A.39978 MON

ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

e g g A
] R
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In the Matter of the Application of

TRI-COUNTIES RICE, INC., a California

corporation, formerly known as

LA ROBLEDA CO., to sell and assign,

and of PACIFIC INDUSTRIES, INC., a

California corporation, formerly '

imown as CENTRAL EUREKA CORPORATION, Application
to nurchase from and lease back to No. 39978
Tri-Counties Rice, Inc. certain assets,

including warehouse property and cquin-

ment, and to execute a promissory note

secured by chattel mortgage covering

such warchouse property and equipment,

and to assume certain liabilities.

In this application Tri-Counties Rice, Inc. seeks
authorization to sell certain warehouse propertics to Pacific

Industries, Inc. and to enter into a lease-back agreenent.

Tri-Counties Rice, Inc. is a California corporation,
formerly known as La Robleda Co., which is engaged in the rice
drying business in Colusa County and, incidental thereto, in the
Public utility warehousing of agricultural commodities.  All of

its outstanding stock is owmed by Pacific Industries, Inec.

Pacific Industries, Inc., formerly named Central Eurecka
Corporation, is a California corporation engaged in a variety of
entverprises including the processing and handling of leather, the
repairing of Ships, and the manufacture of heaters znd furnaces.,
In addition, it owns all of the stock of other corporations

including, as stated, the Tri-Counties Rice, Inec.
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Pacific Industries, Inc. formerly conducted the rice
drying éhdeérehouse operations in its own name. In 1956, however,

in oxder to divorce the public utility operations from the non-

utility, it‘transferred its rice drying and storage propertles and

ousiness to its wholly-owned subsidiary, that i1s, the corporation
now lmown as Tri-Counties Rice, Inc., pursuant to authorization
granted by Decision No. 53672, dated August 29, 1956, in
"Applicotion No. 38247.

The record in Application No. 38247 and in this present
aprlication shows that the rice drylng and warehouse properties
were subject to indebtedness of $873,000 at the time of transfer,
which has since been reduced to $577,920, and that title to the
properties at the time of transfer was, and at present remzins,
in escrow with Pacific Natlonal Bank of San Francilsco, pending
full payment of the obligatién. This obligation is payable up
to 1960 in axmuzl installments based upon the profits of the rice
drying, storage and farming operations and after 1960 is payable
in amounts based on such profits or $75,000 annually, whichever

is greater..

It now appears that arrangements have been made by

Tri-Counties Rice, Inc., Pacific Industries, Inc. and the holders
£ the abbve—mentionéd indebtedness whereby the properties of
Tri-Counties Rice, Inc. will be transferred to Pacific Industries,
Inc.;  the indebtedness will be canceled; the escrow will be
terminated; and a new note will be issued by Pacific In&ustries;
Inc. in the amount of $577,920, payable in semiannual installments
of $40,000, with interest at the rate of 5% per annum. At the same
time, Pacific Industries, Inc. will lease back the properties to

Iri-Counties Rice, Inc. at an anmnual rental of $80,000.
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The purpose of the transaction is to'remove the rice
drying and warchouse propertles from escrow and to vest full title
in the owner. It appears that there will be no ¢change in the ware-
house service offered to the public and’that the sale and lease-back
saould not place an undue burden on Tri-Countics Rice, inc.l/

Upon 2 review of the verified application, we arc of the

opinion, and so find, that the proposed transactions will not be

adverse to the public interest. Accordingly, we are entering our

order granting this application.

The Commission having considered the above-entitled
matter and being of the opinion that a public hearing is not
necessary, that the money, property or labor to be procured or
pald for by the issue of the note herein authorized is reasonably
required for the purpose specified herein and that such purpose is
rot, in whole or in part, rcasonably chargeable to operating expenses
or to income; NOW THEREFORE,

IT IS HEREBY ORDERED as follows:

The public utility warchousc operations constitute but a
smell part of the total operations of Tri-Countiles Rice,
Inc., the prinecipal activities of the company being that
of conducting the nomutility rice drying operations. For
the year onded August 31, 1957, Tri-Counties Rice, Inc.
reported net sales and operating revenues of $552,976 and
net earnings of $51,556, after deducting depreciation of
$56,851 and interest of $33,911.
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l. Tri-Counties Rice, Inc. may sell and transfer to
Pacific Industries, Inc. the properties referred to in this
applicatlon, under the terms set forth therein, and may assign

the ground leases it has with Southern Pacific Company.

2. Pacific Industrics, Inc. and Tri-Countics Rice, Inc.
may enter into an agreement whereby Pacific Industries, Inc. will
lease certain properties to Tri-Countics Rice, Inc., under the
terms set forth in this application. Paclfic Industries, Inc.

nay issue its promissory note in the principal amount of not

exceeding $577,920 in acquiring the properties herein authorized

to be transferred, and may execute and deliver a chattel mortgage

on such properties.

3. Tri-Countles Rice, Inc. and Pacific Industries, Inc.
may execute such documents as may be required in order to consummate

the foregoing transactions.

4. The authority herein granted 1s not to be construed
to be a finding of the value of the properties herein authorized
to be transferred. The operative property to be so transferred
shall not be relieved of its devotion to public use and its status
2s public utility operative property shall remain the same as if

the transfer herein authorized had not taken place.

5. Pacific Industries, Inc. shall file a report of the
issue of the note herein authorized ag required by General Order

No. 24-A, which order, insofar as applicable, is made a part of
this order.
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6. The authority hevein granted will become effective
when Pzeific Industries, Inc. has pald the fee preseribed by

Section IQOA(bS of the Public Utilities Code, which fee is
“$78.  Tnils authorization, 1f not exercised, will expire on

December 31, 1958.

Franclsco /
Dated nt San , California, this %

day of C?ﬁ%%lkiﬂL
7

resident

!
0 Jzerr
i

\l‘."..&‘.’ 157183y

i
A ¥
3




