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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTHERN CALIFORNIA GAS COMPANY, a

corporation, under Sections 1002 and

1005 of the Public Utilities Code,

for a certificate that public con- Application No. 39752
venience and necessity require the '
excrcise of the rights and privileges

granted by Ordinance No. 51 of the

City of Dairy Valley, Califormia.

T. J. Reynolds, Harry P. Letton, Jr., and
Henry F. Lippitt, II, for applicant.

Southern Califoxmnia Gas Company, a corporation, pursuant
to Section 1002 of the Public Utilities Code has applied for a cer-
tificate that public convenience and necessity require the exercise
of a franchise from the City of Dairy Valley, California, granted to
applicant by Ordinance No. 51 and adopted November 5, 1957,

A public hearing was held in los Angeles before Zxaminex “
Mark V. Chiesa. Proof of publication of the notice of hearing was

filed at the hearing. No protests were entered.

Applicant is a public utility distributing and seclling gas

in certain areas within the cenmtral and southern poxrtions of the
State of California. Its primcipal placc of business is in Los
Angeles.

| Applicant's mew franchise, obtained pursucnt to the pro-
visions of the Franchise Act of 1937, is for an indcterminate period

and authorizes the laying and use of pipes and appurtenances for
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transmitting and distributing gas for any gnd all purposes under,
along, or wpon the streets of the city..AIt.provides for an annual
payment equivalent to two percent (27%) of the gross annual receipts
of grantee arising from the use, operation or possession of said
frenchise, but mot less than onme percent (%) of énnual recelpts from
the sale of gas within the city. ‘

Written acccptance of the framchise was filed with the City
Clexk on November 27, 1957, and the franchise became effective the
following day. The city did not requixe a bond. The framchise
supersedes a County of Los Angeles franmchise, granted by Oxdinance
No. 6765, within the said city's limits. Applicant has stipulated
that it will not claim a value for the franchise in excess of the
actual cost thereof which is $146.45 (Exhibit No. 3).

Applicant is now operating approximately 20 miles of pipe
lines and has approximately 900 meters serving in the City of Dairy
Valley, which has a population of 4,000 persons, moxe or less.

Total sales for the year 1957 amounted to 91,165 Mcf, re-
sulting in xecorded xevemues of $75,412.98. Revenues after adjust-
ment for $464.80 refunds during 1957 were 574,943.18. Before the ad-
justment for refund, the Firm Sexrvice classification accounted for
90,613 Mcf and $75,110.73 of the total sales and Gas Engine customers
accounted for the balance of 552 Mcf and $302.25. An approximate
franchise payment for a full year is estimated to ﬁe $2,655.48.

The Commission having considered the evidence of record is

of the opinion and finds that public convenience and necessity re-

quire the exercise of said franchise. The application will be
granted.
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The certificate of public convenience and necessity herein
granted is subject to the following provisions of law:

(a) That the Commission shall have nro power to
authorize the capitalization of the franchise
involved herein or this certificate of public
convenlence and necessity or the right to
own, operate or enjoy such franchise or
certificate of public convenience and neces-
sity in excess of the smount (exclusive of any
tax or amnual c¢harge) actually paid to the
State or to a political subdivision thereof as
the consideration for the grant of such
frauchise, certificate of public convenience
and necessity or right.

That the franchise involved herein shall never
be given any value before any court or other
public authority in any proceeding of any
character in excess of the cost to the grantec
of the necessary publication and any other sum

paid by it to the municipality therefor at the
time of the acquisition thereof.

A public hearing having been held, the Commission being
fully advised in the premises and having found as.hgreinabove‘set
forth,

IT IS ORDERED that a certificate of public convenience and
necessity be, and it hereby is, gramted to Southern California Gas
Company, a corporation, authorizihg it to exexrcise the rights and
privileges granted by the City of Deiry Valley, California, in
Ordinance No. 51, adopted November 6, 1957.

The effective date of this order shall be twenty days
after the date hereof,

Dated at Los Angeles y California, this

J% day of 4,73:4& , 1958.

~ Cbmmissioners

~3- Commiccioner.EORSE Er Mitchell — no1ng
nocoassarily shsent, did not participate.
1z the dlsposition of this proceeding,.




