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Decision No. __ S_GG_-_S_;S_" __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter oi the Joint Application ) 
of LINCOLN OAKS WATER CO., INC., a ) 
California corporation, ARLINGTON ) 
CONSTRUCTION CO., a limited partnership, ) 
and ARLINGTON WATER COMPANY, a California} Application No. 39856 
corporation, for an order authorizing ) .. 
Arlington Construction Co. and Arlington ) 
Water Company to sell their water system ) 
to Lincoln Oaks Water Co., Inc. .) 

) 

OPINION AND 'ORDER 

Arlington Water Company, 1 a corporation, and Arlington 

Construction co.,2 a limited partnership, and L~n~~ln Oaks Water Co~, 
Inc.,3 a corporation, by their jOint appli~~tion fi~ed Feb~ary 28, 

1958, seek authority for Arlington and Subdivider to sell,'and'L!ncoln 

Oaks to purchase, the assets of the public utility water system 

operated by Arlington in Sacramento County. The partners comprising 

Subdivider r s organization are E. J. McGab. and Ward H. Cramer, as 

general partners, and Gregory Development Company, Alhambra Homes, 

Inc., and Melbourne Homes, Inc., all corporations, as limited 

partners. 

The water system proposed to be transferred serves the 

unincorporated area known as Arlington Heights Subdivision, located 

approxfmately 11 miles northeast of the City of Sacramento. 

The terms of the proposed transfer are set forth iuan 

instrument dated January 14, 1958, and entitled UWater Service 

Agreement", a copy of which is attached to the application as 

1 
2 
3 

Sometimes herein called Arlington. 
Sometimes herein called Subdivider. 
~ettmes herein called Lincoln Oaks. 
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; """i',' , .. ,~ \"~r'~I"'\"" : .. " ., 

Exhibit A. The' properties' ':to 'be :transferred 'inclUde lands " water 
• I )-; r', ' .. I~ .. ~ .. ,,.;' .',., , __ . I", I::. .... r." 

system"facilities and operat1ng:,rights; aild'aremoA:e particularly' 

described in the above-mentioned a&reem~~t'~ -, The' 'principal considera

tion for the transfer-is $37;500, of which' $35,000 is to be paid in 

cashon the,closing date of the transa~tio~~ The ;~ining $2,500 is 

to be paid within 'ten days a£ter'S~ba~-\jidei: has c~rtified to Lincoln 
~ . , 1": •. ~, ; '''', ~'1, r \ , • ~ 

Oaks ,that 100 homes in the subdivision hove been completed and are 
. "" . - . ~" ' .... , .~ , c' <= t ., 

re~dy _ for occupancy·." As ftirthr!r' consideration, Lincoln Oaks is to 
..... 'r"" ,',..... ...a . ., \: " ' . ' 

furnish _ without' ,charge; 'such! 'water'~s may "reasonably be required for 

the ~~nstruetion:'of'800 residences':(n' th~ 's~bdi~ision w1thin-~, three-
• " 1 ,., ,. r: ,~,:.... r.';.. 'I '. • 1 

year .period' from: the closing'; date of the transfer. The o,riginal cost 
. , .... ~ .- tin ..... ,.1 I" ,..... j • 

of the w~ter::'system;'properttes"is':stated"to' be $64,485.07. 
............. to 1":1 .", ~ f~ \. ; • i: \.t.,,: \~ ~, " ! 

Arlington -was granted's" certi:fic:ate of public: conven~ence 
\ ,. 

. .. . .,...""" ...... ; \~ .... :t:.~: .. : ..... ~\ll .' : \ C' 
and ~ecessity.,to:' operate"'tne subject water system by Decision No. 

,~.. • j' ~ ,\ .", •• ,'~ ~ I'~ ~...,~ 1': :. ~~, . '\,I, 

54521,-.:dat,ed,,,February'-1l:';· 1:957 ,"in Applic'at:ion No. 38451. The same 
,;',,1 

.• . " ...... t':'"' .:~ .c\,'~'.! ~~\;.;.:~........ ,~'. 

decision,,:authorized Arlin'gt'on;'to' iSSue' '6'00 shares of its $100 par 
. ... ..• ,. '. r .... " '" \ ".;. "J..,f fI :'l ~: t~ j- ,~,; ," 

value (:3pitai'" stock iU':paymen:t:':£or" the water system properties whilZh 

had been constructed 'by' SubQi vld~r': ,I. c~· ~~' . 
..', "1 •. , 

According"to a stateXx1ent" in.' 'the ,'~ application:~' neither the 

authority to issue 'stoek'rior"to':;transf~f~~t~~ properti~;~ had been 
, ' 

exercised prior to 'the ''fning I.~f :'thi~s: appl~ication. 

The reason's"given :'for'~the;'p~~p6~'~d transiGlr are that the 

owners of Arlington', desire"'"to:·,'ret1re·'fr;m a~tive operation of the 
, " 

water system and) . inasmueh:!as 'Lincoln' Osks' system surrounds the area 

served by Arlington, it 'is ant1cip'sted that the two systems will be 

integrated ,when the"ares."is::suffic:l:ently developed. 

.\ \ .... -,". 

" ,-,. 
, ' , 

The application,c$tates '~t1i:at: Arlington is O:ot' holding any, ,',' 
J. I ... '. , , ' 

reiundableadvances> £or:'c-onstru(£t'ion'~ Any customer' 's deposits to 
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establish credit being held by Arlington are to be either refunded 

prior to the transfer or will be transferred to and become the 

obligation for refund of Lincoln Oaks. 

Lincoln Oaks will be authori~~d, in the order which follows, 

to continue in effect Arlington's presently effective rate schedules. 

Since the two areas are adjacent, however, it does not; appear necessary 

for Lincoln Oaks to maintain in effect two separate sets of tariff 

schedules. Accordingly, Lincoln Oaks will be authorized and directed 

to apply, in the Arlington area, its rules presently on file and to 

refile Arlington's rates as part of" Lincoln Oaks' tariff scbedules. 

Any increase in charges or more restrictive conditions that may result 

from applying Lincoln Oaks' rules ill the area to be acquired is found 

to 'be justified. 

With respect to the provision of the agreement:·under which 

Lincoln Oaks would be obligated to furnish water,.for the construction 

of 800 reSidences, any such service may be.furnished.only in accordance 

with filed tariff schedules. Inasmuch. as'~the amount·:·~of the charge 

that would result from this 8crvice~"is not known, this provision will 

be specifically excluded from the"authorfzation.:granted·~"by the order 

which follows. 

Decision No. '54521, Lbf which'·'a eertif:1:cate .,of· public -

convenience andnecess1ty was·granted to Arlington required, 'in 

ordering paragraph .12,·' that Arlington proc~~ an~ dedicate to water '~H .• ~ 

utility purposes certain l81'lds ,·;rights of wt1.y and easements, and to .:, ~(' 

file with the CO'lXlmission. one .copy of each appropriate document showing ,,,:, :~~:" 

such procurement or dedication·~': Inasmuch ~8 Arlington has not complied~~; .c 

with the requirements "of·.the'.above ... mentioned paragraph 12, Lincoln 
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qak.s, if 1~,~~rci,se8 ·the authority herein granted, will be requ1ree 

tp a&~ume the. obligation for such compliance. 

The act.1~n taken herein shall not be construed to be a 

finding oftbevalue of the properties herein authorized to be 

t;ransferrec;. 

The Commission having considered ehe above-entitled 

application and being of the opinion that the proposed transfer will 

not be adverse to the public interest, that a public hearing is not 

necessary and that the application should be granted in part, 

therefore, 

IT IS HEREBY ORDERED that: 

1. Arlington Water Company and Arlington Construction Co. may, 

on or after the effecti~e date hereof and on or before September 30, 

1958, sell and transfer the herein described public utility water 

system properties to Lincoln Oaks Water Co.) Inc., substantially in 

accordance with the agreement attached to the application, except 

that authorization to carry out the terms and conditions of 

paragraph 3.5 of said agreement which relate to the furnishing of 

water without charge to Arlington Construction Co. is specifically 

withheld. 

2. Lincoln Oaks Water Co., Inc., on or after the date of 

actual transfer, is ,l.uthorized and directed to charge in the service 

area acquired under the authorization herein granted the rates 

presently being charged by Arlington Water Company and to apply in 

said service area its own rules which are now on file with the 

Commission. 

3. Lincoln Oaks Water Co., Inc., 1£ it acquires the herein

above described properties, shall, within thirty days thereafter J 
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file the rates authorized herein and shall revise its presently 

effective tariff schedules for its water system to provide for the 

application of its rules and said rates in the service area being 

acquired herein, together with a revised tariff service area map 

acceptable to the Commission, and in accordance with the procedures 

prescribed by General Order No. 96. Such rates, revised tariff 

sheets and tariff service area map shall become effective upon five 

days' notice to the Commission and the public after filing as herein

above provided. 

4. On or before the date of actual transfer, Arlington Water 

Company sbsll refund all deposits and advances for construction which 

are subject to refund,. 'hJ.y unrefunded. deposits and advances for 

construction shall be transferred to and become the obligation of 

Lincoln Oaks Water Co., Inc'. 

5. On or before the date of actual transfer) Arlington Water 

Company shall transfer and deliver to Lincoln Oaks Water Co. J Inc. J 

and the latter shall receive and preserve) &1.1 records, memoranda and 

papers pertaining to the construction 'and op'eration of the properties 

herein authorized to be transferred. 

6. If the authority herein granted is exerci'sed, Lincoln Oaks 

Water Co .. , Inc'., shall, within thirty days thereaf'eer, file with this 

Commission one copy of each deed, bill of sale or any other ih"strument 

effecting the property transfer herein authorized, including specif

ically those documents required by ordering p.ar.agraph 12 of Decision 

No'. 54521. 

7_ If the authority hexein granted 1sexercised, iriington 

Water Company shall notify Chis Commission in writing of ~e dite 

such completion of the property transfer herein authorized ~d of its 

compliance with the conditions hereof. 

-'S-
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I 8. Upon due compliance with all the condition. of this order, 

Arlington Water C~y .hall stand relieved of all further public 

utility obligation. and liabilities 1D coaaection with the operation 

of the public utility water system hereinabove author1ze4 to be 

transferred, 

'l'be effective date of this order sball be twenty days after 

the date hereof. 

o.ted 4lt ___ L..;..os...;.AJl __ ~_cl,;.;;;cs ____ , California" this 

~YOf _____ :2~t,~7G~.~_~_I ______ _ 

U 

COIiiDl'81onera 

-6-


