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Deeision No. __ ..... SE .... · ' ....... (.-:o~;'w1C:: ........ ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applieation of ) 
RIttS TRANSPORtATION CO., a 
eorporation, for a Certificate of 
Publie Convenienee and Necessity to 
extend highway eocmon carrier serviee Applieation No. 39089 
to points in Los Angeles Basin 
territory. 

Willard S. Johnson, for applicant. 
H. J. Bischoff, for Southern California Freight Lines 

and Southern California Freight Forwarders; 
Robert C. Ellis, for California Motor Express, Led., 

and California Motor Transportation Co., Ltd.; 
Glenn Cantlay,for Western Truek Lines, Ltd.; 
TUrcotte and Goldsmith, by Jack O. Goldsmith, for 
Southern California Freight Lines, Southern 
California Freight Forwarders, Western Truck Lines, 
Ltd., Sterling Transit Company, Ine., California 
Motor Transportation Co., Inc., and California 
Motor Express, Ltd., ~rotestants. 

OPINION 
------~ 

By Deeisions Nos. 54547 (February 19, 1957) and 54901, 

(April 22, 1957) in Application No. 36253, Hills Transportation Co. 

acquired a certificate of public convenience and necessity. the 

certifieate authorized service between San Francisco Territory on 

the one hand and Los Angeles Territory, Santa Ana, Anaheim, and 

San Diego on the other hand. Service was also authorized to most 

intermediate points for the transportation of split-delivery Shipments 

only. By this application the applicant seeks to extend the split­

delivery authority to those Los Angeles Bastn Territory points not 

included. 

Public hearings were held before Examiner Si1verhart in 

San Francisco on July lS and before Examiner Power at Los Angeles on 

October 17. 1957. Protestants assisted in developing the reeord by 

cross-examination and by evidence concerning their own operations. 
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A. 39089 

Applicant presented four public witnesses. Their 

respective shipping points are Berkeley, Sunnyvale, San Francisco 

and San Leandro. Two were present traffic managers, one was a 

former traffic: manager, one a plant manager. All tb.e qompanies 

represented h30 used Hill~ service for several years, two for more 

then ten years. 

All the witnesses were agreed on the rapid growth of that 

portion of Los A~gclcs Eesin outside of Los Angeles Territory. All 

were sensitive to the rete advsntages to be obtained by using 

truckload or carload ship::o.ents with eplit delivery. All were agreed 

that only in quite recent years have their businesses in Southern 

California been large enough to allow extensive use of the truckload­

carload plus eplit-delivery device. If they cannot get this rate 

advant~ge from Hills they \~ll divert to some carrier able to extend 

it. All permitted and some certificated carriers can do this. 

Exhibit No. 1 shows that users of split-delivery service 

in ~~e Los Angeles Basin !errito~y control slightly more than half of 

applicant's southbou~cl tra~fic. Applicant's president testified that 

he feared diversion of his prescnt Los Angeles Territory traffic if 

he could not truce split-delivery components into the Basin Territory. 

The public witnesses!) as we have seen, S"..lpport applicant's witness 

on this point. 

It appears als~ that applicant has been unable to get 

consistent delivery time on interlined Shipments. Applicant itself 

proposes to d21iver in the Basin on the day following Shipment. In 

~y i~stcnces interlined shipments were delayed an entire day in 

los Angeles. The rapid delivery proposed by applicant was desired 

by the public witnesses. 
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The Commission is of the opinion and finds that public 

convenience and necessity require the granting of the extension 

proposed by applicant as set forth in the following order. 

Applicant 1s placed on notice that operative r1ghts, as 

such~ do not constitute a class of property which may be capitalized 

or used as an element of value in rate fixing for any axnount of 

money in excess of that originally paid to the State as the considera­

tion for the grant of such rights. Aside from their purely permissive 

aspect, such rights extend to the holder a full or partial monopoly 

of a class of business over a particular route. This monopoly 

feature may be modified or canceled at any tfme by the State which 

is not in any respect limited as to the number of rights which may 

be given. 

ORDER -----
Public hearings having been held ani based upon the 

evidence adduced therein and the findings and conclusions set forth 

in the foregoing opinion, 

IT IS ORDERED: 

(1) That a certificate of public convenience and necessity is 

granted to Hills Transportation Co., a corporatien, authorizing it to 

operate as a highway common carrier as defined by Section 213 of the 

Public Utilities Code for the transportation of property between the 

points as more particularly set forth in Appendix A attached hereto 

and made a part hereof. 

(2) That in providing service pursuant to the certificate 

herein granted. applicant shall comply with and observe the follOWing 

service regulations: 
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(a) 

(b) 

Within thirty days after the effective date 
hereof, applicant shall file a written 
acceptance of the certificate herein granted. 
By accepting the certificate of "public 
convenience and necessity herein granted, 
applicant is placed on notice that it will be 
reqt:ired, among other things, to file annual 
reports of its operation~ and to comply with 
an~ observe the safety rules and other 
regulations of the Commission's General Order 
No. 99. Failure to file such reports, in 
such form and at such time as the Commission 
may. direct, or to comply with and observe the 
provisions of General Order No. 99, may result 
in a cancellation of the operating authority 
g:anted by this decision. 

Within sixty days after the effective date 
hereof, and on not less than ten days' notice 
to the Commission and to the public, applicant 
shall establiSh the service herein authorized 
a~d file in triplicate, and concurrently DUU~e 
effective, tariffs satisfactory to the Co~ssion. 

(3) That immediately following the making of the filings 

required by and pursuant to the prOVisions of paragraph (2) (a) and (b) 

above set forth, the Secretary of the Commission is directed to amend 

Radial Highway Common Carrier Permit No. 38-6397 and Highway Contract 

Carrier Permit No. 38-6398 by inserting in· each such permit the 

following provision: 

PubliShers Motor Transport shall not engage in the 
transportation of property between Sao Francisco 
Territory as described in Minimum Rate Tariff No.2, 
on the one hand, and Los Angeles Territory as 
described in Minimum Rate Tariff No.2, Anaheim,· 
Santa Ana and San Diego, on the other hand. 

(4) !he operating authority now possessed by Hills Transportation 

Co.» a corporation,- tmder and by virtue of De:cision No. 54547, dated 

February 19~ 1957, as amended by Decision No. 54901, dated Ap,ri1 22, 

1957, is hereby revoked. Said revocation Shall take effect simul­

taneously with the institution of service under the authority herein 

granted. 
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The effective date of this order shall be ninety days 

after the date hereof. 

Dated at ~_Cl-!-__ San __ Fran __ ClBC_· _0 ____ , Califomia, this 

day of -?-(.",.;...r;~~v.""ds~--.J' 1958. 
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Appendix A HILLS TRANSPOR!ATION CO. 
(a corporation) 

Original Page 1 

Hills Transportation Co., by the certificate of public 

convenience and necessity granted in the decision noted in the 

margin, is authorized to transport general commodities: 

1. From San Francisco Territory to Los Angeles 
Territory, Santa Ana, Anaheim and San Diego 
and other points, as follows: 

(a) Intermediate points on U.S. Highway 
101 between San Luis Obispo and San 
Diego, including San Luis Obispo • . 

(b) Intermediate points on U.S. Highway 
99 between Modesto and Los Angeles, 
including Modesto. 

(c) All ~ints in Los Angeles Basin 
Terrl.tory except Santa Ana, Anaheim 
and points also included in 
Los Angeles Territory, and the points 
enumerated in paragraphs (a) and (b) 
above. 

The authority contained in subparagraphs (a), (b) 
and (c) hereof is limited to the transportation 
of split-delivery shipments having origin within 
the said San Francisco Territory and one or more 
component parts of which is or are destined to 
the points described in subparagraphs (a), (b) 
and (c) of this paragraph 1. 

2. From Scm Diego, Santa Ana, Anaheim and points 
in Los A~gcles 'I'er:ritory to points in 
San Francisco Territory and intermediate 
points as follows: 

(a) Points on U.S. Higbway 101 between 
Ventura and San FranCiSCO, including 
Ventura. ' 

(b) Points on U.S. Highway 99 between 
Bakersfield and Stockton, including 
Bakersfield and 'Stockton. 

(c) Points on U.s. Highway 50 between 
Stockton and San Francisco. 

The intermediate point authority herein contained 
is limited to the transpor~at1on of split-delivery 

Issued by California Public Utilities Commission. 

Decis::"on No.~A6 , Application No. 39089. 
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Appendix A HILLS TRANSPORTATION CO. 
(a corpo:-ation) 

Original Page 2 

shipments having origin at San Diego, Santa Ana, 
Anaheim 3n.d points within the said Los Angeles 
Territory and one or morc component parts of 
which is or arc destined to the points described 
in subparagraphs (a), (b) and (C) of this para-~ 
graph 2. 

The terms San Fr~cisco territory, Los Angeles Territory 

and Los Angeles Basin Tenitory when used in this appendix mean the 

areas so desi~ted herein. 

Applicant shall not transport any shipments of: 

1. Used household goods and personal effects not 
pacl~ec1 in accordance with the crated property 
requirements set forth in paragraph (d) of 
Item No. lO-C of Ydnimum R.ate Tariff No.4-A. 

2. Automobiles, trucks and buses; viz., new anc1 
used, finished or unfinished passenger auto­
mobiles (including jeeps), ambulsnces, hearses 
ZIlci taxis; freight automobiles, automobile 
chaSSiS, trucks, truck chaSSiS, truck trailers, 
tr-.1cks and trailers combined, buses, bus 
chassis. 

3. Livestock; viz., bucks, bulls, calves, cattle, 
cows, dairy cattle, ewes, goats, hogs, horses, 
kids, lambs, oxen, pigs, sheep, sheep camp 
outfits, saws, steers, stags or swine. 

4. C~odities requiring the use of special refrig­
era~ion or. t~pe~ature control in specially 
designed ~nd constructed refrigerated equipment. 

5. Liquids, compressed g~ses, commodities in semi­
plastic form and c~odities in suspension in 
liquids in bulk, in tar.U~ trucks, taIU~ trailers, 
tank semitrailers or a combination of such. 
highwsy vehicles. 

6. Commodities when transported in bulk in dump 
trucl<:s or in hopper-type trucks. 

7. Commoditi~s when transported in motor vehicles 
e~~pp~d ~or Qecha~ca~ ~~ns ~ trans~t. 

8. Logs. 

Issued by California Public Utilities Commission. 
Decision No. ____ S6S __ Q4._o ______ , Appl:lcat1on No. 39089. 
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LOS ANGELES BASIN TERRITORY includes that area embraced 
by the following boundary: Beginning at the point the Ventura 
County-Los Angeles County bounc:iary line intersects the Pacific 
Ocean; thence northeasterly along said county line to the point it 
intersects State Highway No. 118, approximately two miles west of 
Chatsworth; easterly along State Highway No. 118 to Sepulveda 
Boulevard; northerly along S~pul veda Boulevard to Chat:sworeh Drive; 
northeasterly along Chatsworth Drive to the corporate boundary 
of the City of San Fernando; westerly and northerly along said 
corporate boundary to McClay Avenue; northeasterly along McClay 
Avenue and its prolongation to the Angeles National Forest Boundary; 
so~theasterly and easterly along the Angeles National Forest and 
San Bernardino National Forest boundary to the county road known as 
Mill Creek Road; ~esterly along Mill Creek Road to the county road 
3.8 miles north of Yucaipa; southerly along said county road to and 
including ti1e unincorporated community of Yucaipa; westerly along 
Redlands Boulevard to U.S. Highway No. 99; northwesterly along 
U.S. Highway No. 99 to the corporate boundary of the City of Redlands; 
westerly and northerly along said corporate boundary to Brookside 
Avenue; westerly along Brookside Avenue to Barton Avenue; westerly 
along Barton Avenue and its prolongation to Palm Avenue; westerly 
along Palm Aven~e to La Cadena Drive; southwesterly along L3 Cadena 
Drive to Iowa Avenue; southerly along Iowa Avenue to U.S. Highway 
No. 60; southwesterly along U.S. Highways Nos. SO and 395 to the 
county road apprOximately one mile north of Perris; easterly along 
said county road via Nuevo and Lakeview to the corporate boundary 
of the City of San Jacinto; easterly, southerly and westerly along 
said corporate boundary to San Jacinto Avenue; southerly along 
San Jacinto Avenue to State Highway No. 74; westerly along State 
Highway No. 74 to the corporate boundary of the City of Hemet; 
southerly, westerly and northerly along said corporate boundary 
to the right of way of The Atchison, Topeka & Santa Fe Railway 
Company; southerwesterly along said right of way to Washington 
Avenue; soutcer1y along W3shington Avenue, through and including 
the unincorporated c~~ity of Winchester to Benton Road; ~esterly 
along Benton Road to the county road intersecting U.S. Highway No. 
395~ 2.1 miles north of the ~incorporated community of Temecula; 
southerly along s3id county road to U.S. Highway No. 395; south­
easterly along U.S. Highway No. 395 to the Riverside County-San Diego 
CO\.tOty boundery line; ~este::ly along said boundary line to the 
Orange County-San Diego County boundary line; southerly along said 
bound~ line to the Pacific Ocean; northwesterly along the shore 
line of the Pacific Ocean to point of beginning. 

Issued by California Public Utilities Commission. 

Decision No. .~~ , Application No. 39089. 
. . 
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Appendix A HILLS TRANSPORtATION CO. 
(a corporation) 
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SAN FRANCISCO TERRITORY includes that area embraced by the 
following boundary: Beginning at the point the San Francisco-San 
Mateo County Boundary Line meets the Pacific Ocean; thence easterly 
along said boundary line to a point 1 mile west of U.S. Highway No. 
101; southerly along an imaginary line 1 mile west of and paralleling 
U.S. Higl1Way No. 101 to its intersection with the corporate· boundary 
of the City of San Jose; southerly, easterly and northerly along said 
corporate boundary to its intersection with State Highway No. 17; 
northerly along State Highway No. 17 to Warm Springs; northerly along 
the unnumbered highway via Mission San Jose and Niles to Hayward; 
northerly along Foothill Boulevard to Seminary Avenue; easterly along 
Seminary Avenue to Mountain Boulevard; northerly along Mountain Boul­
evard and Moraga Avenue to Estates Drive; westerly along Estates 
Drive, Harbord Drive and Broadway Terrace to College Avenue; northerly 
along College Avenue to Dwight Way; easterly along Dwight Way to the 
Berkeley-oakland boundary line; northerly aiong said boundary line to 
the campus boundary of the University of California; northerly and 
westerly along the campus boundary of the University of California to 
Euclid Avenue; northerly along Euclid Avenue to Marin Avenue; westerly 
along Marin Avenue to Arlington Avenue; northerly along Arlington 
Avenue to U.S. Highway No. 40 (San Pablo Avenue); northerly along 
U.S. Highway No. 40 to and including the City of Richmond; south­
westerly along the highway extending from the City of Richmond to 
Point Richmond; southerly along an imaginary line from Point Richmond 
to the san Francisco Waterfront at the foot of Market Street; westerly 
along said waterfront and shore line to the Pacific Ocean; southerly 
along the shore line of the Pacific Ocean to point of beg1tming. 

LOS ANGELES TERRITORY includes that area embraced by the 
following boundary: Beginning at the intersection of Sunset Boulevard 
and U.S. Highway No. 101, Alternate; thence northeasterly on Sunset 
Boulevard to State Highway No.7; northerly along State Highway No. 7 
to State Highway No. 118; northeasterly along State Highway No. 118 
through and including the City of San Fernarirlo; continuing northeast,. 
erly and southeasterly ~long State Highway No. 118 to and including 
the City of Pasadenn; easterly along U.S. Highway No. 66 to State 
Highway No. 19; southerly along State Highway No. 19 to Lower Azusa 
Road; easterly on Lower Azusa Road to its intersection with the San 
Gabriel River; southerly along the west bank of the San Gabriel River 
to Beverly Boulevard; southeasterly on Beverly Boulevard to Painter 
Avenue in the City of Whittier; southerly on Painter Avenue to State 
Highway No. 26; westerly along State Highway No. 26 to the west bank 
of the San Gabriel River; southerly along the west bank of the San 
Gabriel River to Imperial Highway; westerly on Imperial Highway to 
State Highway No. 19; southerly along State Highway No. 19 to its in­
tersection with U.S. Highway No. 101, Alternate, at Ximeno Street; 
southerly along Ximeno Street and its prolongation to the Pacific 
Ocean; westerly and northerly along the Shore Ifne of the Pacific 
Ocean to a point directly south of the intersection of Sunset Boulevard 
and U.S. Highway No. 101, Alternate; thence northerly along an 
imaginaxy line to point of beginning. 

End of Appendix A 

Issued by California Public Utilities Commission. 

Decision No. ____ 5fiS .......... w.~ ..... ~ .... ~ _______ ..." Application No. 39089. 


