
DECISION NO. 56$73 IN APPLICATION NO. 

40160 AND AMENDMENT DATED JUNE 24, 1958 

VACATED AND SET ASIDE BY DECISION NO. 

57040 IN APPLICATION NO. 40160 FIRST 

SUPPLEMENTAL DATED JULY 29, 195$. 



Decision No. SSS?3 

BEFORE TEE PUBLIC UTILITIES COl~SSION. OF THE STATE OF CAL!FORNIA 

of FORTIER TRANSPORTATION COMPANY, 
In the Matter of the Application ~) 

a corporation, for authority to 
exe~te a chattel mortgage. 

o PIN ION - ... ~ ..... ---

Application No. 40160 
and .Amendment 

This is en application for an order of the Commission 

authorizing Fortier ~rransportation Company, a corporation, to 

execute a chattel mortgage securing the payment of ~ indebtedness 

of ~1,350,OOO to be incurred for ~le purpose of refinancing out­

standing"obligations. 

Applicant !s a petroleum irregular route carrier and a 

high .... iay common carrier engaged in the transportation of petroleum 

and petroleum products in bulk th:oughout the State of California 

and in the transportation of general commodities with certain ex­

ceptions in portions of California. For the calendar year 1957 

it has ~eported operating revenues in the amount of $4,458,698 

and a net loss of $1.07,741 after deducting depreciation expenses 

of $283,074 and interest payments of $101,526. 

The applicotion shows that the company hns invested 

$3,946,002 in tangible carri':!r property before deducting accrued 

deprcciotion, and th,~t it has financed itself, in part, with funds 

from internal sources and, in part, with equity funds and borrowed 

money_ Its financ:La1 position at Al:>ril 30, 1958, is indicated 

L~ the following condensed balance sheet: 
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Assets 

O.ll"'rent assets 
Tangible property - Less r~serve 

tor depreciation 
Intangible property 
!nvestm~nts and advances 
Deferred debits 

Total 

Liabilities and Capital 

Current liab1lities 
Equipment ~d other long-te~ 

obligations 
Capital stock 
Unappropriated surplus 

Total 

$ 677,564 

1,862,008 
50".368 
79,437 

339 

$2,669,71.6 

$ 527,895 

1,,593,040 
19.3,,750 
350,031 

$2,669,716 

~ong the equipment and other long-term obligations are 

33 equipment obligations aggregD.ting $1,534)040 of which the company 

des~rcs to ref1n~ce 28 amounting to $1,426,282, nearly all of whiCh 

mature within the next three yee.rs, and are summarized by interest 

r~tc from Exhibit G or the application" as follows: 

Interest 
_Rate 

5% 
6~~ 
~~ 
7~: 

Total 

Amount 
$ 273,820 

810,21.3 
109,921 
232,328 

$1,426.282 

Taking into consideration payments made subsequent to 

April .30, 1958, the balance due on the ~bove obligations approxtmates 

$1,.350,,000, which aml:nmt applicant proposes to refinance with the 

proceeds from the pr<)posed ch:.ttel mortgage obligation. It has 

made arrangements to borrow $1,350,000 from Bank of America National 
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Trust and Savings Association payable in 48 equal monthly inst&ll­

ments of $28~125 together ~th interest at the rate of 5-1/2% per 

a.."'l.."lUIll on the declining balance. 

Prom a review of the application and of the carrierfs 

fin::.ncl:tl statements, it appez.rs that the execution of the chattel 

mo:tgagc will improve applic~tTz financial position by extending 

the pay,mcnt5 due on the bulk of its long-tern obligations, and 

reducine the aver~.ge of the interest rates, thus resulting in eo 

subste.ntial reduction in its monthly cash outlay to meet such 

o'bligations. 

On the oasis of the informat1on now before us, we Will 

enter ~ order grantL~g ap,lic~~trs request. 

The Commission haVing considered the above-entitled matter 

nnd bc~g of the opinion thut a public hearing is not necessary, 

that the application should bc'gr~nted7 as herein provided, tnnt 

the money, property or labor to be procured or paid for by the 

execution of the chattel mortgage herein authorized is reasonably 

required by applic~t for the pur,ose specified herein, and that 

~~ch purpose is not, in whol~ or in part, reasonably chargeable 

to operating cA~enses or to income; therefore, 

IT IS HE.REBY ORDERED DoS fOllows: 

1. Fortier Transportation Company, a corporation, on and 

after the effective d~te hereof and on or before October 31, 1958, 

for the purpose set forth in th1s application, may execute a chattel 
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mortgage securing the payment of an indebtedness in the principal 

amount of not exceeding $1,350,000 payable in 4S equal monthly 

installments of not exceeding $28,125, together ~1th int~rest at 

the rate of 5-1/2% per ar~um on the declining balance, which chattel 

mortgage shall be in, or substantially in, the s~ne form as that 

filed in this proceeding as Exhibit A. 

2. Within 30 days nfter executing said chattel mortgage, 

applicant shall file with the Commission a copy thereof as actU<:l.lly 

executed. 

3. The authority herein granted will become effective 

when applicant has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code. 

, California, this 
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Decision No. __ 5_7_0_4_0 __ 

BEFORE THE PUBLIC UTILITIES COMlluSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
FORTIER TRANSPORTATION COMPANY, a 
corporation, for ~uthor1ty to 
execute a chattel mortgage. 

Application No. 4.0160 
(First Supplemental) 

7IRST SUPPLEMENTAL ORDER 

By DeCision No. 56873~ dated June 24, 1958, the Commission 

authorized Fortier Transportation Company to execute a ch&ttel mort­

gage ~d to issue a note in the principal amount of not exceeding 

$1,350,000 for the purpose of ref1nan'cing outstanding obligations. 

The Commission's order provided that the authorization thus granted 

would become effective when applicant had paid the fee prescribed 

by ~~c~ion 19C4(b~ of the Publio Utilities Coae. 

Applicant has not yet paid the £ee £or the reason thnt ~t 

seeks to modify its original plans and to reftnance only $660,699.90 
o£ outst~eing ob2igations. It thererore has made arrangements to 

execute a mortgage of Chattels covering only a portion of its equip­

ment and to issue a note for $660,688.90 to be payable ir4 48 e~ual 

monthly inst~l~ents of not to exceed $l3 1 764.l4, plus interest at 

the rate of 5-1/2% per annum, payable monthly. Applic~t has filed 

a supplementt.l application s'eeking approval of this revised program 

and an order ~uthor1zing it to issue a note in the principal amount 

of $660,688.90 instead of $1,;50,000. 
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The Commission has given consideration to this supple­

ment~l application and is of the opinion that the company's 

request should be granted, that ~ public hearing is not necessary, 

that the money, property or labor to be procured or pnid for by 

the issue of the note herein authorized is reasonably required for 

the purpose specified herein, and that such purpose is not, ~ 

whole or in part, reasonably chargeable to operating expenses 

or to income; therefore, 

IT IS HSREBY ORDERED as follows: 

1. The Order in Decision No. 56873, dated June 24, 

19;$, hereby is v~cated and set aside. 

2. Fortier Transportation Company, on and after the 

effective date hereof ~~d on or before December 3l, 1958, may 

execute a mortgage of chattels and may issue a note 1n the prin­

cipal amount of $660,688.90 tor the purpose of refinanc1ng 

outstanding indebtedness, said mortgage of chattels and note 

to be in, or substantially in, the same form as those filed in 

this proceeding. 

3. Within 30 days after executing said mortgage of 

chattels and note, applicant: shall file With the Commiss10n a 

copy of each as actually executed. 
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4. The authorization herein granted will become effective 

when applicant has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, which fee is $425. 

~ Dated a t ~--=San=-.;;.Fr:l.n=ClSC:=·;.:;o~ ___ --" California, this ~9-

day of _-?J..,.,Chrr.,..t;;....,.;~~' ...-_, 1958. 

Ce:"tif~.c~ zz a T:-:.Je Copy 

~~ 
ASST. S5CRt;TARY, PUBLIC UilLITIES C"MMISSI.:lN 

Siiirc OF CALIFO;:NIA 
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