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Decision No. _5_7_0_0_5 __ 

BEFORE TEE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the application of 
CL~~CE F. lVES to soll, and for 
CEANDLER ROOFING, L"'i'C., a Cc.li:f'orni.'l 
Corporation, to purchase the System 
and busi.."'less of It"YOKEP.N WATER 
SERVICE, a public utility. 

OPINION .... ~ - - -- ..... ..,. 

Application No. 39220 
First Amendment 
Second .Amendment 

This is an application for an order (1) authorizing 

C1~rence F. Ives to transfer a public utllity water system to 

Inyokern Water Service, a. cor:poration, and (2) ~:uthorizine Inyokern 

Wat~r Se:rv1cetoissue 1,500 shares of its capitQ.l stock of the pa~ 

v~lue of $10 each. 

It appears that Clarence F. Ives, doing business as 

Inyokern Water SerVice, is eng~ged 1n oper~t1ne a public utility 

water system in Inyokern, Kern County, serving approxL~ately 140 

customers at the end of 1957. In his annual report, to the 

Coxm:nssion for 1957 he reported oper~ting revenues of ~lO,,576 ~d 

net income of $.4,769, before ~.llowance, for proprietor f s 'W'1thdraw$ls 

or taxez on income. He reported his investm,cnt in utility pl:mt .. 

:m.:lter1als a."'ld supplies at $13,775 with outztand.ing liabilities eon-

si~ting of only $157 of customersT deposits. 

Xhe ~pp11cation sho~s that Clarence F. Ives now desires to / 

tr:msfer his properties ~d operc'ltions to a new corpor~t~.on 'Which 

has been formed for the express purpose of taking over such 
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properties and business and or continUing the public utility 

operation::.. The new corporation 'Will assume the out'standing 

liabilities and· proposes to issue 1,500 shares of its common stock 

in acquiring the plant~ property~ franch1ses~ easements and personal 

property of za1d Ives, including cash ~~d accounts receivable of: the 

u.tility. 

Upon reVie'W'ing the app11cD.tion we are of the opinion tb;<l t 

the proposed tra."'lsfer 'Will not be :;:.dverse to the public interest, 

that the money, property or labor to be procured or paid for by 

the issue of the shares of stock is reasonably required for the 

purpose zpecificd herein" that such-purpose is not, in 'Whole or 

in part, reasonably chargeable to operat1ng e:l'enses or to income 

and that the application should be granted. Accordingly ~ we 'Will 

enter our order in this proceeding. 

The authorization herein granted is for the purpose, of 

this proceeding only and is not to be construed as indicctive of 

~ounts to oe included ~ a future rate base for the determination 

of just ~~d reasonable rates. 

o R D E R ---- .... 

The Co~ss1on having considered the above-entitled matter 

~d 'being of the opinion that a public !leo-ring is not necessa~J, 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Clarence F. Ives, on and aft~r the effective date her co! .' 

and on or before Dec~er 31, 1955~ may transfer his public utility 

'Water system to Inyokern ~ater Service, a corporation~ and Inyokern 
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Water Service :o.ay assume the p:l~ent of outzt<:ll'l.ding 1ndebt,edness 

and may issue not exceeding 1~500 snare5 of its common stock for 

the purpose set forth in this applica'cion as amended. 

2. The rates, rules ~d regulations of Clarence F. Ives 

now on file ~th the COmmission sa~l be refil~d within 30 days 

after the date or transfer under the t.k~e of Inyokern Water Service, 

a corporation, 1n ~ccord~nce ~th the procedure prescribed by General 

Order No. 96, or in lieu of said refiling Inyokern Water Service, a 

corporation, may file a notice of adoption of said presently filed 

rates, rules ~d regulations. No increa~e in the present-- rates 

stk~l oe made unless authorized by the Commission • 

.3. On or before the date or actual tra."'lsi'er" Clar~ce F. 

Ives shall re1'und all cUstomers' deposits and advances for constru.c-

tion which are subject to ref"und. Any ~ch unretunded deposits and 

advances shall be transferred to and shall become the obligation for 

refund of Inyokern Water Service, a corpor~t1on. 

~. On or before th~ date or actual transfer, Clarence F. 

Ives shall transfer a:nd deliver to Inyokern Water Serv1ce,~"D. corpora­

t1on~ and the latter shall receive and pres~:rve all records, memoranda 

~d papers pertaining to the construct~on and operation of the public 

uti11ty water syst~ herein authorized to be transferred. 

5. If the authority herein grc.nted is ~'Xercised, Clarence 

F. Ives wi thin 30 days thereafter shall notify the CommiSSion i..'"l ' 

writ~g of the date of completion or the transfer. 
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6. Upon comp113nce With the terms of this order, 

Clarence F. Ivez shall st2Ild relieved of all future public utility 

obligations in connection with the operation of the'water system 

herein authorized to be transferred. 

7. Inyokern Water Service, a corporation, shall file 

"With the Co:mnission a report, or reports" as re'luired by General 

Order No. 24-A" which order, insof~r as applicable,1s made a 

part of this order. 

8. The authorization herein gr~nted ~ll become effective 

twenty days after the date hereof. 

Date9Jat ___________ , California, this 

dtkti day Of/;~ > 1958. 

COmmissioners 
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