
Decision No. S7B~S9 
,. , 

BEFORE THE PUBLIC UTILItIES COMMISSION OF !HE STATE OF CALIFORNIA 

In the Matter of the application ) 
of JOHN E. StAUDT for authority to ) 
transfer partnership in, terest in a ) 
highway common carrier business to ) 
RICHARD W. THORNHILL.. ) 

Application No. 40204 

o PIN I o.,...N --_ .... _ .... _-
John E. Staudt requests authority to sell his partnership 

interest in the T & S Motor Express to his copartner, Richard W. 

Thornhill. 

Applicants presently conduct a highway common carrier 

service for the transportation of certain' specified commodities 

generally between San FranciSCO and points on U. S. Highway 101 to 

and including Santa Rosa, as well as to Lake County points. Said 

operative rights were created by Decision No. 52217 in Application, 

No .. 36120 .. 

According to the terms of an agreement attached to, the 

application, the seller will transfer his interest for a considera­

tion of $10,000. The agreement, as supplemented by a letter dated 

May 27, 1958, calls for a cash payment of $2,500 and a promissory 

note for· $7,500. The note is to be paid in monthly instal~ents 

of not less than $500 prinCipal plus interest at the rate' of 

six percent per .anD.\1m. 

According to the application the physical asse~s of ~be 

business exceed the book value by approximately $10,000. For . the 

year 1957 the partnership realized a net profit of $11,221.23. 

The purchaser indicates a present net worth of $19,610. 

-1-



A .. 40204 ET 

After consideration, the Commission is of the opinion and 

so finds that the proposed transfer Will not be adverse .to the 

public interest and that the money, property or labor to be procure~ 

or paid for by the issue of the evidence of indebtedness, herein 

authorized, is reasonably required by applicants for the purpose 

specified herein, and that the expenditure for such purpose is not, 

in whole or in part, reasonably chargeable to operating expense or 

to income. The action taken herein shall not be construed to be a 

finding of the value of the rights and properties herein authorized 

to be transferred. Richard W.. Thornhill is hereby placed on notice 

that operative rights, .l.lS such, do not constitute a class of 

property which may be capitalized or used as an element of value in 

rate fixing for any amount of money in excess of that originally 

paid to the State as the c~ns1deration for the grant of such rights. 

A public hearing does not appear to be necesary. 

ORDER .................. -

Application having been filed and the Commission .being 

informed iu the premises, 

IT IS ORDERED: 

(1) That on or before January 1, 1959, John E. Staudt may sell 

and transfer, and Richard W.. Thornhill may purchase and acquire, the 

operative rights and property referred to in and according to the 

~erms of the agreement attached to the application. 

(2) That within thirty days after the consummation of the 

transfer herein autho:rizecl, Richa:rcl W. Thornhill shall notify the 

CommiSSion, in writing, of that fact and within saicl pe~iocl shall 

file with the Commission a true copy of any bill of sale or other 

instrument of transfer which may be executed to effect said transfer. 
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(3) That on not less· than five days' notice to the Commission 

and to the public) effective concu:rl:'Ctltly with the el~summation of 

such 1:ransfer, applicants shall amend or reissue the tariffs on file 

with the Commission, naming rates, rules and regulations governing 

the operations here involved to show that John E .. Staudt has with­

drawn or canceled, and Richard W. Thornhill has adopted or estab­

lished as his own, said rates, rules ana regulations. The tariff 

filings made pursuant to this order sh41l comply with the regulations 

governing the construction and filing of tariffs set for~ in the 

Coamission's General Order No. 80. 

(4) That Richard W. Thornhill may issue a note for $7,500 and 

may assume outstanding liabilities of John E. Staudt in accordance 

with the terms of the agreement attached to the application. 

(5) That this order shall become effective when applicants 

have paid the fee of $25 as required by Section 1904 of the Public 

Utilities Code. 
iZ _Sa_Zl_Fran __ cW.co..;.;.. ___ , California, this d. 9:- day 

of __ .-... ....... ~ ___ . , 1958. 


