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Decision No. 

BEFORE tHE PUBLIC UTILITIES CO~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOt1TEER...~ CALIFORNIA GAS COMPANY a ) 
corporation, under Sections 1002 and ) 
1005 of the Public Utilities Code, for ) 
a certificate that public convenience 
and necessity require the exercise of ~ 
the rights and privileges granted by 
Ordinance No. 20 of the City of 
Bellflower, California. 

----------------------------------~) 

Applic~tion No. L~180 

T. J. Reynolds, Harry P. letton, Jr., I.. T. Rice 
and Henry F. Lippitt, 2nd, attorneys" by 
L. T. Rice, for applicant. 

OPINION ------ ... --
Southern California Gas Company, a corporation, by the 

Above-entitled application, filed on June 13, 1958, requests a 

certificate of public convenience and necessity to exercise the 

rights aDd privileges of a franchise granted by the City of Bell­

flower, County of Los Angeles, California, to lay and use pipes and 

appurtenances for transportiDg and distributing gas for any and all 

purposes under, along, across or upon the public streets, ways, 

alleys and places, as the S.:lme may now or hereafter exist, 'Within 

said city. 

A public hearing on the application was held before 

Exarrd'Oer Kent C. Rogers on July 15, 1958" in Los Angeles. Prior, to 

the hearing notice thereof was published as required by this 

COtrJmission. '!here were no protests. 

!he franchise referred to, a copy of which is attaChed to '. . . 
the application and designated as. Exhibit "A", was gr<lnted' by the. 
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City of BellflO'toler in accordance with the Franchise Act of 1937 

CVivision 3, Chapter 2, California Public Utilities Code), adopted 

on April 28, 1958, bCC:lmC effective May 28, 1958, and is of indeter­

minate duration. A fec will be payable annually equivalent to 2 

percent of the gross annual receipts of the applicant arising from 

the usc, operation or possession of the franchise, but not less than 

1 percent of the gross .:nnual receipts arising from the sale of gas 

wlthin the limits of the city pursuant to the franchise. 

Applicant bas filed written acceptance, of the franchise 

as required by Section 12 of the ordinance. No bond is required. 

Exhibit No. 3 herein shows that the costs incurred in 

obtaining the franchise are $82.33, exclusive of the costs incident 

to this application which amount to $55.83 and include $50.00 for 

filing the application 'With the Commission and $5.,83 for public~tion 

of notice of hearing thereon. 

Prior to the incorporation of the City of Bellflower, on 

September 3, 1957, applicant's witness said the applicant ba.d been 

serving the area, which was Los Angeles County territory, pursUant 

to a Los Angeles County Fr4nchise, and public convenience and neees­

s~ty require the continuation of the presently rendered service. In 

addition, be stl.id, the comp3ny serves approximately 13,000 customers 

in the city, the majority of wboo are residential customers, and if 

the services were discontinued these customers would have to replace 

their household gas appliances with appliances USing other types of 

fuel. Denial. of the right to serve Bellflower would seriously impair 

the value of the company's facilities located therein, thus result­

ing in .0. loss to other customers in the system since the Bellflower 
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area is part of an integrated system, and exercise of the rights 

granted under the new ordinance is necessary to enable the company 

to meet demands upon it for gas service to existing and prospective 

C"..:s tomers • 

As of December 31, 1957, applicant served approximately 

13,000 customers in the City of Bellflower ~d Md a gross revenue, 

fXOUl all se::vices in the territory now comprising the city, of ever 

$~22,OOO for the year 1957. It will pay annually to' the city, 

approximately $ll,931 under the terms of the franchise based on its 

1957 revenues .. 

Upon the record herein, the Commission finds that public 

convenience and necessity require the exercise by the applic~t of 

the rights, privileges :md ::ranch:.se granted to the applicant by 

the City of Bellflower Ordinance No. 20. 'Xhe certificate of public 

convenience and necessity herein granted is subject to the following 

provisions of law: 

(1) That the Commission shall have no powcrto authorize 
the capitalization of the franchise involved berein 
or this certificate of public.convenience and neces­
sity or the rig'bt to own, operate or enjoy such 
franchise or certificate of public convenience ~d 
necessity for any amount of money in excess of the 
amount (exclusive of any t~ or mmual cbarge) 
actually p~id to the State or to a political sub­
division thereof ~s the consideration for the grant 
of such franchise, certificate of public convenience 
and necessity or right. 

(2) That the franchise involved herein shall never be 
given any value before any court or other public 
authority in any proceeding of any char<lcter in 
excess of the cost: to the grantee of the necessary 
publication and any other sum paid by it to the 
municiplllity therefor tLt the time of the acquisition 
thereof.' . 
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ORDER .... - .... ~~ 

the above-entitled application having been filed, a public 

hearing having been. beld thereon, the matter having been submitted, 

the CO'I:I:Imission having mnde the foregoing finding and based upon 

said finding, 

IT IS HEREBY ORDERED that Southern California Gas Company, 

.a. corporation, be and it hereby is granted a. certificate thae public 

convenience and necessity require the exercise by it of the rights, 

privileges and franchise granted to it by ordinance No. 20 of the 

Cieyof Bellflower, State of C8.l1fornia, which ordinance was adopted 

on April 28, 1958, by the City Council of said city. 

the effective date of this order shall be twenty days 

after the d.lte hareof. 

Dated at _______ s ... :I.ll_Fr:l.n __ CJ:I_·sc_:O_-_______ , California, 

this ___ ! ... R-_~~~"--,-__ dtl.y of _ .... cZ1 ............. %~"Z .... ,,I ... f!?"""f7 __ f-____ _ 

',-',. . 

I~~ 

C01iiDiiSsloners 

x.noo~oro H. Jonnor - b I Comm1 ,,~1 Otl ~r ....... __ •••••• ___ ._.... • ¢ .n/?:' 
neeo~~ari1y abc~nt. did not ~art1c1~ate 
in tho d13,:posi tlon o! tb.iD :procoec.iXlg_ 
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