5759 - DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Investigation )
into the rates, rules, regulations, g
charges, allowances and practices of
all common carriers, highway carriers;
and city carriexs relating to the
transportation of motor vehicles and ;
related items (commodities for which
rates are provided in Minixnam Rate )
Taxiff No. 12). 3

Case No. 5604
Petition for Modification No.l

A. D. Poec and J. C. Kaspar, for Califormia Trucking

sociations, Inc., petitioner.

Alec Parnie, for Dealers Transit, Inc.; Albert A. Ammon,

© Automobile Transport of Califormia; Curtis Wingett
and Calhoun E. Jacobsern, for Impoxrted Auto Transport;
Jack Wigholm, zor Cavic Center Tramsport Service;
Albext E. Daniel, for Imsured Transporters, Inc.,
respondents.

T. A, L. Loxetz,for himself; A. E. Norrbom, for
cal=5Sales, Inc., Citroen Cars Corp., Competition
Motors Dist. Co., Peter Satori Co., Ltd., Rootes
Motors Inc., Chas. H. Hommburg, Jr., Remault
Automobile Sales, John Green Corp., Earle C. Anthony,
In¢., Fadex Western Motors, Imnc., and Gough
Industries, Inc., interested partics.

G. L. Malquist, Zoxr the Commission staff.

Minimm rates, xules and regulations £or the transportation
of motor vehicles and related items in secondary movement by truckaway
sexvice are set foxth in Minimm Rate Tariff No. 12. Said rates were
established by the Commission in its Decision No. 50212, dated
June 24, 1954, in Case No. 4808 and have not been revised ox adjusted
since that date.

By petition, the Califoxnia Trucking Associations, Iﬁc.,
avers that the aforesaid minimum rates and charges are now, and will
be in the future, wreasonably low, and that an immediate twelve

percent increase is mecessary to bring the rates and charges to a
reasonable level, as required by law.
Cg-




C.5604 (Pet.No. 1) 4K

Public hearing was held on the petition om July 1, 1958,

before Examiner Jack E. Thompson at Sam Framelsco. Evidence having
been adduced, the matter was taken under submission and is now ready
for decision.

Some eighty persons or corporations subscribe tb Minimum
Rate Tariff No. 1l2. According to fhe testimony of an employece of
petitioner's division of resecaxch, many of those parties do not engage
in the transportation of motor vehicles, and the preponderance of
carriexrs engaged in the tramsportation of motor vehicles conduct oper-
ations in the initial movement of automobiles and tramsport vebicles
in intexrstate commerce to a greater extent than the intrastate hauling
of automobiles by truckaway in secondaxry movement. Oniy thg latter
type of operation and the transportation in interstate commerce within
a commexcial zome are subjecf to the rates, rules and regulations
prescribed in Minimum Rate TarifZ No. 12.

The accountant employed by petitionexr's division of rescarch
presented a summary of the income sta:ementé for the years 1955, 1956,
and 1957 of six carriers engéged in truckaway sexvice. He testified
that the six carriers tramsport the major portion of traffic subjec;
to Minjimum Rate Tariff No. 12. The summaxy imdicates the following
operating ratios after income taxes fbr the yeaxs shown.

Operating Ratios In Percent

Carriex 1955 1956 1957

99.51 99.25 99.07
93.69 102.36 99.45
94.76 101.43 99.19
91.74 101.32 101.64&
(L) 122.88 115.56
106.23 110.01 (2)
98.61 101.07 100.24

glg Not in operation.
2) Not zepoxted.

HEO QW

According to the witness, a substantial porxtion of the
traffic transported by these carriers comprises interstate commerce
-
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and the initial movement of automobiles in imtrastate commerce. It
is of record that the rates maintained for interstate movement have
been increased several times since 1954 and that the present inter-
state rates are over 20 percent nigher than those in effect in 1954.
The gross opexating revenue of Carrier A is over omc half
of the total gross operating revenue of all six carriers. Its prin-
cipal operazidn is in the initial movement of automobiles. Only ten
percent of its tramsportation wevenues is derived from traffic subject
to Minimum Rate Tariff No. 12. In June, 1956, this carrvier increased
its rates for the initial movement of automobiles by six percent.

Effective Maxch 24, 1953, it Zfurther increased those rates by ten

percent. For distances up to about 325 miles, its present rates for

a minimm of five vehicles on initial movements exceed the minimum
rates subject to a minimum of four vehicles on secondary moﬁements.
Petitiomer inmtrxoduced as Exhibit No. 1-2 a repoxrt prepared
by an employee of its division of research on a study of the cost of
transporting automobilles in sccondary movement by truckaway service
within California. The report is in the sawme format as the cost study
prepazed by the Commission's staff, which was received in evidence
in Case No. 4808 on May 27, 1954, as Exhibit No. 1172. This latter
exbibit was used in determining the level of rates established by the
Commission in Decision No. 50213. A comparison of the two cost
studies discloses that the cost estimates in Exhibit No. 1-2 range
between 9.5 percent and 18.9 pexcent higher than the corxesponding

estimates in Exhibit No. 1172. 4 comparison of the factors used in

the respective cost analyses follows:




Exhibit Percent .
Cost Tactor No.l1l72 - Tncrease

Total Laboxr Cost Per Hour: ‘ ‘
Short-Line Drivex $2,203 - 21.6
Longz~Line Driver 2,318 17.7

Equipment Depreciation Pexr Annum $ 618 68.1

Taxes and Licenses Per Annum $ 175 115.5

Running Cost Per Mile:
Gasoline and 01l $ 048
Tires 015
Maintenance and Repairs .040

‘Load Factor (No. Vehicles):
75 Miles or Less )
Over 75 Miles

Gross Revenue Expense (Percentage):
B. E. Tax and P.U.C. Fee 3.25 1.75
Insurance 6.0 &.40
(1) 4 net reduction in Gross Revenue Expense of 3.1 percent.

Other than the foregoing, the cost factors such as perform-
ance in loading and unloading, use-factor hours per annum, speed
enroute, allowances for circuitous routing, and the ratio of indirect
expenses to direct cxpenses are the same in both exhibits.

The total labor cost pex hour was developed £rom the wage
rates and £fringe benefits set forth in labor agreements in effect
Apzril 30, 1958. There was testimony that, since that date, negotia-
tions with various unions of the Brotherhood of Teamstexrs have
resulted in inereases in wages and benefits.

The increase in the depreciation expensc is wholly attribut-
able to the risc in the cost of equipment. The accountant used a
service life and a ratio for salvage value that were the same as
those used by the Commission's staff in Exhibit No. 1172. The taxes
and license expense and the running cost per mile wexe developed in
a manner similar to the development of the estimates in Exhibit
No. 1172.

-
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For comparison purposes, the higher load factor estimated
by the accountant has the effect of a reduction in the wmit cost of

transportation. The witness stated that the recoxds of the carriers
he investigated disclosed that such carriers are tramsporting more
cars per load than in 1954. It was his opinion that this, in laxge
part, results from the increase in the marketing of the smaller cars
and foreign sports caxs.

A number of automobile distributors and dealers oppdéed the
granting of the increases sought. Counsel Zfor those parties stated
that theixr chief concern 18 the transportation charges on the small
foreign cars. Ee contended that the minimm rates established in
1954 did not contemplate the substantial increase in the marketing
of such cars and that the rates contemplate an average weight per
vehicle of 3,000 pounds, whercas the foreign sports cgﬁs weigh around
2,000 pounds. -

The Commission's staff made no affirmative showing. A
representative participated by cross-examining witnesses.

Conclusions

An increase in the marketing of sports cars and foreign
cars was given eifect in the cost study by the use of the highexr load
factor. The cost estimates are reasonable and are sufficiently
reliable for minimm rate-making purposes in this proceeding. Upon
coﬁsideration of all the facts and circumstances of record, the
Commission is of the opinion and finds that increases in the minimum
rates, as requested by petitiomer, are justified and that the ninimum
rates, charges, rules and regulations which will be established inm

the order which follows are the just, reasomable, and nondisc:iminatory

minimm rates for the transportation of motor vehicles and related

items in secondary movement by truckaway service.

~5e
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Based on the evidence of record and on the findings and
conclusions set forth in the preceding opinion,

IT IS ORDERED:

(1) That Minimum Rate Tariff No. 12 (Appendix A of
Decision No. 50218) is amended by incorporating therein, to become
effective September 12, 1958, the revised pages attached hereto and
listed iIn Appendix A, which pages and appendix by this reference are
made a2 part hereof.

(2) That tariff publications required to be made by common
carriers as a result of the order herein may be made effective not
earlier than the effective date hereof on not less than five days'
notice to the Commission and to the public, and that such tariff
publications shall be made effective not later than September 12,
1958.

(3) 7That in all other xespects Decision No}‘50218 shall
remain in full force and effect.

The effective date of this oxder shall be twenty days after
the date hereof.

Dated at. Sun Francixo , California, this /[~
day of /622$¢2?;C?Q/3’L“ , 1958.
L

P

il

- Commissioners

» Dolrg
nocesaarily absont, did nos participato

in the disposition of this Procoeling,




" Cu5604(Pet. 1)-EO0

APFENDIX “A" TO DECISION N0. ©¢do9

Rovised Pages to Minimum Rate Tariff No. 12
Authorized by Sald Decision

First Revised
Pirst Revised
FMrst Rovized
First Revised
Pirat Revised
FLrst Rovised
Pirst Revised

(END OF APPENDIX "A™)




" First Revised Page ... 8
“Cancels

Origina‘]_ Pase ceasseve 8 MINMOY RATE TARISF NO. 12 .

SECTION NO. 1 - RULES .ND REGUL.TIONS (Contimued)

SHIPMENTS TO BE R.TED SEP.R..TELY

Zach chipment shali be rated separately. Shipments shall not be
econsolidated or comdbinod by the carrior.,

MIVED SHIFUENTS

Taen one or more motor vehicles for which ratos ar¢ provided in
this tariff or¢ included in o shipmont containing one or moro commoditios
for which rates arc not provided horein, the motor vehicles for which
rates are provided in this tariff shall be transportod as a separate
shipment at tho rates provided herein, and the commoditics for which
rates are not so provided, at the rates, if any, Ipplicable to separate
shipments of such other commodities.

UNITS OF ME.SUREUENT

Rates or charges shall not be quoted or assessed by carriers based
tpon 3 unit of measwremont different from that in which the minimum
rates and charges in this tariff aroe stated.

SHIPMENTS DIVERTED, RECONSICNZD OR RITTURNED

(a) Charges upon & shipment or a portion of a shipment which is
diverted or roconsigned after leaving point of origin shall be computod
at tho rate applicable from point of origin to the point or points of
destination via cach of the polnts where divorsion or reoconsignment
oceurs. (Subjeet to Kote l.?

(b) Charges upon a shipmont or a portion of a shipment roturned
to point of origin, or w0 a point directly intermodiate between last
point of diversion or reconsignmont and point of origin, shall be com-
puted by adding to the full charge to last point of diversion or recon-
signment the charge at one-half the rate applicable 10 tho vehiclo or
vehicles roturnod as provided in Secetion No. 3 from the lattor point
+o point of origin, or upon the basis provided in paragraph (a) of this
iten fog the round-trip movemont, whichever is lower. (Subjoct to
Note 1.

NOTE l.- Subject to an additional charge of ¢82.25 for
.. gach diversion or reconsignment.

s Change )

EFFECTIVE SEPTERMRIR 12. 21998

Issued by the Public Utilitics Commission of the State of California,
San Francisco, Califormiz.

Correction No. L
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Ix5Y ReVised Page oo §
" Cancels .
Oriziral PIGe seeseres O WINDUM RATE TARIFF NO. 12

SECTION NO. 1 = RULES AND REGULATIONS (Continued)

SPLIT PICKUP

The charge for transportation of 2 split pickup shipment (as defined
in Item No. 25) shall be the charge applicable under rates in Items Nos.
LOO or L10, or any combination of said rates, for transportaticn of a
isingle shipment of the same number of motor vehicles, computed on one of
the following bases: (Subject to Notes 1 and 2.)

(2) Under distance rates: Apply applicable rate for the dis-
tance froem any one of the points of origin to point of
destination, via each of the other points of origin.

(b) Under point-to-point rates: Point of destination and all
points of origin must be located within the territorics
between which the point-to-point rates apply, or located
between said territories on a single authorized route.

Under combination of peint~to-point rates and distance
rotes: Add to the point-to-point rate the applicable
distance rate or rates for the distance between the teorri-
tory or authorized route and the point or points of origin
or the point of destination not located within the terri-
tories or along said authorized route.

NYOTE 1.~ An additional charge of 032.00 shall be made for each
component part picked up.

NOTE 2.— The provisions of this item shall not apply and each
component part shall be ratod as a separate shipment
under other provisions of this tariff:

(a) If split delivery sexrvice is accorded.

(b) Unless at tho time of or prior to the first
piclup a single bill of lading or other ship- .
ping document shall have been issued for the
composite shipment and tho carrier shall have
been furnished with written instructions show-
ing the name and address of the consignor, the
points of origin, the peint of dostination,and
2 deseription of the motor wehicles in each com-
ponent part.

» Change ) , -
0 Incrcase ) Decisiom No. 57459

EFFECTIVE SEPTEMBER 12, 1958

Iszued by the Public Utilities Commission of the State of Califormia,
San Francisce, California,
Corroction No. S T
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SECTION NO. 1 -~ RULES AND REGULATIONS (Continued)

MINTUOL RATE TARIFF NO. 12

SPLIT DELIVERY

The charge for transportation of a split delivery shipment (as
defined in Item Yo. 15) chall be the charge applicable under rates in
tems Nos. LOO or L10, or amy combination of said rates, for transporta~
vion of a single shipment of the same number of motor vehicles, com=
puted on ono of the following bases: (Subject to Notes 1 and 2.)

(a) Under distanco rates: Apply applicable rate for the dis-
tance from point of origin to any one of the points of
destination via each of the other points of destination.

(b) Under point-to-point rates: Deoint of origin and all
points of destination must be located within the torri-
torics between which the pointeto-point rates apply, or

located betweoen sald torritories on a single authorized
route,

Under cormbination of point-to-point rates and distance
rates: Add to the point-to-point rate the applicable
distance rate or rates for the distance betwoen the
territory or authorized route and the point of origin
or point o points of destination not located within
the territories or along the authorized route.

NOTE 1.~ &n additional charge of¢42,00 chall be made for each
component part deliverod.

NOTE 2,~ The provisions of this item shall not apply and each
component part shall be rated as a separate shipment
wndoer other provicions of thic tariff:

(a) If split pickup service is accorded.

(b) Unless at tho time of or prior to the tender of
the shipment 2 single bill of lading or other
shipping document shall have been issued for the
cemposite shipment and tho carrier shall have
been furnmished with writton instructions showing
the name and address of each consignee, the
point of origin, the points of destination, and
2 desceription of the motor vehicles in each conm-
ponont part.

:' %gggs e 3 Decision Yo. 5’?159

EFFECTIVE SEPTEMBER 12, 19958
Issued by the Public Utilities Commission of the State of Californis,

San Francisco, California,.

Correction No. 6




" First ReVised Page ... 11

"Cancels  LDIDOM RATE TARTFF NO. 12
Oripginal Page sevecsse 1

SECTION NO. 1 - RULES AND REGULATIONS (Continued)

SFECIAL IOADING AND UNLOADING CHARCES

hen 3 motor vehicle caminot be loaded onto or unleaded from carrier's
equipment without the assistance of a separate vehicle or vehicles
equipped with lifting device, furnished by the carrier or at tho carrierts
expense, a charge of 935,50 shall be assossed for such separate vehicle
used for loading and & charge of 985,50 shall be assessed for such sep-
arate vehicle used for unleading, in addition to rates otherwise provided,

PAVUENT OF ADVANCE CHARGES

For the servico of m'aking paynment of any charges outstanding against
2 vehicle in order to obtain its releasec for transportation, the follow-
ing additional charses shall be assessed:

Then the amount ‘ Charge for making
paid is: _ payment will be:

Not
Qveor: Quver

3 S 2050' 30'31'3
2.50 5.00 39
5.00 10.00 5L

10.00 20.00 ST
20.00 25.00 60
25.00 40.00 -TL
L0.00 50.00 75
50.00 60.00

60.00 80.00 99
80.00 100.00 ,

Over 5100.00 at the rate of 41,02 per »100.00

Any payment of money made by a carricr under the provisioens of this
item shall Be recorded on the froight bill and collected subject to the
conditions set forth in Item No. 230 for collection of transportation
charges.

-

* Ohange ) Decizion Nou yem
¢ Increase ) xR 50 e 50

EFFECTIVE SEPTEMBER 12, 1958

_Issued by the Public Utilities Commission of the State of California,
San Francisco, Californiz.

Correction Ne, 7




First Revised Page ... 13
“Cancels

Original Page seweeses 13 YINDIN RATE TARIFF NO. 12

SECTTON NO. 1 = RULES .ND REGULATIONS (Continucd)

JLTERNLIIVE JPPLICLIION OF SPLIT PICKUP
UNDER RLTES CONSTRUCTED BY USE OF COMBINATIONS
WITH COLLION C.RRIER R ‘

Charges on split pickup shipments may be computed by use of combina-
tions with common carricr ratos as follows, if a lower aggregate chargo
than that aceruing under the basis provided in Item No. 130 resulis:

(L) Compute the charge applicadle undor the rates provided in
this tariff for a split pickup shipment from the point of origin, or
points of origin, of the several componcnt parts (S2o Item No. 130)
to &y team trock or established dopote.

(2) idd to such charge the charge applicable wnder Item No. 190

for the compositc shipment from such team track or cstablished depot
to point of destination. ‘

~LTERNLITVE (PPLIC.IION OF SPLIT DELIVERY
UNDER R.TIES CONSTRUCTED BY USE OF COLMBINATIONS
WITH COMMON CRRIER R.IE '

ombinations with common carrier rates as follows, if a lower aggre-
ate charge than that aceruing under the dasis provided in Item No. 14O
ecults:

! (1) Compute the charge applicable under Item No. 190 for the com-

posite shipment from point of origzin to any team track or established
depot.

I

|

|

! Charges on split delivery shipments may be computed by use of
i

]

1

]

|

(2) .dd to such charge the charges provided in this tariff for a

established depot to the point of destination or points of destination
of the several component parts.

|
l
!
j5pLit delivery shipment (Sce Item No. 1LO) from such team track or
‘|
f

~CCESSORILL SERVICES NOT INCLUDED
IN COWION CARRIZR RLTES

In the cvent under the provicions of Itoms Nes. 180 to 210, inclu~-
sive, a common carricr rate is used in constructing a rate for highway
transportation, and such rate does not include accossorial services

performed by the highway carrier, the follewing charges for such
accessorial scrvices shall be added:

(a) For loading onto carrierts cquipment, 9$3.25 per vohicle (plus
charge provided in Item No, 150,where applicable).

(b) For unloading from carricr's cquipment,953.25 por vehiclo
(plus charge provided in Item No. 150, where applicadble).

(¢) For other accessorial services for which charges are pro-

vided in this tariff, the additional charge or charges so
provided.

> Terecse ) eclsion No. 57159

EFFECTIVE SEPTELBER 12, 1958

Issued by the Public Ttilities Cemnission of €he State of California,
. San Francisco, Califorania.
Correction No. 8 '

-13-




First Revised Page ... 19
“Cancels
Original Page seceemes 19 MINZUI RATE TARIFF NO. 12

i

SECTION NO. 3 — RATES e

DISTANCE RATES IN DOLLARS FER VEKICLE

Junmber of Lioter Vehicles MILES Number of Motor Vohicles
Per Shipment. But Per Shipment .
Loor Not Lor
2 3 zore |Dver Over 1 2 3 nore

P 775 (56,7515 5.501 200 220{336,50! $32.501529.501327.50
8050 g. St 5.751/ 220 240 3La75] 32.00( 29.5G
S

2
10,00 00] 7.5011260 280 39.50| 36.25| 33,50
11.00 | 9.75] 8.50(1280 1300 L2,00| 38,50 35.50

11,75 | 10.50] 9.25!300 325 Lo50| 40.75] 37.75
12,75 | 1L.25| 9.75)(325 350 L7.50| L3450 10,23
13,75 | 12,00 10.50 375 50.50 | Lb450| L300
1L.50 | 12475] 11.50 400 5L.00| L9.25| 16,00
15.50 | 13,751 12.00 L2s 57400 52,50 L8475

16,25 | 1L.75| 13.25 150 60,25 | 55,50
17.00 | 16.25| 1L.75 L75 63.50!| 58,25
20,00 | 18.00| 16.25 500 66.50 | 61,25
20,75 | 1B.501 16.75 528 69075 | 6l.50| 5
21.25 | 19.50| 17.7% 550 73.00{ 67.25|

22,00 | 20.25| 18.25 575 76.00| 70,25
23.00 | 20,75 18,75 600 79025 | 73,50
23.75 | 21.25 19.50 625 82.50 | 76.25
2L.50 | 22.00| 20.25 650 85.50| 79.25
25.00 | 23.00| 21,00 (650 675 88.75 | 82.25

25.75 | 23,751 21,75 (/675 700 92,00 | 85,00
2075 | 25,00 22.75 (/700 725 95.25 | 88.25
28.00 | 26,001 23.75 1725 750 50| 98.25| 91.25
29.50 | 27.25} 2L.501{750 775 101,50 | 94,00
30.75 | 28,25 25,75 ;775 800 (115.50|20L.75 | §7.25

!
800 ~-—
| (See Note 1)

o —

NOTE lo~For distancds over 800 miles add to rate for 800 miles
the following rates for each 25 miles or fraction thereof:

Columd 1 - (3.L9 per vehicle
Colum# 2 ~ £3.,17 per vehicle
Colunii 3 ~ $2.99 per vehicle
Column L or more = $2,74 per vehicle

¢ Inereaso, Decision No. 57159

EFFECTIVE SEPTEMBER 12, 1958

Isgued by the Public Ttilitled Commission of the State of Califorriia,

San Francisco, Califormia.
Correction No. §

“15m




® e
Flrst Revised Page aees 20

“Cancels ‘
Original Page "“"._"‘ 20 UINDMOM RATE TARIFF NO., 12

SECTION 2O. 3 = RATES (Comcluded)

POINT~TO=POINT RATES IN DOLLARS PER VEHICLE (1)

Batween ind | Number of Motor
—— — Vehicles Per Shipment
los Angeles San Francisco 1 Teog * L or 1

Territory Territory N . ore
[303.425 [©57.00 1%¥52.50 (9LB.75

(1) If charges aceruing under rates in this item, appliod on shipments
from, to or between points intermediate between the Los Angeles
and San Francisco Territories via routes shovm in Section L are
lower than charges accruing wnder the Dictance Rates in Item No.
LOC, on the same chipment, such lower charges will apply. Rates
in thiz iten applied to intermediate points under these provie-
slons apply at all points located within 3 distanco of one mile
on either zide of the highway and at all points located within
incorporated cities through which the highway route passes.

¢ Increase, Decision No. 57459

|
|
i
l
i
f
N
i
i
'
|
1
‘
:
|
1
!
5
i

EFFECTIVE SEPTLLIER 12, 1958

Issued by the Public Utilities Commission of the State of California,
' San Francisco, Colifornia.
Coxmection No. 10 ‘ .




