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Doeision No. 568"2' 

BEFORE TEE Pt~LIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ~~e Matter of the Application 
of PLUMAS-SIERRA RURAL EtEcTaIC 
CO-OP~.TIVE) ~ corporation, for 
the is~ance ~d exe~tion after 
issuance of evidences of indebted­
ness, amendment to amending loan 
contract, and sup~lement~ mortgage 
of reo.1 ty unc. chattels to the United 
Ste,tos of .t\:m.erica :md to borrow from 
the United states of America. 

OPINION furD ORDER 

App11cction No. 40148 

This is an application for an order authorizing Plumas­

Sierra Rural Electric Co-operative to execute an ~enament to its 

loan contract) to execute a supplemental mortgage of realty and 

chattels ~d to issue a mortgage note in the prtncipal ~ount 

of not exceeding ~200,OOO. 

Applicant is a nonprofit membership corporation organized 

und~r the laws of the State of California ~d is engaged in the 

business of serving its members ~~th electric energy tn portions 

of the Counties of Plumas) Lassen and Sierra in the State of 

California, and in a portion of the County of -VToshoe in the 

St~te of Nevad~. For the years 1955, 1956, and 1957, it has 

repo:;,'·tcd operating revenues of !:;;lS8,847 .59 .. ~~186,509 • .36" and 

$186,662.$9, respectively. For the same three years, it has 

reported a net income transferred to surplus of $2,334.59 in 

1955 and net losses of $3~643.52 in 1956 and ~5,406.73 in 1957. 
"\ 

It reports th~t as of April .30" 195$" it had ~vested $1)675,,025.42 
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in utility plant and that it had financed itself with borrowings 

under a loan contract with the United States of America, ~ct1ng 

through the Rural Electrific~t1on Administration. 

ings are represented by 2%, 35-year mortgage notes. 

The borrow-

In order to obtain funds to finance additional construc-

tion, ~pplicant proposes to exe~te an ~endment to its loan 

contrnct, to exe~te a supplemental mortgsge and to issue to the 

United States of America a 35-year mortgage note in the principal 

amount of $200,000, be~r1ng interest at the rate of 2% per annum. 

The purpos~s for which the proceeds of the proposed loan arc to 

be used are as follows: 

Construction -
25.5 miles of distribution line 

to serve 117 consumers 
1 mile new tie line 

System improvements -

$49,700.00 
:2,OOO,OQ 

Increase Milford ~ubstation capacity $44,000.00 
) r~gulators for BeCkwourth· substa. 7,800.00 
MOVing regulators to Sierraville 

substation 500.00 
Additional sectional1z1ng equipment 12,550.00 

Legal expense 
Engineering 
Equipment 
Reimbursement to general tunds 
Interest 
Meters 
Tr:msformers 

Total 

$ 51,700.00 

64,850.00 
1,,088.00 

12,938.00 
13,750.00 
11,389.95 
12,000.00 
9,000.00 

31,229.00 

1207,9#,,95 

That portion of the $207,944.95 which is in excess of 

$200,,000 is available from the proceeds of prior loans. 

The Commission has considered this matter and is of the 

optnion that a public hearing is not necessary, that the applica­

tion should be granted,7 as herem provided, that the money , 
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property or labor to be procured or paid for by the issue of 

the note herein authorized is reasonably required by applicant 

for the purposes specified herein and that such purposes, 

except as otherwise authorized, ~re not, in whole or in p~rt, 

reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Plumas-Sierra Rural Electric Co-operative, on and 

~ftcr the effective date hereof and on or before December 31, 

1958, may exeeute an ~endment to its loan contract in, or 

substont1ally ~, the same form as that on file in this pro­

ceeding as Exhibit 2, may execute a supplemental mortgage in, 

or substantially in, the same form as that on file in this 

proceeding as Exhibit 3, and may issue its mortgnge note in the 

principal amount of not exceeding $200,000 tn, or substantiully 

in, the same form as that on file in this proceeding as Exhibit 

1, ~nd may use the proceeds for the purposes set forth in the 

application. 

2. Plumas-Sierra Rural Electric Co-opere.tive shall 

file witn the Commission a report, or reports, as required by 

General Order No. 24-A, whiCh order, insofar as applicable, is 

nade a part of this order. 

- 3 -



e 
A.40l48 MON 

3. The authority heretn granted will become effective 

when Plumas-Sierra Rural Electric Co-oper~tive has paid the tee 

prescribed by Section 1904(b) of the Public Utilities Code
l 

which fee is $200. 

!L Da ted at _---Sa,;..Wl--Fr-a.n-eil!leO _____ 1 California, this 

4 'i -day of _.-.,.~..:..;.;:~~ ___ ~ 

- 4 -


