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BEFOt1E THE PUSLIC UTILITIES COMMISSION OF THE STATE OF CALIFOili~IA 

In the Matter of the Application of ) 
lIVE OAKS SPRI1~GS HATER & POW'S!!. CONl?ANY, ) 
a corporation, for an order authorizing ) 
cancellation of present unmetcred water ~) 
rates and the establishment of proposed 
metered water rates together with changes 
in ta~iff schedules eff~cting the same. ) 

------------------------------~) 

Application No. 39555 

Merideth Rankin and John A. Cunningham~ for 
applicant. 

A. G. Barmore, for Live Oaks Springs Property 
Owners ASsociation, interested party. 

C ~ F. Clark and vJilliam Tee) for the Public: 
Utilities CommIssion staff. 

Th~ Live Oal'ts Springs I'later & Power Company conducts a 

public utility water system at Live Oaks Spring resort in San 

Diego County, California. It recently has installed m~ters on each 

of its approximately ninety services, and in this application requests 

authority to ~stablish rates therefor. 

A public hearing was held before Commission2r ~. E. Unter­

einer and Examiner Grant Z. Syphers at Live Oaks Springs) on 

April 10, 1958, at which time evidence was adduced and the matter 

submitted. 

The present rates of the applicant became effectiv~ 

October 9, 1957, by authQrity of Decision No. 55499, dated Septem­

ber 3, 1957, in Case No. 5929, and are applicabl~ to water service 

f~rnished on a flat rate basis. For each residential customer the 

yearly charge is $35 and for each commercial customer $48. There is 
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an additional charge for sprinkling or irrigating lawns, gardens 

and shrubbery of 5 cents per mont~ per 100 squc=e f2Ct of area 

irrigated. 

The proposed rates arc as follows: 

Metered ~2tes 

Quantity ~tes: 

First 600 cu~ft. or less •••• ~ •••••••••••••••••• 
Next 1,200 cu.ft., per 100 cu.ft ••••.••••.•••••• 
Next 1,200 eu~ft6) per 100 cu.ft ••.••••••••••••• 
Over 3,000 cu.ft.) per 100 cu.ft •.• ~ •.•.••••.•••• 

M:i.r.imum. Charge: 

For 5/J 
Fo:' 
Fo:' 
For 
For 

x 3/4-inch meter 
3/4-inch meter 

l-inch meter 
l~-inch I!lcte= 
2-inch'metcr 

"... r . . 

" • II • II ................. II III •• 

• •••• til 0 • " ••••• II ••••••••• 

• II ••••••••• II • II •••••• II ••• 

• ............... II •• 4 It • iii •••• II II 

,.._ ........ ~.\ •••••• II • '" ... 411 •••••• ., 

Per Meter 
Per Month 

$6.00 
.50 
.35 
.20 

Per Meter· 
Per Yea:1::' 

$ 72.00 
96.()0 

144.00 
216.00 
360.00 

The evidence ~isclos~d~thatunder present retes the appli­

cant operated at s loss for the year 1957, ~nd would operate at a 

loss for 195~. At"proposed r~tcs t~e following results of oper3-

tions for' 'l:95~ -were submitt~d by the applicant and by the Commis-

oion's stOlff:" . 

~ A:eElicant Staff 
Operating Revenues $ 7)600 $ 9,100 

EX'genses 
Oper~ting Zxpenscs 3,708 3,500 
Taxes 1,117 1,800 
Deprec:!.~tion 1,038 lz120 

Total S,8G3 S )~.20 

riet ~-:'cvem.:e 1,737 2,680 

~ate Base 29,404' 25,~OO 

;late of ~eturn 5.91% 10.5% 
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It wili be noted from the foregoing tab~lation that there 

is a difference in the estimates of operating revenue 0: $1,500, the 

staff estimate exceeding that of 3pplic~nt by that emount. The 

~?plicant arrived st its figures by comp~rison with an existing 

water utility which serves nn area similar to th3t of applicant. The 

sta~f in its estimate assumed a water usage which was approximately 

twice thet of the comparable compe~y. A consideration of all of the 

testimony presented in this respect leads us to conclude that the 

estimat~ of applicar.t is more nearly co~recto The water usage ob­

viously will decline somewhat wnen the chiJ.rgc is made from an un­

metered to a metered service. Furthermore, the staff estimated 

~pproxim~tely 3~ perso~s for each water service which coes not appear 

likely in this area ~hcre moot of the c~bins are occupied by no more 

th~n t'wo people. 

Another important difference in the two estimates is to be 

found in th~ r.ate base, the st~ff'$ esti~~te being about $3,JOO less 

th~~ that of appl~cantA $3,000 of this amount can be accounted for 

:,y the f.:lct that applic~nt added the cost of 1500 feee of 4-inch 

pipe which it intends to install. However, there was no tcs.timor.y 

on th~ rccorcl as to the need for such an inscallation
1 
and'~ccord­

i~g17 this estimat~d 2mount will not be allowed in the rate base at 

this time. 

There were oth~r differences between the two cs.timates 

,:~hich were mir.or in nature and need not be rcsolv~d fora determina-

tion of this case. 

3asec ~pon all of the tcstimony presented herein, we find 

that ~pplic~nt is entitled to some rate relief but not to the extent 
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requested. We further find that rates should be established for 

metered service as soon as meters can be instelled in the system. 

In. this connection, the evidence disclosed that there is one meter to 

be installed to complete the metered service to the o~tside custom.ers. 

Additionally, t~e o~~erG of the w~ter company own property which is 

receivir.g water from the system. One of these services consists of 

appro~tely nine cabins which are all on one meter, end another 

service to eight csbins is ~esently unmetered. 

The proposed rates suggest yearly minimum charges, the 

leest of which is $72 for a 5/8 by 3/4-inch meter. There was con-

siderable testimony f:om conSuccrs who opposed this yearly minimum 

charge on the grounds that it waS too ~~gh for the smount of weter '" 

they consumed. Many of these users live in the a~ea only during 

the s~er months or on w~ekends. 

Under the utilitj's Rule No. 18, ~n ap?licant for service 

to multiple dwelling units h~s the option of receiving service 

:hro~gh a Single service cO~4ection in which case only one cinimum 

c:"a:-ge is applied. However) u.."'l.der the special circumstances exist­

ing for this utility it woulc. not be e~uita~le to reflect only one 

~inimum cllarge to the utility o~me~'s group of cabins while charg1~8 

the ~~e minimuQ charge to ~nother cuotomer owning a single unit. 

ThI1: adopted results ~YiJ.l therefore reflect revenues based on & 

:in~~ ch~rge for each such living unit. 

On this besic, B-'I'lcl 'lsirlg the utility's est:I.msted consump ... 

tio~) en ~~USl Mintm~ charge of $60.00 together with the proposed 

qucntity r~tes would reflect revenues which, after allowance for all 

reasoneble operating expenses, t~es, cno depreciation, would yield 

~ rate of rceurn of 8?proximetely seven percent on a rate base of 

$25)600, w~ich =~te of =e~;=n and =~t~ base we ~do?t a$ reeoonable 

for ?urpoa~c of this proceeding. 

We no"Cl1 :find tM: the pr.es2:1t rates of this utility, so fa:: 

as they diff~r fro~ those hcrein~fter prescribed, are for the future 
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unjust and unreasonable. We further find that the rates hereinafter 

prescribed are for the future just and reasonable. 

By Decision No. 54698, dated March 19, 1957, in Case 

No. 5820, this applicant was ordered to make certain improvements in 

its water system. The evidence shows that in the fall of 1957 appli­

cant did install one 8800-gallon pressure tank and one 1200-gallon 

pressure tank. Also it installed one new well equipped with a 20-hp, 

200-gallon-per-minute pump with automatic controls. These installa­

tions will be accepted in lieu of the requirements of Decision 

No. 54698, supra. 

Application as above entitled having been filed, public 

hearing having been held thereon, the matter having been submitted 

and now being ready for deciSion, 

IT IS HEREBY ORDERED: 

l.a. That the Live Oaks Springs Water & Power Company, a corpo­

ration, be and it is authorized to file in quadruplicate with this 

CommiSSion, after the effective date of this order, in conformity 

with General Order No. 96, the schedule of rates as shown in 

Appendix A attached hereto, and upon not less than five days' notice 

to the Commission and to the public .to make said rates effective for 

service rendered on and after June 1, 1958. 

b. Concurrently with the hereinaboV1l): authorized schedule 0'£ 

rates becoming effective, applicant's presently filed Schedule No.1, 

Annual Flat Rate Service, Shall be deemed canceled. 

2. Beginning with the year 1958, applicant shall determine 

depreciation expense by multiplying the depreciable utility plant by 

a rate of 3.3 percent. This rate shall be used until review 

indicates it should be revised. Further, applicant shall review the 
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depreciation rate using the straight-line remaining life method 

whenever substantial changes in depreciable utility plant occur and 

at intervals of not more than five years, revising the above rate in 

conformance with such reviews. Results of these r.GviQWs sball be .. sub­

mitted to the Commission. 

IT IS FURTHER ORDERED that the requirements of ordering 

paragraphs (1) and (2) of Decision No. 54698, dated March 19, 1957, 

in Case No. 5820) be and they hereby are eliminated and are of no 

further force and effect. 

The Secretary of the Commission is directed to cause 8 

certified copy of this decision to be filed in Case No. 5820. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ S_n.D._F:ron __ c_ise_O ___ , California, this 

of dPA/~ 
; 

) 1958. 

COllllD1ss1onor R;w E q:tereiner , being 
nocc~~arily nb~ont: die not part1c1~ate 
in the ~ispoc1tion or thiS proeooding. 
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APPENDIX A 

Schedule No'~ 1 

~'UAL GENERAL METERED SERVICE 

APPL ICABn. ITY 

Applicable to All metered water service. 

TERRITORY 

The un1neorporated community of Live Osks Springs and V'J.cinity, SM. 
Diego County. 

BAm 
Monthly Quantity Ro.tes:: 

F'1rst 600 eu.ft .. or less ............ o. ....................... . 

Next 1,200 cu.!t .. ,. per 100 ou.:f't ............................... . 
Next 1,200 cu.!t.". per 100 cu.:f't.· ............................... . 
Over 3,000 ou.,ft .. ,. per loo cu.f't ................................. . 

For sis x .3/4 ... inch meter ............................................. ' •• 
For 3/4-1n.eh meter ............ 1 •••••••• ~ ............... ' ••• 
For l ... ineh meter ................................ . 
For 1-1/2-inch meter ..... ' ............................................. . 
For 2-inch meter ••••••••••••••••••• ~ •••••••• .,". 

The Annual Minimum Charge will entitle the cU3tomer 
to the quantity or 'Water each month 'Which one 
twelfth of the annual minimum charge will purchase 
at the Monthly Quantity Rates. 

SPECIAL· CONDITIONR 

Per Meter 
per Mon.1il+ 

$ 5.00 
.50 
.35 
.20 

Per' Meter 
J)!;" Year' 

$ 60.00 
SO.oo 

120.00 
180 .. 00 
.300.·00 

1.. The above annual minimum charges apply to service during the twelve­
month per1oc:l commencixlg June 1 end are due 1n advance.. Th.~ a:llluel minfmum' 
charge will be prorated only tor a customer reoeiV'lng oerviee for the f1rst 
t1m~. 

2. Charges ror water used in excess of the monthly allowance under the 
annual minimum. charge mtq be bUled monthly, bimonthly or ~ue.rterly at the 
option or the utility on s. noneumulat1ve 1 monthly eoxwumption btlSis. 


