been constructed in
this area, together with a motel and certain shopping facilities.
Likewise there are immediate plans to construct a school and other
buildings.

The water supply in area B-1 is obtained from a well which
can produce 153 gallons per minute. There is a 2,000-gallon pressure
tank and a distribution system which has been installed by the sub-~
divider.

| At the second hearing testimony was presented to the effect
that a water distric¢t has been formed which encompasses all of area
B-1 except the northwest quarter of Section 34. The testimony
further discloses that there are no residences ér other structwres in
this northwest quarter of Section 34, and that the subdivider of
area B-l participated and assisted in the formation of‘the water
district. This subdivider presented testimony at,ﬁhe hearing and
expressed no opposition to the receipt of water from the district,
and he further stated that he was willing to accept water from a
utility should the applicant receive the requested authority in this

aread.
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The evidence discloses that the district has been formed as
the result of an election which was approved by the Board of Sﬁper-
visors of Kern County, and on January 30, 1958, a resolution was
filed with the Secretary of the State of California legally creating a
water district. It is the intention of the officers of this district
to operate the sewer system as well as the water distribution system.
While the applicant expressed a willinghess and a desire to provide
service to this B-1 area, it now appears that it would be an idle act
to grant a certificate to a utility since the water district has been
formed and intends to operate the water distribution system. Accord-
ingly the application as to this area will be denied.

Rates

The record discloses the rates proposed to be charged in
these areas. An examination thercecof discloses that they are the same
as the rates now on file with the Commission for other areas in which

a certificate of public convenience and necessity has been granted to

this applicant. Accordingly, these proposed rates will be adopted

herein for areas B-2, B=3 and B=-5.
Franchise

A franchise has been granted to the applicant by the County
of Kern, State of California, permitting the use of public streets and
thbroughfares within any portion of Kern County for the laying of
water pipelines and facilities to be utilized in public utility water
service by applicant. Authority to exercise this franchise under the
provisions of Section 1002 of the Public Utilities Code will be
granted in the ensuing order for areas B-2, B-3 and B-5.
Findings

The ensuing order is based upon a finding, which we now
make after a consideration of all of this record, that the proposed

' operations in areas B-2, B-3 and B-5 are justified by the present

b
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and future public convenience and necessity and that ppblic conven-

lence and necessity require'the exercise by applicant of the fran-
chise rights and privileges granted by the County of Kern.

The certificate is subject to the following provision of
law:

That the Commission shall have no -power to authorize

the capitalization of the franchise invelved herein

or this certificate of public convenience and neces-

sity or the right to own, operate or enjoy such fran-

chise or certificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or annual charge) actually paid to the State or

to a political subdivision thereof as the considerw

ation for the grant of such franchise, certificate

of public convenience and necessity or right.

The Commission finds as a fact and concludes that, in order
that applicant shall not over extend its water systems beyond its
sourees of water supply and its financial abilities, the public inter-
est requires that applicant be ordered not to extend its water system
outside the boundaries of the area hereinafter certificated without
further order of the Commission.

The action taken herein shall not be construed to be a find-

ing of the value of the property herein concerned.

Application having been filed, public hearings having been
held thereon, and the Commission having made the foregoing findings
2nd based upon such findings,

IT IS ORDERED:

l.a. That the Antelope Valley Water Co., a corporation, be and
it hereby is granted a certificate of public convenience and necessity
to construct and operate a public utility water system in the follow-
ing described areas:
B~2: Tract No. 1984 of Section 27,

Township 11 north, Range 9 west,
S.B.B. & M.

“bm
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The southwest three-quarters of
the east half of the southeast
quarter of Section 18, Township 9
north, Range 13 west, S.B.B. & M.

The west half of Section 28 and
the east half of Seetion 29, all
in Township 31 south, Range 37
east, M.D.B. & M.
b. That the herein authorization is subject to the condition
precedent that applicant shall certify to the Commission iﬁnwriting

that it will assume no obligations for refund with respect to the

water system properties described in the preceding opinion.

¢. That applicant shall not extend its water service outside

the areas certificated herein without further order of the Commission.

2.a. That applicant is authorized %o apply, after the effective
date of this order, its presently effective tariff schedules in its
Lancaster Tariff Area to area B-3 certificated herein, and its
presently effective tariff schedules in its Inyokern Tariff Area to
areas B-2 and B-5 certificated herein.

b. That applicant shall, after the effective date of this
order, and in accordance with the procedure prescribed by General
Order No. 96, revise its prosently filed tariff schedules, inéluding
tariff service area maps, to provide for the application of its
Lancaster Tariff Area schedules in area B-3 and its Inyokern Tariff
Area schedules in areas B-2 and B-5, such revised tariff schedules
to be effective on or before the date service is first furnished in
the areas certificated herein. In the revised rate schedules under
the subtitle TERRITORY, the consolidated areas shall be described as
indicated:

(x) Lancaster Tariff Area
Ine unincorporated area comprising Tract No. 2026
and vieinity, located approximately 9 miles west of
the community of Rosamond, Kern County; and the un-
incorporated areas located respectively 4 miles south-

west and 13 miles northeast of the community of
Lancaster, Los Angeles County.
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(y) Inyokern Tariff Arca
Ihe unincorporated areas comprising (1) Tract
No. 1984 and vicinity, located approximately
6 miles west of the community of Beron, (2)
Tract No. 2011 and vicinity, located approx-
imately 8 miles southwest of the community of
Cantil and (3) the territory adjacent to State
Highway No. 112, approximately 2 miles east of
the community of Inyokern, Kern County.

No increases in the present lawfully filed rates and rules shall be
made unless authorized by this Commission. Such rétes, rules, and
tariff service area maps shall become effective upon five days!
notice to the Comnission and to the public after filing as hereinabove
provided.

¢. Applicant shall notify this éOmmission, in writing, of the
date service is first furnished to théZPublic uwnder the rates and
rules authorized herein, within ten‘déy thereafter.

3.  That applicant shall file, ‘within forty days after each

system is first placed in operation under the rates and rules author-

ized herein, four copies of comprehensive system maps drawn to an

indicated scale not smaller than 500 feet to the inch delineating by
appropriate markings the various tracts of land and territory served;
thé principal water production, storage and distribution facilities;
and the location of various properties of applicant in .each area
herein certificated.

L. Within sixty days after the system is first placed in oper-
atlon under the rates and rules authorized herein, Antelope Valley
Water Co. shall prepare and submit to this Commission a plan for the
replacement of water mains in area B-3 so as to comply with the mini-
awn specifications of General Order No. 103.

5. Trat applicant shall determine the accruals for depreciation
by dividing the original cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated remain-

ing life of the plant. Applicant shall review the accruals as of

-8-
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January first of the year following the date service is first ren-
dered to the public under the rates and rules authorized herein and
thereafter when major changes in utility plant composition 6ccur and
at intervals of not more than five years. Results of these reviews
shall be submitted to this Commission.

6. The authority herein granted will lapse if not exercised
within one year from the effective date herecof.

IT IS FURTHER ORDERED:

(1) That a certificate of public convenience and necessity
be and it hereby is issued to the Antelope Valley Water Co. for
authority to exercisec the rights granted to it by the franchise
granted by Kern County by its Ordinance No. F=47, granted on July 23,
11957.

(2) That Antelope Valley Water Co. shall not exercise said
franchise for the purpose of supplying water in those portions of

Kern County not now served by it except in areas B-2, B-3 and B-5

hereinbefore deseribed or after authority has been first obtained ">

from the Commission for extension of such systems beyond said areas
(3) That the Commission may hereafter by appropriate pro-
ceeding and order limit the authority herein granted to applicant as

t0 any territory within said county not then being served by it.
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(4} That the application, as amended, except as specifi-
cally herein granted, be, and it is denied.

The effective date of this order shall be twenty days after

the date hereof. ,
Dated at  Sea Francisto , California, thisoZZpf day

of @/j : 1953/3




