ORIGHAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

Application of SOLEMINT WATER COMPANY, )
a corporation, to operate a water

system in Soledad Canyon, in Los 3 Application No. 38423
Angeles County.

Goxdon, Knapp, Gill & Hibbert, by Wymen C. Kaaop,
for applicant.

A.L. Gieleghem, Chester O. Newman and Alfred V.
Dav, for the Commission Staff.

'OPINION ON REHEARING

Solemint Water Company, a California corporatzon, here-

lnaftor referred to'as applicant, was formed on June 11, 1956

for the purpose, among others, of operating a public utility watexr
company. By the orxginal application hercin, filed on September 5,
1956 and amended by an amendment £iled on July 8, 1957, it sought
(1) a certificate of public comvenience and necessity to construct
and operate a public utility water system in unxncorporated‘terr;tory
in the County of Los Angeles, State of California, consisting of por~

tions ‘of Segtions 14, 22, and 23, Township & North, Range 15 West,

S.B.B.& M., (2) to establish rates, and (3) to issue stock.

L/
Depicted by Appendix A on the Amendment to the Application.

A metes and bounds description of the area is set forth
on pages 2 and 3 of said Amendment.
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Public hearings in the matter were held in Los Angeles
before Examiner Xent C. Rogers om July 10 and 11, 1957, and the
application was submitted. On November 5, 1957, the submission was
vacated and the matter was reopened for further.proceedings. On
the basis of infbrmatibn furnished to the Commission by the
applicant the matter was resubmitted on Deceitber 4, 1957. There-
after on February 4, 1958, the Commission issued Decision No.56199
herein in which, among other things, the epplicant was given
authority to serve Tract No. 19301 only, & small portion of the
area requested, and was prohibited from extending service beyond
the boundaries of said tract without prioxr permission of the‘
Commission.

Om April 21, 1958, applicant filed a Petition for
Rehearing requesting the removal of sa2id restriction on’the ground
that the Department of the Army had requested applicant to extend
sexvice to an Axmy personnel housing area approximately 15,000
feet south of Tract No. 19301. Om May 13, 1958, réhearing'of Decl-
sion No. 56199 was granted. - On June 18, 1958, a Eehearing was

held before Examiner Kemt C. Rogers in Los Angeles and the matter
was submitted.

The Applicant

The applicant's officers, directors and contemplated
sharcholders are William G. Bonellf, Jr., president, Hernxry W. Dreher,
vice-president, and Joyce Bomelli, secretary~treaéuxer. It has
an authorized capital structure of 10,000 skhares of no par value
stock. All of the stock of applicant which is sought to be

issued pursuant to the herein application will be issued to the
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above parties in exchange for cash. The applicant is affiliated
witn the Bouquet Canyon Water Company located eight miles to the
west of the proposed service area, and it is contemplated that

billings, service calls and collections will be made through the offlce
of this affiliated company.

The ?roggsed Service Area

The originally proposed service area is shown on Exhibit
No. 3. It is bounded on the noxrth by the northernmost branch of
Soledad Canyon Road, ¢on the east by Sand Canyon Road, and on the
south approximately by the Southern Pacific Railroad's right-of-way.
This area zomprises approximately 330 acres. The Santa Clara
River, ordinarily dry on the surface but haviag a large subsur-
face flow, rmms east and west through the center of the area. Thexe
are only two homes therecin. The area slopes from an altitude of
approximately 1,575 feet in the north and east to an altitude
of approximately 1,475 feet in the south and west. Mary E. Shaffer
owns or has an agreement to acquire all but 10 acres therebf; She
has entered into a contract with applicant whereby_aﬁplicant will
acquire a 10-acxe parcel of land near Sand Canyon Road in the:
Santa Clara River and a 100-foot-square parcel on the ﬁesc of and
contiguous to said l0-acre parcel for water production‘puxposes
(Exhibit No. 4). She plans to subdivide the area for residential
and commercial purposes, with that near the railroad zoned for

commercial purposes and the balance zoned for residential purposes.

A tentative map of Tract No. 19301, comprising approximately 60

~




acres located in the northeast portion of the area, has been filed
with the Boaxrd of Supexvisors of Los Angeles County. This tract
will be bisected by a freeway, will contain l36'residential lots,
and will extend from the northern edge of the proposcd service .
area to the northexm edge of the Santa Clara River. Applicant
contemplates that this tract will be completely occupied within two
vears. A4n additional subdivision is proposed south of the river
which will contain approximateiy 300 residential lots. No téntative
map of this proposed subdivision has been filed, nor was amy
showing made as to public need for water secrvice in tbé proposed
300 lot subdivision. Mrs. Shaffer does not intend pexrsomally to
improve the property but will have the work dome by comstruction
companies. She is in the real estate business in the area and
stated that she has had numerous calls from prospective home owmers
inquiring when the areca would be opened for housing.

In addition, applicant seeks authority to extend an 8=-inch
nzin from the scutheast comrmer of Tract No. 1930L approximately
15,000 feet along Sand Comyon Road to a 32-family housing area for
nilitary personnel. This extension would end at the west entrance
to the housing area at a 6-inch meter. There are approximately 47
families residing on Sand Canyon Road between Tract No. 19301 and

the said housing area. Approximately the same nuxber reside in the
irmediate vicinity of said road.

Sand Canyon Road is situated on a comparatively flat area

surrounded by rather precipitous hills. The level area on which
the road is located varies fxom 1/2 mile to one mile in width and
the property surrounding the xoad is zomed for 2-acre‘homesiﬁes.

At the northern end adjacent to the Santa Clara River the elevation
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of the road is approximately 1,525 feet. At the housing area
the elevation is 1,890 feet. Applicant requests that it be
authorized to furnish domestic water, in addition ﬁo‘the'original
request, to an area extending for 1/4 mile on each side of Sand

Canyon Road between Tract No. 19301 and the housing area.

The Proposed Svystem and Water Supply

There are three wells which will be available to applicant
at the outser of operatioms. Ome of these wells is in the 100-fb§t-
square parcel of land ahd two are on the l0-acre parcel,‘boch‘
referred to supra. These wells havé been tested for purity and
potability. The wells and parcels are to be acquired by applicant
Exhibit No. 4). The well on the small parcel, known as the Casola
Well, now equipped with a 20-horsepower motor and a deep-well
purp, will be equipped with a 100-horsepower motor and deep-well
pump which it is estimated will produce 1,000 gallons of water per
minute. The maximum production of this well is estimated to be
3,500 gallons of water per minute. It will furnish applicant's
principal orxiginal source of water. Ome of the wells in the
10-acre tract is unequipped and applicant proposes co‘place the .
above referred to 20-horsepower motor and pump on this well.

The second well in the tract is equipped with a lo-horsepqwer notox
and pump. No production was given for either of said wells but the
applicant's president agreed that a stand-by‘supply of water of at
least 300 gallons per minute would be developed prior to the inaﬁgura-

tion of service. The record herein shows.thar the wells are situated

“in an area wherc considerable additional‘wnchr nay be developed.
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In addition to the water-bearing land above referred to,
applicant will acquire from Mrs. Mary E. Shaffer a l-l/A-acrc parcel
of land immediately north of the proposed service area (Exhibits
Nos. 3 and 4). This land is approximately 100 feet above the
highest portion of the original service area and approximately 200
feet above the wells, at an elevation of approximately 1,700 fee:.
Applicant will install thereon a 50,000~gallon storage tank. An
additional 50,000-gallon storage tank will be fnstalled by applicant
at the same elevation as the first tank at a location along Sand
Canyon Road on a permanent easement to be granted applicant free of
chaxge. Water from the wells would be pumped into both of said
storage tanks and permitted to flow by gravity from there into the
service area around and below Tract No. 19301. Water will then be
delivered to the housing area through an 8-inch main. A 50,000-
gallon storage tank will be installed adjacent to and immediately
north of the housing area at an elevation of approximately 2,018
feet, or approxiﬁately 300 feet above the tanks seiving Tract
No. 19301l. This tank will be on a parcel of land donated to appli-
cant at no cost to it. A 75-horsépower Booster pump, inm
connection with check valves will boost the water to the upper tank.
In oxder to control the pressure at the bottom end of the line to
the upper storage tank, pressure reduction valves will be‘iﬁstalled
at individual connections as needed. Water will be fed by gravity
ffom the upper tank through a 6-inch meter to the Army housing area.

It is 3,325 feet from the Casola Well to the first storage
tapk. A system of 4~ 6- and 8-inch mains is éo be installed oﬁ
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Tract No. 19301 and the cost thereof will be subject to refund to
the subdivider based on the water revenues derived from the tract
and in accordance with the wefund contract. The proposed method
of refund to the housing unit is subsequently herein explained.

The Department of the Army originally requested that
sexvice to the housing unit be authorized and has presented a
proposed agreement relative to such service (Exhibit A on the
Petition for Rehearing) whereby the Department will advance
$43,014.54 for the. estimated cost of comstruction of a 6-inch
transite main from Tract No. 19301 to the housing development, such
advance to be subject to refimd on the basis of 22 percent of the
gross revenue derived from water used by the Army for a period of
not more than 20 years., The water is to be furnished to the Army
by applicant at applicant's authorized rates, treating the housing
development as ome customer sexved through a 6-inch meter. Subse=-
quently, at the request of residents along Sand Canyom Road appiicant
agreed to furnish water to such of them as desire it. Applicant
contemplates furnishing service to about 60 of such residents within
one year. Im order to accommodate these people and others who may
be sexrved from further extensions from the proposed main, applicant
proposes to increase the main to § inches at an additional cost to
applicant of $10,000. Applicant proposes to pay 22 percent of the
gross revenuves derived from the sale of water through said main to
the Army as part of its refumd.

Eight Sand Canyon Road property owners appeared in
support of the application. They were familizxr with the proposed

rates and are willing to pay the same. Thelr wells are inadequate
for their neceds.

All services are to be metered. Fire hydrants will be

installed in Tract No. 19301 by applicant and charges for such
-7-
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service will be pursuant to contract which will be submitted to the

Commission for approval. The Awxmy will arramnge its own f£ire pro=-
tection facilities and no fire protection facilities are contempla=-
ted along Sand Canyon Road.

No franchise rights are preseantly sought to be exercised.
Applicant intends to comply with the franchise requirementsvof the
County of Los 4Angeles and upon the acquisition of the franchise to
thereafter seck authority from the Commission to exexcise rights
and privilege grants thereunder.

Undexr the comtract with the Army applicant agrees to
have 510 gallons of water per mimute continuously available at 50
pounds or more pressure. This, however, 1s for fire protection
mainly and the estimated daily demand is 26,000 galloms. At the
outset of service applicant will have not to exceed 196 customers
including the Axmy. 1Its continuous supply of 1300 gallons of

water per minute appears adequate,

Financing ‘
Applicant's sharcholders propose to comtxribute $60,000

in cash in exchange for 6,000 shares of its mo par value common

capital stock. Applicant in turn proposes to make the following

use of éuéh éash:

(a) Acéuiré from Mrs. Mﬁr& E. Shaffer the 1l0-acre and
the 100~foot=-square parcels of land and the l-l/4~acre parcel of
land referred to above for the sum of $11,250.

(b) Purchase pipe, fittings, meter boxes and meters,
including one 6~inch meter, for approximately $12,990.

(¢) Acquire and install thxee 50,000-gallon storage
tanks at a cost of $4,500.

(d) Acquire and imstall a 100~horsepower pumping plant
at the Casola Well and a 75-horsepower booster punp at the Lower
Sand Canyon Tank No. 2 at a cost of $6,700. |

. o




(e) Drill the new Casola Well at a cost of $2,500.

(£) Acquire 3,325 fect of 8-imch transite pipe and
install the same as a transmiséion main from the Casola Well to the
tanks at the northern end of Sand Canyon Road at a cost of $3 per
foot for a total of $9,950.

(8) Use $10,000 to pay the difference in cost between
the 6-inch main pald for by the Army and the 8-inch main necessary
for service along Sand Canyen Road.

(h) Pay $1,000 orzanization expenses and use the balance
of the $60,000, i.e. $1,110, for working cash.

Applicant's request for authority to issue 6 000 shaxes
of no par value stock at $10 per share to finance the acquisitn.on
and extension of the water system and wells and Lo pay organization
expeases, all totaling $60,000, appears reasonable and the request
will be granted.

The record shows that the price for the water-bearing
land ((a) above) includes the three wells hereinbefore refexred to,
two puxnping plants and over 1ll-1/4 acres of land. Applicant values
the bare land at approximately $750 per acre.

In addition to the amouwnt of $12,990 for the installation
of services and meters and certain other facilities, it is to be

noted that the applicant proposes to install all wells, pumps and

fittings, an 8-inch line from the wells to the two storage tanks

near Tract No. 19301, the tanks, the booster pump and check ‘valves
at its own expemse. The cost of the balance of the facilicn.es, in-
cluding mains in Tract 19301, the transmission mains from the said




tract to the Army housing, and the necessary valves other than
pressure valves, will be advanced by the subdivider and the Army.
it is estimated that the subdivider will advance $17,816 toward
the cost of installation in Tract No. 19301, and the Arny will
advance $43,015 toward the cost of the transmission main albng
Sand Canyon Road for a total of $60,831. Appiicant will provide
an estimated $60,000 worth of facilities, This gives the applicant
very nearly a 50 percent equity in the plant and system.

An item of the proposal which requires explamation is
the item of $2,500 for a well (Exhibit No. 7). This is not a well

which applicant will use, It will acquire from Mary E. Shaffer a

tract of land containing a well and pump (the Casola Well hereto-
fore referred to). Mrs. Shaffer is acquiring this well from

Mx, Casola on the condition that a new but smaller well be drilled
for him., This $2,500 represents the cost of drilling this well
and the evidence shows that the well the appiicemt will acquire
cost more to drill than the $2,500 to be used to drill Mr, Casola’s

new well.

Rates

Applicant proposes the following schedule of rates:
(a) No flat rates are proposed.
(b) Metexred Rates:

Fixst 1,000 cubic feet, $3.50
Rate per

Over but not over 100 cu.ft.

1 000 Cu.ft. 2 000 cl. ft. oscoves $O.25
2 ooo cu.ft. 4 ooo cu.ft‘ a®PDereee .20
4 000 cu.ft. 8 000 cu.fte covenes 15
8 ooo cu.ft‘ Q-..........‘...‘.‘. -10
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(¢c) The foregcing rates shall be subject to the
following minimum charges

Meter Size Minimum Charge
For 3; Bia; ; LB 2R B BB B I N R B RO BN BN B NN AN B RN N RN RN NN Y N ] S‘BOSO

1" cacewsossanassecnssssensnwee 4’-50

1-1/2" 8.00

2“: o P o0 e Ese o 12.00

4" 30.00

6" ----- rPeosoas Ces e sPr v ssnenen 50.00

The Minimum Charge will entitle the
consumer to the gpantity of water
which that monthly minimum charge
will purchase at the Quantity Rates.

(d) Unmetered Fire Sexvice.

$1.00 pei diametexr inch of ﬁipe service.

The only public utility water system in the‘vicinity~is the
Bouquet Canyon Water Company, referred to supra, which was cer-
tificated in 1949. The rates therein are $2.75 for the first
1100 cu.ft. or less, with a 5/8"x3/4" meter. The witness stated
that the proposed rates are higher than the rates in the Bouquet

Canyon system due to the Iincreased costs of material and labor.

Conelusion

From the record herein it appears, and we now find, that
public convenience and necessity require the granting of the cerci-
£icate of public convenicnee and mecessity as hereinafter set forth,
subject to the conditions set forth in the order herein and to the
following provision of law:




The Commission shall have no Power to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate or enjoy such cerxrtificate of public

convenience and necessity in excess of the amount

(exclusive of any tax or ammual charge) actually

paid to the State as the consideration for the

issuance of such certificate of public convenience

and necessity or right.

It further appears, and we find, that applicant's proposed
rates are just and reasonable and that it should be permitted to file
the schedule of rates as proposed.

The Commission is of the opinion and £inds that xoney,
property, or labor to be procured or paid for by the issuance of
the stock herein authorized is reasonably required for the purposes
herein specified, and that such purposes axe not, in whole or in
paxt, reasomably chaxgeable to operating expenses or to income.

The action taken herein shall not be‘const:ﬁed to be a

finding of the value of the property herein described.

ORDER ON REHEARING

An application having been filed, public hearings having
been held‘thereon,‘the matter having been submitted and now being
ready for decision, and the Commission having made the foregoing
findings and based upon said findings,

IT IS HEREBY ORDERED that Decision No. 56199, dated
February 4, 1958, be and it 1s canceled, and in lieu thereof,

IT 1S ORDERED that Solemint Watex Company, a corporatiom, be

and it is granted a certificate of public comvenience and necessity to




construct and operate a public utility water system in the follow-

ing areas:
(4) Tract No. 19301, Los Angeles County.

(B) Department of the Army Housing Area, the legal description
of which is as follows: I

Those portions of Lot 1 in Section 36,
Township & North, Range 15 West, S.B.M.,
and Lot 4 in Section 1, Township 3 North,
Range 15 West, S.B.M., in the County of
Los Angeles, State of Califorxrnia, des-
cribed as a whole as follows:

Beginning at a point in the north line
of said Section 1, distant along said
line N.87°L1'20"E. 293.80 feet from the
northwest corner of said Section 1;
thence north 223.15 feet; thence east
178.30 .feet:6 thence south 180 feet;
thence S$.43°54'33"E 475.40 feet; thence
south 365 feet, more or less, to the
centexr line of Sand Canyon Road, 60 feet
wide; thence along said center lirne
westerly 485 feet, moxe or less, to a
line bearing south from the point of be-
ginning; thence north 723.57 feet to the

point of beginning.

(C) That territory extending 1/4 mile on each side of Sand
Canyon Road, Los Angeles County, between Iract No. 19301 on the
north and a point 400 feet beyond the Department of the' Army Housing
Area deseribed iIn (ﬁ).&bove, on the south.

IT IS HEREBY FURTHER ORDERED:

(1) 7That prior to the commencement of service under the
authority herein granted, applicant shall secure full and wmencum-
bered title to a stand~by well, or stand-by wells, and the necessary
site or sites therefor, in addition to the well om the Casola pro-
perty, having a production of not less than 300 gallons per

minute,and comnect said well or wells to the system of Solemint
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Water Company, and shall notify this Commission, in writing,;

when such stand-by well, oxr stand-by wells, have been secure&, the
location and production capacity thereof, and the date when said
well or wells wexe connected to applicant's water system, within
fifteen days after the completion of such commection or coneections.

(2) That Solemint Water Company be, and it is, authorized o
file, after the effective date of this order, the rates éetgfbrth
in Appendix A attached hereto, to be effective on or beforefservice
is first rendered to the publie, tegether with rules and a taiiff
service area map acceptable to this Commission and in accordance with
the requirements of Gemeral Oxrder No. 96. Such rates, rules and
tariff service area map shall become effective upon five days'
notice to the Commission and to the public after £iling as herein-
above provided.

(3) That Solemint Water Company shall notify this Commission,
in writing, of the date sexrvice is first rendered to the public under
the rates and rules authorized herein, within tem days thereafter.

(4) That Solemint Water Company shall file, within ninety days
after the system is placed in operation under the rates and rules
authorized herein, four copies of a comprehensive map drawn to an
indicated scale of not smaller than 400 feet to the inch, delineat-
ing by appropriate markings the various tracts of land and territory
sexrved for which the certificate is issued; the prineipal water |
production, storage and distribution facilities, and the location of
the various water system propexrties of the applicant.

(5) That Solemint Water Company shall determine the accruals
for depreciation by dividing the original cost of the utility plant

less estimated future net salvage less depreciation reserve by the




. 38423 -~ HT/ds *

estimated remaining life of the plant. Applicant shall review the -
aceruals as of Januéry 1 of the year following the date servicé is
first rendered to the public under the rates and rules authorized
herein and therafter'when-major changes in utility plant composition
occur and at intervals of not moxe than five years.  Results of
these reviews shall be submitted to this Commission.

(6) That Solemint Water Company,after the effective date hereof,
may issue‘ﬁot to exceed 6,000 shares of its no par value common
stock to its officers or members, at the rate of $10 per share, for
the purposes specified in the foregoing opinion.

'(7) That Solemint wateriCompany shall file with the Commission
monthly reports, as required by Gemeral Order No. 24=A,which order,
in so far as applicable, is hercby made a part of this order.

(8) That the authority herein granted will expire if not
exercised within one year from the effective date hereof.

The effective date of this order shall be twenty days-after
the date hereof. ‘

Dated at i California, this

2 7T : , 1958.
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APPENDIX A
Page 1 of 2

Schedule No. 1
GENERAL METERED SERVICE

APPLYICARTLYITY
Applicable to all metered water service.
TERRITORY

Certain wnincorporated territory in Soledad Canyem, including Tract
No. 19301 and an area adjacent to each side of Sand Canyen Road,
northeasterly of Saugus, Los Angeles County.

Por Meter
RATES | DPer Month

Quentity Rates:

First 1,000 cu.fte OF 1683 sevvoveavencsccencnens  $ 3.50
Next 1,000 cueft., per 100 Cuefte cecveecnccces o5
Nex‘t 2,000 cu.ft., Per loo m.ft. .Il..ll'.‘..l. .20
Nexct 4,000 cu.ft., per 100 CUef®. vevvecercense .15
Wer 8’000 cu.ft.’ per loo cu.ft. LE N N N NN NN NN Y) .10

Minimm Charge:

Tor 5/8 x 3/4~inch mOtOr veeewvesens vemeenn cecne
For L=IDCh MOLOT cevensceossrccccncscran
For 1A=iNch MOLEY sevesecccscrvocncannsos
For' %inch mete:' (A X R R AN N RN ENNY NN R IR e
For }mch m%r .....l...'.......'.....
FOI' b-inCh mt@r sePLCSSIOSERr R ERen. sesew
For &mm mter LA R ERE R EEE R R FERYE NN FWEEYF

Tho Minimum Charge will entitle tbe customer
1o the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APFENDIX A
Page 2 of 2

Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water sorvice furnished for privately owned fire
protection systens. o

TERRITORY

Cortain wnincorporated territory in Scledad Cenyon, includirg Tract
No. 19301 and an area adjacent to- ecach side of Send Canyon Rooi,
northeasterly of Saugus, Los Angeles County. :

RATE Por Service

Par Month
For each inch of dismeter . ’
of sewice %mectim -.-..-....-.l...--...l....l. &l.w

SPECTAL CONDITIONS

1. The customor will pay without refund the entire cost of installing
the fire protection service conmection.

2. If o distridution main of adoquato size to serve a private fire pro-
tection system in sddition to all other normal sorvice doos not oxist in the
street or alley adjacent to tho promiscs to be served, thon a service main
from the nearest existing main of adequate capacity will be installed by the
utility at the cost of applicant. Such cost shall not be sudbject %o refund.

3. The utility will Supply only such water at such pressure as may be
avedlable from time to time as a result of its normal operation of the
system. L




