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B3FORE THE Pu~LIC UTILITIES COMMISSIO~ OF THE STATE OF CALIFORNIA 

In the Matter of the APplication 

of 

DELM.A...q E. KING, also known as 
D. E. KING and FRANCES G. KING, 
also lmo'WIl as FR&~CES GIRDNER 
KING, husband and '\d:('e, for ~ 
Order Authorizing Execution of 
a Promis~ory Note ~d a Deed 
of Trust to Se~c Said Note. 

o PIN ION ...... ..-_-_-....-. 

Appl1cction No. 40150 

This is an application for an order of the Commisston 

authorizing Delmar E. King and Frances G. King to execute a deed 

of trust and to issue eo. note 1n the principal amount of ~$:212, 500 

for the purposes of paying outstanding indebtedness and of :finan­

cing the cost of additional storage facilities. 

Applicants are engaged in a general farming bUSiness near 

the City of Biggs, Butte County. Incident~l to such farming busi-

ness, they operate a rice dryer and storage facility for the purpose " 

of drying, storing and warehousing in bulk, rice ~d other grains 

for themselves and for others. Applicants' 1957 annual report 

shows ti1eir public utility warehouse operating revenues for the 

year at ~19J004.l4 and revenues from nonut11ity operations at 

$72,.371.79. Such report shows the investment in public utility 

warehouse property at December 31, 1957, in the amount of $297,295.02 • 

.. \pplieants'. net worth at March 11, 1958, is shown at $516,,223 in 0-

financial statement attaChed to the application. 
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Under ~uthority granted by Decision No. 54797, d~ted 

A,ril 9, 1957, as supp1~mented by Decision No. 55765, d~ted 

November 5, 1957, app11c~ts exeeuted a deed of trust and issued 

~ note in the prL'"'lcipal amount of $125,000 for the purposes of paYing 

indebtedness and of financing, in p~rt, the cost of erecting addi­

t1onn1 storage facilities. Th~y report that the princ1pal ~ount 

of the :::;125,000 note has be~n reduced to :;:'112,500. 

App1ical'lts propose to erect addi tional stor~,ge fo.ci1i ties 

Qt an ar-proximate cost of $100,000, to be financed by a $100,000 

lo~ from Crocker-Anglo National Bank. D'le arr~~gements they have 

made, ~owever, re~~e the retir~ment of ~~e presently outstanding 

note nnd th.e mclus10n of the unpa,id balance in a neW' note and the 

execution of a new deed of trust. Therefore, they propcse to borroW' 

$212,500 from the bank to retire the outstM.ding ob11g~~t1on of 

$112,500 and to provide ~~100,OOO to apply on the new facilities .. 

The ~ to be thus borrowed ~~ll be represcnt~d by a note bear1ng 

inter0st at the rate of ;-1/2% per ~um, p~yable in ten annual 

inst;.:..llments of ~i;21,250 each, plus interest payable quarterly. The 

payment of the note Will be secured by a deed of trust. 

The Commission, has considered this matter and is of the 

opinion that the money, property or labor to be procured or paid 

for ~y the issue of the note here~ authorized is re~sonably required 

by applicants for the pur~cses specified herein, that such purposes 

are not, in whole or in part, reosonably chargeable to operating 

expenses or to income, and th~tt an order should be entered granting 

applicants '. rec~uest. 
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o R D E R __ ow.- ____ ..-

The Commission having considered the above-entitled matter 1 

and being of the opinio'n that a public hearing is not necessary and 

that the application should be granted7 as herein proVided; 

tb.ere1"ore~ 

IT IS HEREBY ORDERED as follows: 

1. Delmar E. King and Frances G. King, on and after the 

effective date hereof and on or before September 30, 1958, ~y issue 

a promissory note in the principal ~ount of not exceeding $212,500, 

for the purposes of paying outstanding indebtedness and of financing 

the cost of improvements clS set forth 1n this application" and may 

execute a deed of trust, which note and deed of trust shall be in" 

or substantially in, the same form as those filed 1n this proceeding. 

2. Applicants shall file ~th the COmmission a report, 

or reports, as requ1r~d by General Order No. 24-A~ which order, 

insof~r as applicable, is made a part of this order. 

3. The authority herein gr~ted will become effective When 

applic~ts have paid the fee prescribed by Section 1904(b) of the 

Public Utilities Code, which fee is $100. 

_____ SD.n~Frn.n_-c!"'II::ICQ.~----, California, this Dated 
I'IZU / /6?fk day or ",,' __ " ..... ~ ...... __ , 

t/ 


