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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

THE PACIFIC TELEPHONE AND TELEGRAPH )

COMPANY, a corporation, for authority ) .

vo Increase certain Intrastate rates ) Application No. 39309
and charges applicablo to telephone )

sorvice furnished within the State of )

California. )

ORDER DENYING REHEARING

A petition for rehearing with respect to Declslon No. 56652
has been flled by the City of San Diego, and another such petition
has been flled Jointly by the City of Los Angeles and Roger
Arnebergh.

The Commilsslon has considered sald petitions. The only point
made In these petitions for rehearing which merits serious considera-
tion 1s the contention by the petitioners City of Los Angeles and
Roger Arnebergh that the rate of return actually allowed applicant
1s 6.85 per cent rather than 6.75 per cent. Arithmetically, the

conputatlons do veswly 1n & figwre of 6,85 per oot but masislenens

overlook the fact that the return which the Commiassion preasacribed

was to result in a rate of 6.75 per cent, after giving effect to
& reasonable attrition in‘that return which past experlence with
this applicant shows, reasonably, must be expected. The phenom-
enal growth of this applicant in respomse to the ever increasing
demand by the public for telephone service in California, we find,
has a direct tendency to create a consistent down trend in appli-
cant's rate of return which we have allowed for by setting the
return at 6.85 per cent which we find, reasonably, will stabilize

at 6.75 per cent for a reasonable future period.




No other points made in these petitions for rehearing requir-
ing dilscussion, we are of the opinion that sald petitions should
be denied; therefore,

IT IS HEREBY ORDERED that the petitions for rehearing filed
by the City of San Diego, the City of Los Angeles and Roger |
Arnedergh be, and the same are, hereby denied.
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