
5'7.13:1 Decision No. ____ _ 

BEFORE TRE PUBLIC UtILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application 

of 

CAPITOL ACCOMMODATIONS, INC., 
~ California Corporation, 

For an Order authorizing applicant 
to transfer earned surplus to 
stoCk account and concurrently 
there'W'i th, to issue shares of 
stock .. 

OPINION I~ ORDER 

Application No. 40261 

This is an application for an order of the Commission 

authorizing Capitol Accommodations, Inc., to issue 7,000 shares 

of its common stock as a share dividend. 

Applicant is aCalifor.n1a corporation engaged in the 

operation of a public utility wa.ter system in a portion of 

SacrEllIlento County. Its 1957 annual report to the Commission 

shows 1,;22 act1ve service connections at December 317 1957, ~th 

oper~ting revenues for the year amounting to $57~395. At 3une 30, 

1958, app11ctlnt reports assets or $300,883, :f'1nanced by $220"Ol9 of 

1i~bi11t1es, $1,000 of capital stock, $24$ or donated surplus and 

$79 ,616 or earned surplus. 

As a step toward improving its capital strue~lre, a~p11c~t 

now proposes to issue 7,000 s~res or 1tseommon stock at a stated 
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value of $10 per share to its shareholders in order to capitalize 

a portion of'its rotatned earnings. The proposal does not call 

for the withdra~ of cash but merely for the transre~ of $70~OOO 

from earned surplus to the capital stock account. 

A review of this matter clearly shows that applicant has 

had earnings from operations :1n excess of the proposed stock divi­

dend, that such earningz h~ve been retained in the business and 

t~t shares of stock properly may be issued against such eaming~. 

We are of the opinion that the ~oney, property or labor to be 

procured or paid for by the is~e of the stock is re~sonably 

required for the purpose specified herein, that such purpose is 

not~ in 'Whole or in part, reasonably chargeable to oper",ting 

eX!'enses or to income, and that an ex parte order should be 

entered gr~ting the application; therefore, 

IT IS HEREBY ORDEPlID as follows: 

1. Capitol Accommodations, Inc., on and after the date 

hereof 3nd on or before December 31, 19;8, may issue not exceeding 

7,000 shares of its common stoCk for the purpose set forth in the 

application .. 

2. Capitol Accommodations, Inc., shall rile 'With the 

Co~ission a report, or reports, as required by General Order 

No. 24-A, 'Which order, insofar as apl'11cable, is made a., p2.rt 

of this ord~:r. 
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s. The ~uthorization herein granted rel~tes only to the 

issue of stock and is not to be construed as ~d1cative or nmounts 

to be ~cluded 1n a future rate b~se for the purpose or deter.cin~g 

just,and reasonable rates. 

4. This order will become effective on the date hereof. 

iL Dated a t ___ Sa ... a.n;;;....;FrtI:l~;.;;~=· :.:.:.. _____ > Cc.l ifo:rnia" this 

/~ - d.ay or __ ~~~~ __ _ 

President 

CO%J:l'I.lIj.ssioners 
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