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c;..~~'::~"01 Decision No. _"'_" '_" _ .... __ _ 

BBFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF C.ALIFORNIA 

In ~~e Matter of the Applic~tion 

of 

CRYSTAL ICE l!l!D COLD STORAGE CO." 
a corporation, 

For a~ oreer a~thorizi~e it to 
borro~ ~oney ~d execute its 
p::omissory note to BP .... \11\ OF AMERICA 
NATIONAL TRUST .~D SAVINGS 
ASSOCIATION, a Nation~l Bar.l~ing 
Asso,ciution, and to secure the 
same by Deed of T:ust ~d C~attel 
Mor'tgage upon property leased in 
p~rt for utility purposes; and 

of 

CRYST!~ ICS AND COLD STORACE 
\lAt1EHOt1SE~ l!'. corporat:1.on, :ror an 
order n~thor~z~z ~t to execute 
~~ ~greement subordinating its 
le~sehold inter~st u~on utility 
!>rope~ty to ~ch Deed 0:1: Trust ' 
~o. Chattel Mortgage. 

QEINl,Q,N 

Application No. 40214 

This is an application for an order of the CO~~13sion 

(1) .:utl'lorizing Crystal Ice ~d Cold Storage Co., ~ corporation, 

herein~fter referred to ~s the Ice Company, to issue a pro~issory 

note in the principal amount of ~~300,OOO and to execute a deed of 

trust and ~ mortgage of chattels covering real property and equip

ment, ~.nd (2) autho:-izing Crystal Ice D.nd Cold Stor~ge Warehouse, 

a corporation~ hereinafter r~ferred to as the Warehouse Company, 
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to execute ~ agreement subordinatL~g its leasehold interest in 

certain properties o~~ed by the Ice Company to the lien of said 

deed of trust and mortgage of chattels. 

The application shows that the Ice Company is the Oi\~er 

of an 1cemak1ng and refrigerating pl~~t and warehouse properties 

loco. tee. at 16th tIld R Streets in Sacr~.men to, toeethe::- "ri tl'l personal 

property and e~uipme.r.t used in and o.bout said premises. Pursu~t 

to DeciSion No. 43522, dated November 15, 1949, in Application 

No. ;0744, the Ice Company leased to the Uarohouse Company, its 

subsidiz.ry, so much of its plant, tools" appCl.ratus and eqUipment 

as is necessary for the conduct of a cold stor~ge w~rehouse busi

ness. The 1~arehouse Company has b~en conductir..g :l public utility 

warehouse business in said premises since January 1, 1950. 

It appears thzt the Ice Company is indebted to Crocker

Anglo National Ba.n1-: on unsecured notes in the amount of ~~80 ,000 

~~d that, in addition, it has issued a long-ter.m promissory note 

to the 'bank, pursuant to authorization granted by Decision 

No. 49809, d~ted March 23, 1954, in the principal amo~~t of 

$235,000, of which $188,000 r~mains ~~paid. The compo.ny now 

reports it deSires to refin~~ce its present indebtedness of 

$268,000 and to consolidate th~ s~~e with additional borrOwings of 

~~)2,OOO" and that it has made arrangements to issue a new no'te for 

~:300"OOO, said note to bear interest at the rate of 6% per 8nnum 

and to be payable in monthly installments of ~3,3:33. It proposes 

to execute a deed of trust and a mortgage of chattels to secure the 

payment of the note, which instruments will cover its real and 
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personal properties, including those utilized by the \v<lrehouse 

Company in its public ~tlllty operations. The CIdditionru. b6rrCTJ-
ings ~ll be util~zed for plant ~provemcnts ~nclu~~g ens~eer~~g 

room automatio~ and machine bookkeeping. 

The Ice Com:p~y does not have rates on 1'ilo with t:he 

Co~niss1on as a public utility, and in making ttis application 

it reports th~t it does not conSider itself to be a public utility. 

However, ~ part of its property is leased to and is operated by the 

l<Tarehouse Comp:my, which does have warehouse rates on file with the 

CommisSion and is engo.ged 1n the public utility w:lrehouse business, 

and because of this use for public utility purposes, this applica

tion is m~de by the Ice Company in order to comply with the 

re~uirements of the title insurer to whom applic~tion h"~ been 

made for title 1nsur~ce. 

The '·iarehouse COr:lPuny aslts permission to subordinate its 

leasehold interest in the properties of the Icc Company to the lien 

of the proposed deed of trust and mortgage of chattels. A copy of 

the subord1.."'lation "greement is on file 1.."'l this app1icD.tion as 

Exhibit D. I't reads in part as follows: 

"NOi~l THEREFORE" in conSideration of the sum of ONE 
DOLLAR (~l .. OO) and other good and vc.1uable conSideration, 
receipt whereof is hereby acknowledged) ~le underSigned, 
CRYSTAL ICE Arm COLD STORAGE 1'fAREHOUSE" Lessee) agrees 
that its lien" right and person~~ properties covered by 
said lease and above described and referred to are and 
will be junior, subordinate ~d secondary to said deed 
of trust and chattel mortgage to the extent and insofar 
~s said deed of trust and chattel mortgage Will COVer 
~d affect the real ~~d personal properties described 
in and covered by said le~.se. TI ' 
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, " 

The arr~genents made by applicants ar~ sim11~r to those 

under which they now are and for many years have been oper~t1ng 

unde~ uuthorization heretofore granted by the Commission. In our 

opinion ~here has been no adverse effect on the public inter~st 

and we will enter our order approving the present app11c~t1on. 

The author1~tion herein granted shall not be construed 

to be a rind~~g of the value of the properties referred to here1n. 

Crystal Ice and Cold Storage Co. and Cryst~l Icc and Cold 

Stor~ge Warehouse having applied to the Public Utilities Commission 

~or an order authorizing the issue of a note for $300,000 and the 

execution of a deed of trust and mortgage of cl~ttels and a sub

ordination agreement, and the Commission having considered the 

m~tter and being of the opinion that a public hearing is not 

necessary, t~t the applic~t1on shoUld be granted, as here~~ 

provided, that the money, property or labor to be procured or p~id 

for by the issue of said note is reasonably required for the pur

poses specified herein and that such purposes are not, in whole or 

in part, reasonably chargeable to operating expens~s or to income; 

therefore, 

IT :S HEREBY ORDERED as follows: 

1. Crystal Ice and Cold Storage Co., on and after the 

effective date hereof and on or before September 30, 1958, m2~ 

issue its promissory note in the principal amount of $300,000 ~d, 
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to secure the p~yment of said note, ~y execute a deed of trust 

and a mortgage of chattels, s~id note, said deed of trust and said 

mortgage of chattels to be in, or substantially in, the s~e form 

as the note, deed of trust and mortgage of chattels filed in this 

application as Exhibit A, Exhibit B and EXhibit C, respectively. 

2. Crystal Ice and Cold Storage loTarehouse, on and <lfter 

the effective date hereof and on or before Sept0mber 30, 1958, may 

execute a subordL~ation agre~ent in, or subst~tially tn, the s~e 

form as the subordin~t1on agreement filed 1n this application as 

Exhibit D. 

3. Cryst~ Ice ~nd Cold Storage Co. shall use the proceeds 

from the issue of said note to payor refund outstar~ding indebted

ness and to pay the cost of improving its properties as referred to 

in this applic&t1on. 

4. Within 30 days after the issue of said note, app11conts 

shall file '{.7i th tl."J.e COmmission a copy of the note, a copy of the 

deed of trust, a copy of the mortgage of chattels and a copy of 

the subordination agreement executed under the authority here~ 

grmtcd. 
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5. The authority herein granted will become effective 

when Cryst.u Ice and Cold Storage Co. has paid the fee prescribed 

by Section 1904(b) of the Public Utilit1es Code, which fee is ~~112. 

DQ~ted at ~-t.-l ~y-d') 

/~ day of ~ ,1958. 

, California, this 
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