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B~~ORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of 
PACIFIC GAS AND ELECTRIC COHPANY, a 
corporation, for an order of the 
Public Utilities Commission of the 
State of California authorizing 
applicant, among other things, to 
iS$Ue, sell, and deliver shares of 
its common stock in the manner, to 
the amo'Ul1t, and for the purposes 
set forth herein; and relieving 
applic~t of the necessity of com
plying With the requirements of 
Section A, 1 of said Commission's 
Genern.1 Order No .. 24-A. 

(Financial - Common Stock) 

Application No. 40106 
(First Supplemental) 

FIRST SUPPLEMENTAL OPINION AND ORPER 

By DeCision No. 56803, d~ted June 9, 1958, the Commission 

~uthorized Pacific Gas and Electric Company to issue and sell not 

exceeding 853,7$1 shares of its common stock. The order in said 

decision provides th~t the authority granted to issue ~d sell 

said shares of stock will becomc effective when the Commission 

by a supplemental order has fixed the price at w.nich said shares 

may be sold. 

In a first supplemental application fi'led in this proceed

ing on June 16, 1958, app1icnnt asks the Commission for authority 

to issue, sell w1d deliver said shares of stock at $52.00 a share~ 

upon subscription pursu~~t to rights evidenced by transferable 

warr~ts issued to the holders of its presently outst~ding sh~res 

of common stock and to iSsuc, sell ~d deliver to underwriters, at 

not less than $52.00 a share, such of said shares as have not been 
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subscribed and paid for pursuant to the offering to applicant's 

stockholders. It has filed 'With said supplemental application 

a 'copy of a proposed underwriting agreement, with a syndicate 

represented by Blyth & Co., Inc., under which the unsubscribed 

shares of stoCk will be sold. 

Under the terms of the agreement the underwriters will 

purch~se the unsubscribed shares at the same price at which such 

shures will be offered to shareholde~s ~d in addit10n ~~11 pay 

to applicant an amount equivo.lent tc 65% of the excess over such 

price at Which they may dispose of such shares. If any of the 

unsubscribed shares shall remain unsold by the underwriters at the 

close of business o.fter the expiration of 15 full business days 

follOWing the shareholders r subscription period, then such shares 

shall be deemed to have been sold at the average sale price of 

applicant's common shares on the New York stock exchange on that 

day, or, if no shares are traded on that day, then at the closing 

bid price on suCh exchange. Under the agreement, applicant Will 

pay the underwriters for their commitments and obligat1ons the sum 

of 35 cents a share for each of the 853,781 shares plus an ~ount 

equal to SO cents a share for each sh.are, up to a Illa).~ of 

350,000 shares, acquired by the underwriters upon the exercise of 

subscription warrants purchased by or for the accounts of the under-

'Wl'iters. 

The Commission has considered the first supplemental 

application and is of th~ opinion it should be granted; therefore~ 

IT IS HEREBY ORDERED as follows: 
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1. Pacific Gas and Electric Comp~y may issue, sell and 

deliver upon subscription purSUAnt to rights evidenced by trans

ferable warrants to be 1s~ed to the holders or record of its 
common stock at the c~ose or bus~ess on June ~7~ 19;8

1 
at $52.00 

a share, the S53,7S1 shares of common stock authorized by the order 

in Decision No. 56803, d~ted June 9, 1958. 

2. Pacific Gas and Electric Company may issue, sell and 

deliver to underwriters, at not less than $52.00 a share~ such of 

said 853,781 shares of common stock as have not been subscribed 

and paid for pursuant to the offering to applicant's stockholders~ 

such sale to be made under and in accordance v11 th the terms and 
", 

conditions of the underwriting agreement filed with the first 

supplemental application in this proceeding. 

3. The authority herein granted is effective upon the 

date hereof. Under such authority no Shares of stock mDY be 

issued, sold and delivered after December 3l, 1958. 

Dated at 

of June~ 1958. 
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-JI;, 
this /~ - day 


