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Decision No. ~7~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE-STATE OF CALIFORNIA 

In the Ma.tter of the Application or 
SOU~RN CALIFORNIA EDISON COMPANY 
a corporation, for authority to 
issue ~d sell not to excee~ 
$;0,000,000 aggregate principal 
a:m.ount of its First and Refunding 
Mortgage Bo.nds, SeriesK, Due 1983, 
and to execute and deliver a 
Seventeenth Supplemental Indenture. 

OPINION -- ........ - .......... 

Application No. 40293 

Southern California Edison Company has filed this applica­

tion for authorization to execute a supplemental trust indenture 

and to issue and sell $50,000,000 of bonds. 

Applicant intends to offer the bonds for sale at competi-
. . 

t1ve bidding at a price, exclusive of accrued interest, of not less 

than 99% nor more than 102% of the principal amount, the bids. to' 

specify the ~~uel interest rate. SUch bonds ~l constitute a 
.. ', 

new series designated as First and Refunding Mortgage Bonds, 

Series K, Due 198:3 .. They ~l be dated as of September ~, 19;8, 

'W'111 mature September 1, 1983, and 'Will 'be subject to redemption 

at the option of applicant, as a 'Whole or in part, up to and 

including August 31, 1959, at the 1n1tia1 public offering price 

of the bonds plus 4% of the principal ~ount, or 104% of the 

principal amount, ~ichever is greater, and thereafter at reducing 

prem1'1.ll'1lS, plus, in et.ch case, an amount eQ,ual to all accrued and 

unpaid interest up to the time of redemption. 
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The purpose of the proposed t~anc1ng is to retire ~nd 

discharge promissory notes which may be outstanding at the time 

the bond money becomes available and to reimburse the company's 

treasur.1 for moneys expended for the acquisition of property and 

~or the construction~ completion~ extension or ~provement of its 

plant and facilities. The application shows~ among other things~ 

that as of June 30~ 1958~ applicant had outstanding $7~OOO~000 of 

short-term. 'bank loans and that it had made expenditure.s for capital 

purposes of $108~966~846 which had not been provided through the 
" , 

is~e of securities. The application further shows t~~t ~pplicant 

is engaged in ~ extensive program which will call for 'construction 

expenditures dur~g 1958-1959 of $271,462~140~ as set forth in some 

detail in Exhi'b it C. 

In Exhibit D applicant sets forth its estimated sources 

of capit~ funds as follows: 

~, lli.2. Total 

Internal funds $ 58,859,214 $ 49,921,790 $108,781,004 Salvage recoveries 6~325,438 1.3, l.34, 210 19~459,,648 Proceeds from prior 
bond issues 9,000,000 9,000,000 Sale of preferred stock 24,971,488 - ~ 24,971,48$ Proposed s~le of bonds 50,000,000 50,000~OOO Additional cash requirements 7,000.000 52,250,000 59,250,000 

XotaJ. ~1~6Jl~6.J.4Q ~ll~12Q6xQOQ ~271,462:114Q 

The tabulation indicat~s that the sale of the Series K bonds 

at this time will not 'be sutt1c1ent to carry applicant through the 

remainder of the year and thZ.t ado.it1onal funds of $7,000,000' must 
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be obta1ned from other sources, with cepital 1s~es being required 

to continue its present progr~ through 1959. In the past? 

applicant has met its reqUirements thrOUgh th.e' sale of not only 

bonds but also debentures, pr~rerred and preference shares and 

common shares. Its capital ratios, giving effect to the p~oposed 

sale of Series K bonds? are as follows: 

Bonds 
Debentures 
Preferred and preference 
Common stock equity -. 

Total 

51% 
1 

stock l5 
....ll 

~ -
A review of the applic.:.tion shows that applicant intends 

to use an amount of treasury funds at least equal to the ;;mount by 

which it seeks to reimburse its treasury for the purpose of finan­

cing, in part, its cont1n'U1ng construction program. It clearly 

eppears to us that applicant will have need for the proceeds from 

the s~le of 1ts bonds, as now proposed, for the purposes indicated 

~~ this applic~tion and accordingly we will enter an order authoriz­

ing the sale as requested. 

The action taken here~ is not to be construed as 1ndicat1v~ 

of amounts to be includ.ed in a future rate base for the purpose of 

detcm.ining just and reasonable rates. 

The Commission having considered the above-entitled matter 

and being of the opinion that a ~ublic he~r1ng is not necessary, 

that th~ money, property or labor to be procured or paid for by the 
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issue and sale of the bonds herein authorized is reasonably required 

by applicant for the purposes specified herein, that such purposes 

~re not, in whole or in part, reaso~bly chargeable to operating 

eA~cnscs or to 1nco~e, except as otherwise authorized, and thD,t 

the application snould be gr~ted; therefore, 

IT IS EERES7i ORDEPm as tol 1 oW's : 

1. Southern California Edison Compar..y may 1nvite the sub­

mission or written sealed bids for the purchase or $50,000,000 1n 

aggr~gate principal amount of its First and Refunding Mortgage Bonds, 

Seric~ K, Due 1983, .::.s set forth. in this application, such invitation 

for bids to be published at least five days prior to the date'set for 

the opening of the bids. 

2. Southern Cal ii'ornia Edison Company may izsuc and sell 

said $50,000,000 of bonds at the price offered in said bids ~ch 

shall provide the lowest annual cost of money to applicant. 

3. Southern California Edison. Company may execute a 

seventeenth ~pplement3l indenture in, or substantially in, the 

sa:o.e form as that filed in this proceeding as E:r.hibit E. 

4. Southern Cal,1fornia Edison Company sh.:lll use the proceeds 

to be·received from the is~e and sale of said bonds for the purposes 

set forth. in this a.pplication. The accrued interest to be received 

may be used for said purposec or for general corporate purposes. 
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5. ~ediately upon ~w~rd1ng the contract for the sale of 

said $50~000,000 of bonds, Southern California Edison Company shall 

file a written report 'With the 'Commission showing, as to each bid 

received, the name of the bidder, the price, the interest r~te ~d 

the cost of money to applic~t based on ~ch price and interest 

rate. 

6. ~lith1n 30 days after the issue and sale of .the bonds 

herein zuthorized, Southern California Edison Company shall!i1e 

a report with tne Commission showing the d~te on ~~ich suchoonds 

wer~ sold, the nzmes of those to wham sold1 the amount sold to each 

and the consideration received, together ~th three copies of its 

prospectus. 

7. The authority here1n granted 'Will become effective 

when Southern Cal1fomia Edison Company has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, wbich tee is 

$15,500. 
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