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ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Declision No.

Application of ADELBERT PFLAGING,

doing business as the W. H. SISK

WAREHQUSE, to sell real property

and equipment used in a public Application No. 40169
utility warchouse business con-

ducted at Harp, Stanisleus County,

California, and of the STANISLAUS

FARM SUPPLY COMPANY, a Corporation,

to purchase the same.

OPINION AND ORDER

In the above-entitled matter, the Commission is asked to
enter its order authorizing Adelbert PIllaging to transfer warehouse

properties to Stanislaus Farm Supply Company, 2 corporation.

According to the verified application, sald Pflaging,
doing business as the W. H. Sisk Warehouse, has been engaged in
the public warehouse business and in certaln non-utility operations
in Stanislaus County. His 1957 report of operations stated
storage revenues at $66.87 and non-utility revenues at $15,670.

The application shows that Pflaging, for personal reasoné, now
desires to retire from his operations and has made arrangements
to sell hils properties to Stanislaus Farm Supply Company for the
agreed price of ¥75,000. The properties include real estate and
improvements having an agreed value of $55,000 and a residence

having an agreed value of $20,000.
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Under the terms of the agreement, the sum of $10,000 will
be paid in cash; $10,000 wlll be represented by the issue by the
purchaser of 500 shares of its preferred stock, Class C, having =n
agreed value of $20 per share; and $55,000 will be represented by
a promissory note bearing interest at the rate of 5% per annum,
payable in ammual installments of $2,750 or more. The payment

L the note will be secured by a deed of trust covering the

properties to be transferred.

Stanislaus Farm Supply Company is a nonprofit cooperative
assoclation which was organized under the laws of the State of
Callfornia on June 13, 1949. Its financicl statement for the

fiscal year ended August 31, 1957, shows revenues from sales in

the amount of $621,799 and other revemues of $14,157, with net

revenues of $15,966.

Upon reviewing this application we are of the opinion
that the proposed treansfer will not be adverse to the pudblic
interest; that the money, property or labor to be procured or
paid for by the issue of the stock and note herein authorized 1is
reasonably required for the purpose specified herein; and that
such purpese i1s not, in whole or in part, reasonably chargeable

to operating expenses or o income; NOW THEREFORE,
I7 IS HEREBY ORDERED as follows:

1. Adelvert Pflaging may transfer his public utility
wnrehouse‘business and property to Stanislaus Farm Supply Company

as set forth in this application.
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2. Stanislaus Farm Supply Company, in aceuiring the
properties from Adelbert Pflaging, may execute a deed of trust
in, or substantially in, the same form as that filed in this
proceeding, and may issue its promlssory note in the principal

amount of not exceeding $55,000 and not exceeding 500 shares of

ifs preferred stock, Class C, having an agreed value of $20 per

chare.

3. The action taken herein shall not be construed to
be a finding of the value of the propertlies of Adelvert Pflaging

herein authorized to be transferred.

4. On not less than five days' notice to the Commission
and to the public effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the tariffs
now on file with the Commission; insofar as they name rates, rules
and regulations governing the warchouse operations herc involved
of Adelbert Pflaging, to show that Adelbert Pflaging, doing busi-
ness as V. H. Sisk Warehouse, has withdrawn or canceled and that
Stonislaus Farm Supply Company concurrently has adopted or estab-
lished, as its own, szid rates, rules and regulations. The tariff
filings made pursuant to this order in all respects shall comply
with the regulations governing the construction and filing of
warehouse tariffs set forth in the Commission's General Order
No. 6l.

5. Stanislaus Farm Supply Company shall file with the
Commission a report or reports, as required by General Order
No. 24-A, which order, insofar as applicable, is made = part
of this oxrder.
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. 6. The authority herein granted will become effective
when Stanislaus Farm Supply Company has paid the fee prescribed
by Section 1904(b) of the Public Utilities Code, which fee is
$55.

Dated at A_/ \7‘1./. PN » California, this ﬁ.‘
day of a2y » 1958.
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