
DeClsion ~~o. -i'.",.,,~ ,-y. 't ; ~ •. j. 'Jt .:. _~ 

BEFORE Ttm P~~LIC UTILITIES COMMISSION OF TS~ STATE OF CALIFORNIA 

In the Matter of the Application ) 
of R. A. SHELLEY, doiug busir.~ss ) 
i:.,$ Wiltr.ington nus Co'Opcny, for ) 

Af.'plic~tion No. 39744 

&uthority to adjust =ct~s. ) 

----------------------------------~) 
o PIN ION ---....,--- ..... -

Applic~nt) H.A~ Shcllcy~ doing b~sinc~~ ac Wilmington Bus 

Comp~ny) operetes loc~l cer\¥ice in ~he section of the City of Los 

Angeles Itnown ~s Wil~in3ton and the uninco=po~ated ~~ec immedi3tcly 

to :he north of Wilmington. He is also engaged in charter busineso, 

and has cont=ac=s ~ith both public and p=ivate schools. Fo: zome 

yea:':'s the reg"-.lla:- cer~ificQ.ted s~=vice hcs been su:.t.:.ining -spp:c ... 

cicble ol'~ra.t~on<ll losses 't>7hich have been offset:: by the profits £=o:n 

othe: o?e:&ticns. 

App1icent's profit for 1957 w~s $2,206 on its to=a1 oper4tion. 

It is estims~ed that beca~se o~ the loss of two school contracts, 

:...,.~ure opet'ationG will be conclueted ct: a.n over ... all loss. !: i:::: pro

posed to reeuce the losses on its c~:tific&tcd $e:vicc by ine~ea~ins 

?aocenge~ fares as fcllo~s: 

Type cf Fc.'!'~ 

Adult - 1 zone 
II _ 2 " 

School-l 
11 _ 2 " 

" 

Prcsent 

$ .. 12 
.15 

.10 

.10 

P~o."o~cd ___ z± 

$ .. 15 
?I'\ ... v 

.10 

.15 or 2 T/$.2S 

The Commission's staff ha:: !tad~ e st,,'.dy of applice.nt' s opera

ticns. The'results 0: th~t zt~dy ere set forth in a report which is 

hereby incorporated in the record herein as Exhibit No.1. The s=~ff 

cotimates that the over-all loss for the rate year ending March 31, 

1959 ~lo-.:.1d be $3,870 i!nder the p:-eSene fares ,;I.nd $390 under the 
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proposec fares. The revenue for the certificated service, for said 

rate year, under present and proposed fares, would be $23,740 and 

$27,220 respectively. 

Esti1Il<l~ted Results of Operation under present and proposed 

fares for the rate year ending M~rch 31) 1959) are as follows (Staff 

Report, T~ble 3): 

PreMnt Fares . ProEosed Fa.res . 
Certif'i- : Contract Total Certiti- : Contract : Totc.l : cated . .nr.d : Opera- cated and : Opera.-. 

Item Service :Cho.rter : tion : Service : Charter : tion 
Bus !;Iile~ OperJ.ted l25,400 67,000 192,,400 125,,400 67,000 192:400 
Total R.evenue $ 24,080 $ 3l"llO $ 55"l90 $ 27,,560 $ 3l"llO $ 58,670 
Totcl. Expense 35,220 23,,840 59,,060 35.\220 ~3,840 59,,060 
Net Before 

!ncome Tax (11.1lJ.0) 7,270 (,3! 870) (?:Wo) 7,270 (~) -
Income Taxes ow. if: 

Net Income 

Opera.ting Ratio 146 .. 3% 76.6% l07.0% l27.8% 76.6% 100.7% 
• Rate BaM $ 1,,660 $ 1,,660 

Rato of Return 

* No Income Tax Liability is calculated for Contract and Charter as 
tho income is offset by lossos on certificated service. 
(Red F;tP'W'"e) 

Company records show that the investment has been almost 

entirely depreciated. A ra~e base of $1~660 has been c~lcul~ted for 

the rate year (Staff Report, Table 2). 

The public has been informed of the epplic~ntls proposal to 

increase passenger fares. Local authorities were notified by copies . 
of the application. Public notice was given by &nnouncements posted 

in the b~ses. No protests have ceen received. 

The COmmiSSion, having considered. the matter) finds th.a.t the 

proposed fa~es are justified. Therefore, the application will be 

granted. A public hea~ing is not deemed necezsary. 
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".' I 

ORDER,' ------
Application having been made, the Commission being fully . 

advised in the premises and having found as hereinabove set forth, 

IT IS ORDERED: 

(1) That H. A. Shelley) doing business .as.,Wi~m:Lngt<?-n. ~~\1s .. ,Company, 

be, and he hereby is, authorized to establish, on not less than five 

days' notice to the Commission and to the ,.public, ' fares .as follows! 
• • \ " ,'., '...' '''; I \'~ 

" " .' " .. ~ . 

Type of Fare 

"' ~ Adult ... 1 zone 
.",' '-" 2 zones 

'School... 1 .. zone 
" ,." ... 2 zones 

$.15 
.20 

.10 

• ,I., ,t:'~ .... , '~ . '. 
,. 

\, ~ '~', ~ ; 

.15 or 2 tickets for 25 cents 

(2) That, in addition to the required filing of amended tariffs, 
",," 

app1icantshall give not less than five days' notice to the public by 

posting in its buses a suitable explanatory notice describing the , " 

fare.increases. 
, '~ .. ' ........ 

'." (3) .That the authority herein granted Shall .. expire unless ex-

ercised .. w1tbin sixty days After the effective dete hereof. .. . ,,' "" 

.. The effective date of this order shall be ten days after the 

date hereof .. , 
" , l , ~'" 

~, . 

this 

Dated at ,'_...-.-____ S_:m_Frn._n_clse_O _____ , California, 

_--'/ ..... :'O~-r:,..;/~,w.!-_--_daY of '"· ... w.~;:.:._. MAY ,1958. 

.,' ,~ l' 

( 
,commIssioners 
• " I ',' • ~ 

Peter E. Mitch'ell' ". ':. ,. 

COllllll1ssionerS .••. :9.'! •• ;.Y.;; •. t~?L .......... , 'boing 
nococcarily absent. did not ~~rtic1pato 
1n-~ dis~05itio~ o~·thi$ ~roCOG~1ng. 


