
DeCision No. _5_'_7_.1' _29 __ _ 

B~'FORE Ta:~ PUBLIC UTILITIES COM!1ISSION OF THE STATE OF· C .. ~..LIFOF.NIA 

In the 1-ietter of the APplico.tion of SAMJO? 
INC.? a California corpor~tion, do1ng 
business as SMISER FREICR1' SERVICE, for 
authority to sell ond issue its capital 
stock; 

-and-
In the MR.tter of the Application of SAV~O, 
INC.? ~ Californi~ corporation, doing 
busi.'less as ~crSER fREIGHT SERVICE? to 
!,urcb.ase, and C'J.rtis B.. Danning Trustee 
for .P..P..R01·1 PACIFIC DRAYAGE? a California 
corpor:::.tion, Bankrupt, to sell, certain 
oper:.ting rights. 

Applicc;·.tion No ... 40127 

Russ~ll ~. SeYmour, for CUrtis B. D~ing, 
Trustee 1n behalf of Arrow Pacific Drayage, 
and ponald MU~Chison, tor S~jo, Inc. 

This is an application for an order of the Commission (1) 

:luthol"izing Curtis B. Danning, Trustee in behalf of .A:rrow Pacific 

Drayage, a California corporz.tion, bankrupt, to transfer operative 

:-igb.ts to Smn,jo, Inc., a Californ1.:'. corporo.tion doing business as 

Smiser Freight-Service, and (2) authorizing S~jo, Inc. to issue 281 

shares of its no pal" common stock in liquidation of indebtedness of 

$28,197 as of January 31, 195$. 

A public hearing 'WaS held before Exo:m.iner Coleman in Los 

P.nge1es on AUgtlst 7, 1958 at ... ..rh.ich time the matter was taken under 

submission. The COmmiSSion has received no ,rotests in the proceeding. 

It appears that Arrow Pacific Drayage for.merly was 

engaged in business as a highway common carr1~r in southern 

California under certificates of public convenience and necessity 

gr~ted by Decisions Nos • .39.312, 4043.3, 48722 and 525l9; tbz.t in 

1957 it filed & petition in bankruptcy 1n The District Court of 
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the United States, Southern District of Califor.nia, Central 

Divis.ion; that the Referee in BaDkruptcy thereupon apPointed 
y 

Curtis B. Danning as Trustee for Arrow Poci!ic Drayage; and. 

that on February 25, 1950, an order 'Was entered 1n said. court 

authorizing said CurtisB. Danning, Trustee, to sell the cer­

tificated rights to S::uc.jo, Inc. for the sum of $3,,200, S<lid so.le 

to be subject to the approval of ·th1~ Commission. The order of 

the court shows that the purchaser y;as the highezt bidder. 

Samjo, Inc., the prozpective oper~tor, ~s org~zed on 

MarCh 21, 1949, and presently is engaged in business as a highway 

contract carrier. The application shows that it owns 18 units 
.' ", 

I ,', 

oip~operty which it can devote to the operations, that its net 

investment in assets, as of January 31" 1958, ~ounted to $38,719 

and tha t it had financed itself 'W'1 th a long-term loan of $8,629, 

'With borroWings from its proposed shareholders of $28,197 and . 
with retained earnings of $1,893. It now desires to issue stock 

in discharge of the borro~~gs of ~28,197. 

The Commission 1s of the op1nion that an order should be 

entered gr~ting applicants' re~uests. Applicants are hereby' 

placed on notice that operative ri~~ts, as such" do not constitute 

~ class of property w.nich may be capitalized or used as an element 

of value in rat¢ fixing tor :J:ny amount or money in excess or that 

17 
The COmmission heretofore has suspended the operative rights 
to and L~clud~g Augu~t 1, 1958. (DeCision No. 55635, dcted 
October 1, 1957-, and DeCision No. 563l3, date,d, March 3-, 1958.), 
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originally paid to the state as the consideration for the grant 

of such rights. ASide fr~ their puroly permissive aspect, they 

extend to the holder a full or partial monopoly of a class of 

business over a particular route. This monopoly feature ~y be 

changed or destroyed at ~~y ttme by the state, which is not in any 

respect lilnited as to the nUIllbcr of :rights which may be given. 

The action token herein s~l not be cons trued ~s a 

finding of the vo.luc or tho oper~tivo rights herein authorized 

to be transferred. 

ORDF.R - ..... -..- .... 

The Commission has considered the above-entitled matter 

:;.nd is of the opinion, ond so finds, that the proposed transfer 

Will not be adverse to the pUblic interest, that the money, 

property or labor to be procured or paid for by the issue of the 

stock herein authorized is reasonably required for the pu:t"pose 

specified herein, and tbz.t such purpose is not" 1n 'Whole or in 

part, reasonably chargeable to opor~ting expenses or to income; 

therefore, 

IT IS HE?~Y ORDERED as follows: 

1. CUrtis B. Danning, Tru.stee in behalf of Arrow Pacific 

Dr~yage, a Ca1iforni~, corporation, bankrupt, may transfer to S~jo, 

!nc. tho oper~tive rights r~ferred to ~ tn1s application. 

2. S~jo, Inc. may iszue not exceeding 281 shares of its 

no par common stock in payment of outstanding obl:tg~t1ons in the' 

, principal sum of ~;2S,197. 
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3. On not less than five days' notice to the Commission 

and to the public, effective concurrently with the consummation 

of such transfer, applicants shall supplement or reissue the 

tariffs on file with the Commission naming rates, rules and 

. regula t10ns govcr.n1ng the con:mon carrier operations here involved 

to show that CUrtis B. Danning, Trustee, has Withdra-wn or canceled. 

and Samjo, Inc. bas adopted or established, as its own, said rates, 

rules and regulations. The tariff filings made pursuant to this 

order shall comply 1n all respects with the regulations governing 

the constl"1lction and filing or tariffs set forth 1n the' Commission f s 

General Order No. 80. 

4. Samjo, Inc. shall f1le ~th the Commission a report, 

or reports, as required by General Order No. 2/rA, which order, 

insofar as app11cable, is made a part of this order. 

s. ~e authorizat1on hcre~ granted Will become effective 

on the date hereof. If not exercised, such authorization shall 

expire on December 31, 1958. 

Da ted a:t<., San Fx=.ciseo 

1.1114: day of Ukt(f"1 it > 19_58_. __ 

, California, this 

,..---..., 
. . '/ ' . 
'-',--r~ 

President 

Commissioners 

I 
Commissioner .. ~9.~.~.~~~ .. ?.~ .. ~~~~_. be1ne . 

- 4 -noce-3:l:l.rlly a.bsen't. d.id :lot, :.nrt1e1:pat. 
in tho d.1D;pod tio:c. ot tA1e ;proo~ed.1xIg. 


