Decision No. OGEROK

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

LIVE QAKS SPRINGS VATER & POWED COMPANY ,
& corporation, for am order authorizing
cancellation of present unmetored water
rates and the establishment of proposed
netered water rates together with changes
in variff schedules effecting the same.

Application No., 39555

Merideth Rankin and John A, Cunningham, for
appiicant.
A. G. Barmore, for Live Oaks Springs Property

Ownexs Association, interested party,

C. F, Clark and William Tee, for the Public
Utilities Commission staff.

QPINIXIOUN

The Live Qaks Springs Water & Power Company conducts a
public utility water system at Live Oaks Spring resort in San
Diego County, Califoxrnia. It recently has installed meters on each
of its approximately ninety services, and in this application requests
authority to =stablish rates therefor.

A public hearing was held before Commissionzr R. Z. Unter-
einer and Examiner Grant E..Syphers at Live Oaks Springs, on
April 10, 1958, at which time evidence was adduced and the matter
submitted,

The present rates of the applicant became effoctive
October 9, 1957, by authority of Decisiom No. 55499, dated Septem-
bexr 3, 1957, in Case No. 5929, and are applicable to ﬁacer service
furnished on a flat xate basis. For cach residential customer the

yearly charxge is $306 and for each commercial customer $43. There is
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an additional charge for sprinkling or irrigating lawns, gaﬁdens
and chrubbery of 5 cents per month per 100 square fzet of area
irrigated. o '

| The proposed'}ates are as follows:

Metered Qstes

Per Meter

Quantity lates: Per Month

First 0600 cu.ft. OF LSS nevnnerersarrcaccncnnse $6.00
Next 1,200 cu.ft., per 100 CuUafte sevuvenevecavnne .50
Next 1,200 cu.ft., per 100 CU.LL. v.vvceveronceas e35
Over 3,000 cu.ft., pexr 100 CUefte. vivrnrvacvnnens .20

Pexr Meter.
Per Year
Minimum Charge:

For 5/3 x 3/4-i01Ch MCECT weieecrencsnsesassnnsnas S 72.00
For 3/4-inch MELEL .evrenon 96.00
Fo: l‘i‘nch meter .....'......I..-..'..... 144‘00
For lz“f"i!'lCh. meter ¢h S AL a P BN br AN S A s s 216000
Foxr 2-in¢h;m¢ter fetesemsseensannrenasane 360.00
The evidence disclosed that under present rates the appli-
cant operated at a loss for the year 1957, and would operate at a

loss for 1953. At proposed rétes the following results of opera-

tions for 1950 were submitféd'ﬂy the applicant and by the Commis-

sion's staff: ' -

Item Applicant Staff
Operating Revenues $ 7,600 $ 9,100

Expenses
Opcrating Ixpenses
Taxes .
Depreciation
Total
~Net QlQevenue
~ate Base

Qate of Jeturn




It will be noted from the foregolng tabulation that there
1s a difference in the estimates of operating revenue of $1,500, the
staff estimate cxceeding that of spplicant by that amount, The
applicant arrived at its figures by comparison with an existing
water utility which sexves an area similar to that of applicant. The
staff in its estimate assumed a water usage which was approximately
twice that of the comparable company. A consideration of all of the
testimony presented in this respect leads us to conclude that the
estimate of applicart 15 more nearly correct, The water usage ob-
viously will decline somewhat when the charge is made from an un-
metered to 2 metered service. Furthermore, the staff estimated
approximately 3% persons for cach water secrvice which does not appear
iikely in this arca where moct of the cabins are occupied by no more
than two people.

Another Important difference in the two estimates is to be
found in the rote base, the staff's estimate being about $3,000 less
than that of applicant. $3,000 of this amount can be accounted for

by the fact that applicant added the cost of 1500 feet of 4-inch

pipe which it intends to imstall. However, there was no testimony

on the record as to the need for such an installation, and accord-
ingly this estimated amount will not be allowed in the rate base at
this time.

There wexe othar differences between the two cstimates
which were minor in nature and need not be resolved for a determina-
tion of this case,

Based upon all of the testimony presented herein, we find

that applicant is entitled to some rate relief but not to the extent
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requested. We further find that rates should be established for
metered sexvice as soon as meters can be instelled in the system.
In this comanection, the evidence disclosed that there 1s one meter to
be instalied to compiete the metered service to the outside customers
Additionally, the oimera of the weter company own property which is
receiving water from the System. One of these services consists of
approxinzstely nine cabins which are all cn one meter, and another
sexvice to eight csbins is presently unmetered.

The proposed rates suggest yearly minimum chzrges, the

leest of which is $72 fox a 5/8 by 3/4-inch meter. There was con-

siderable testimony from consumers who opposed this yearly minimum

charge on the grounds that It was too high for the amount of water
they consumed. Many of these users live in the area only during
the summer zonths or on waekends.

Under the utility's Rule No. 18, an applicant for sexvice
to multiple dwelling units hes the option of recciving service
through a single service conrection in which case only ore minimum
charge is applied. However, under the specisl circumstances exist-
ing for this utllity it would not be equitable to reflect only one
oinimum charge to the utility owmer's group of cabins while chargicg
the same minimum charge to cnother customer owming a singie unmit.
The adopted results will therefore reflect revenues based on &
minime cherge for each such living unit.

On this basis, and using the utility's estimated concump-~
tion, au annual minimum charge of $60,00 together with the proposed
quantity rates would reflect revenues which, after 2liowance for all
reasonable operating expenses, taxes, ond depreciation, would yleld
a rate of return of approximately seven percent on & rate base of
$25,600, which: rate of retumn 2nd rate base we adopt as reasonshle
for purposes of this proceeding.

We now £ind that the presznt rates of this ﬁtility, so fax

thosc herelinafter prescribed, are for the future
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unjust and unreasonable. We further find that the rates hereinafter
prescribed are for the future just and reasonable.

By Decision No. 54698, dated March 19, 1957, in Case
No. 5820, this applicant was ordered to make certain improvements in
its water system. The evidence shows that in the fall of 1957 appli-
cant did install one 8800-gallon pressure tank and one 1200-gallon
pressure tank. Also it installed one new well equipped with a 20-hp,
200-gallon-per-minute pump with automatic controls. These installa-

tions will be accepted in lieu of the requirements of Decision
No. 54698, supra.

Application as above entitled having been filed, ﬁublic
hearing having been held thereon, the matter having been submitted
and now being ready for decision,

IT IS HEREBY ORDERED:

l.a. That the Live Oaks'Springs Water & Power Company, a corpo-
ration, be and it is authorized to file in quadruplicate with this
Commission, after the effective date of this orxder, in conformity
with General Oxrder No. 96, the schedule of rates as shown in
Appendix A attached hereto, and upon not less than five days' notice
to the Commission and to the public to make said rates effective for
service rendered on and after June 1, 1958.

b. Concurrently with the hereinabovs: authorized schedule of

rates becoming effective, applicant’s preseantly filed Schedule No. 1,

Annual Flat Rate Service, shall be deemed canceled.

2. Beginning with the year 1958, applicant shall determine
depreciation expense by multiplying the daprecisble utility plaat by
a rate of 3.3 percent. This rate shall be used until review

indicates it should be revised. Further, applicant shall review the
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depreciation rate using the stréight—line remaining life method
whenever substantial changes in depreciable utility plant occur and
at intervals of not more than five years, revising the above rate in
conformance with such reviews. Results of these revicws shall be. gub-
mitted to the Commission. |

IT IS FURTHER ORDERED that the requirements of ordering
paragraphs (1) and (2) of Decision No. 54698, dated March 19, 1957,
in Case No. 5820, be and they hexeby are eliminated and axe of no
further force and effect.

The Secretary of the Commission is directed to cause a
certified copy of this decision to be filed in Case No. 5820.

The effective date of this order shall be twenty days

after the date hereof.

Dated at San Francisco , Califormia, this ﬁfﬁday

of r/C§%;342/Q$- » 1958. |
C2ZE 2

Commissionor Raw . Uatarpinpr » beling
necessarily abeent, ¢id not participate
in the dispesition of this procecding.




APPENDIX A

Schedule Neo. 1
ANNUAL GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service.
TEZRRITORY

The unincorporated community of Live Osks Springs and vicinity, San
Diego County.

RATES ' Per Moter
Do Month
Monthly Quantity Ratess

First 600 cuefte OF 155 seecencrsacacececancevansanee $ 5.00
Next 1,200 cuvftv, per 100 cu.fte Sreasstenrcannsnannsesn 50
Next 1’200 cu.ft.‘,* per loo cu-ft-‘ ﬂ.'..,..."..ll....... .35
Over 3,000 cu.ft., per 100 CU.fL. wwasses ceveasas 20

Pox Meter
Annual Minfmum Charges por_Yoar

For 5/8 x 3/4~inch Meter cevvevereevesnesssroneovevones $ 60.00
For 3/4m30Ch MOLOT sevevernervrrencsmrmevrnrevene 80.00
For leinck metor seeveancovercscssanccane cee 120.00
FOI‘ 1-1/2"'5.nCh meter LAA R AR AN NN N YRR REFY R RUWRNY WO 180000
For 2=1NCh MOLOT eeesvevensaanctrccanscnnnsenns 300,00

The Annual Minimum Cherge will entitle the customer
%o the quantity of water each momth which one
twolfth of the amnual minimum charge will purchase
at the Monthly Quantity Rates.

SPECIAL_CONDITIONS

1. The above annusl minimum charges apply to service during the twelve-
month perlod commencing June 1 and are due in advance. The snmuel minimum

charge will be prorated only for a customer receiving service for the first
tmeo ’

2. Charges for water used in excess of the nonthly allowance under the
annual minimum charge mey be billed monthly, bimonthly or quarterly at the
option of the utility on a noncumulative, monthly consumption basis.




