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Decision No. 6 7 O~ 8' 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CP~IFO~IA 

In the Matter of the Application 

or DOMINGUEZ WATER CORPORATION l 
tor an order authorizing 1 t to 

issue its bonds ~d to mortgage 

its ,rope~ties, and to is~~e its 

pre!erred and common stock. 

App11c2.tion No. 40266 

OPINION 
----~,.. .... 

This is an ap,11cation for zn order o! the Commission 

authorizing Dominguez Water Corpo~ation, for the purpose of 
. 

rcffn~c1ng indebtedness, to issue se~~1ties as follows: 

First mortgage bonds 
Pre!'erred stock 
Common stock 

Total 

$ 700,000 
l55,900" 
369,QOO . 

$1 , 22'4, 9QQ 

Applicant is a California corporation eng~ged 1n the 

bUsiness of producing, distributing and supplying water, as a 

public utlli ty, in an area of appro:d.raa.tely 30 square miles 

lying generally south of the City or Los Angeles, north. of the 

City of Wilmington, east of the City of Redondo B'each and west 

or the Los Angeles: River, most of w.nich is ~ unincorporated 

territory •. 
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As of June 30" 1958" appliCDJlt, reports its outstanding 

debt, other than current liabilities, Ql1d its capital as folloW's: 

First mortgage bonds 
Due Do:ninguez Esta to Company 
Consumers T advances and donations 
Preferred stock 
CO:cmon stock and surplus 

Total 

$ 1,,412',500 
1,,243~637 
1,694" 925, 

594,100 
1.l~69.7~5 

$ 6,414., 897 

Dominguez Estate Company owns all or applicant's out­

standing stock, both preferred and common" and" in ~ddition" has 

advanced substantial cash s~s to applicant. In order to liqui­

date $1,224,900 of these cash advances, applic~~t now desires to 

issue to its parent company the additional preferred end common 

stock covered by this application, amounting to $524,900, a~d to 

pay the remainder With proceeds to be obtained from the sale 0'£ 

$700,000 of bonds to PaCific MUtual Life In~ance Company. 

The preferred stock to be issued cons1sts of 6,236 

shares of the par value ot $25 each" carrying cumulative dividends 

at the rate of 5% per armum. ~e bonds will constitute a new 

series which will be deSignated as Series C, will be dated 

Augu.st 1" 1958, 'Will mature August 1, 1978, 'Will bear interest 

at the rate of 5~ per armum and w1l1 'be redeemable in 'Vthole or' 

in part at any time, on 28 daysT notice, at the principal amount 

plus tlccrued interest, plus aprem1um of 5% if redeemed during, 

the first five yearc, and at ~ premium Which shall be decreased 

1/.3 of 1% each year therea,ft~r. The bonds will be cr~atod and 

the ter.ms def~ed by a second supplemental trust indenture dated 

as of August 1" 1958,. 
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Applicantfs capital ratios as ot J'Une 30, 1958, and as 

adjusted to give effect to the proposed refinancing, areas 

follows: 

Bond.s 
Adv~ces for construction 
Du.~ Dominguez Estate Company 
Preferred stock 
Common stoCk equity 

Total 

June 30, 
195$ 

2~ 
24 
19 
9 

26 -

Pro 
lorma, 

33% 
24 

l2 
....l!.. 

,lO.9lE 

Fin~~cial statements attached to the ap~11c~tion show 

a~plico.ntf 5 curren't Zlld prepaid assets as of J'Une 30, 19;8, in 

the amount of $~24,2S7 and its current liabilities in the amount 

The statements further show, for tho 12 months 

ended June 30, 1955, operating revenues in the amount of 

$1,027,799 and ne t income, after paYlnen t of in teres,t, in the 

amO'tlllt of $92,589. 

We have reV1~~ed this application and are of the 

opinion that the requests· of applicant snould be grantod, that 

the money, property or labor to be'procured or paid for by the 

iscue of the securities herein authorized is reasonably required' 

for the purpose o£ rerinanc~g indebteaness, ns here~ specified, 

and txt tho expenditures for such. purpose are not, in Whole or 

in part, reasonably chargeable to operating expenses or to 
income. 
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The authorization herein given is tor the issue of 

securities and is not to be construed as indicative of amount~ 

to bc included in a future rate base for the purpose of deter­

:!lining just D.nd reasonable rates. 

The Commission having considered the above-entitled 

!1latt~r and. being of the opinion that en ex parte order should 

be entered, therefore, 

IT IS HEREBY ORDERED as follows: 

1. Dominguez Water Corporation, on and ~fter the 

effective date hereof and on or before December 31,·1958, may 

exe~te a second supplemental trust indenture 1n, or SUbstan­

tially in, the same form as tb.at filed in this proceeding" may 

issue and sell $700,000 ot its Fi:rst Mortgage, Series C, 5% B'onds 

at not less than the principal amount, plus :lccrued l.."'lter~st" and 

may issue not to exceed $155,900 par value of its 5% preferred 

stock and $369,000 par value of its common stock. Said 'bones 

znd preferred and common stock shall be issued for the purpose. 

of paying . outstanding indebtedness. 

2. Dominguez 'VTater Corporation shall file "With the 

Commission a report, or reports, a~ r~quired by General Order 

No. 24-A, ~Hhich order, insofar ~s applicable, is made a part 

of this order. 
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3. The authority herein granted ~ll become effective 

when Dominguez Water Corporation has paid the fee prescribed by 

Section 1904(b) of tne Public Utilities Code, Which tee is $700 • 

. . Comm1ss1oners 

- 5 -


