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Decision No. fl • .1'_ 

BEFORE TOE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the l1atter of the Application of ) 
'n:Z PACIFIC l'ELEPHON'£ liND TELEGB.b.P"d ) 
COMPANY, a corporation, and c.tJ.LIFORl'1I.C", ) 
II-rrERSTATE 'l'ELEPC~CNE COM?I.m, a corpora-~ 
tion, for authority fo: THE PACIFIC 
TELEPHONE 1-aND TELEGRAPl-l COMPf.NY to sell 
certain telephone pls:nt to CALIFORNIA ) 
D-T'J.'ERST.m TELEPRONE COMPA..W. ) 

----------------------------------) 

Applic~tion No. 39656 

(.Appearo.nces ~a witnesses arc listed on Appendix i'l.) 

OPINION .... - .... _-.....--
Applicants' Reqr..:est 

The Pacific Telephone .and Telegraph Comp.o.ny, hereinafter 

:eferred to as Pacific, and the California Interstate Telephone 

Company, hereinafter referred to as Cal-Interstate, by the above­

entitlc~ applic~t1on, filed December 20, 1957, requests that the ~ 

Commission issue an order authorizing Pacific to sell to 

Cal-Interstate its telephone plant in the Wrightwood area as 

described in the application and be relieved of the responsibility 

of furnishing toll station service in the Wrightwood area to the 

extent set forth in Paragra.ph VI of the appll.caeion, coineic:1ent with 

1:he establishment of an exchange by Cal-Interstate to serve the 

area. 

Public Rearing 

After due notice, public hear:i:ng on a consolidated record 

with Application No. 39569 and Case No. 6058 was held before 

Commissioner Ray E. Untereiner and Ex.:miner Manley lV'. Edwards on 

July 17, 1953 at Wrightwood, San Bernardino County, California .. 

-1-



e 
A. 39656 AG .' 

Applicants presented two exhibits and testimony by one witness 

in support of the application. The Commission st~ff cross­

examined the applicants' witness for the purpose of developing a 

full record to aid the Commission in deciding this request. !be 

matter was submitted at the close of the day's hearing for 

Commission consideration and now is ready for decision. No person 

attending the hearing entered any objection to the granting of the 

application. 

The Wrightwood A:rea 

'The Wrightwood area i,s loc3ted partially in San Bernardino 

County and partially in Los Angeles County and includes essentially 

the following locations: 

Clydes Ranch D08crt Springs 
Big Pines Phelan 
Smithsonian Observatory W::ightwood 
Jackson Lake 

The area lies generally southeast of Palmdale, southwest 

of Victorville, and north of Ontario, 4S shown on the mnp attached 

to the application and marked "Exhibit AU. Presently it is not 

included within any exchange area, being unassigned territory. 

Pacific presently provides telephone service in said area by 

means of 60 toll stations. 

Applicants' Position 

During recent years Cal-Interstate has received a number 

of requests to provide exchange telephone service in the Wrightwood 

area. The community of Wrightwood, particularly, is of a resort 

nature and, while somewhat seasonal, is expanding rapidly. The 

increasing development and activity in the communities named have 

created a need for exchange telephone service. To provide said 

service, Cal-Interstate proposed to install an unattended dial 
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telephone exchange in a central office and,to establish a toll 

rate center in Wrightwood near the location of the Wrightwood 

United States Post Office. By concurrent decision under Applica­

tion No. 39569, Cal-Interstate is being granted authority to 

establish the Wrightwood exchange. Under such a condition, Pacific 

takes the position that Cal-In~erstate should furnish local and 

toll service over most of the area and that certain of its existing 

toll circuits and facilities in the area should be sold ana 

transferred to Cal-Interstate. 

Utility Plant to be Sold and Transferred 

Cal-~terstate has made an offer to purchase the outside 

plant facilities of Pacific serving the Wrightwood trea in accord­

ance with a Memorand\2Xll of Agree:o.ent dated January 16, 1956, a copy 

of which is attached to the application and marked "Exhibit Bn. 

Said exhibit contains an inventory of outside plant items total~g 

841 poles, 839 cross arms and 102.60 miles of wire and appurtenant 

equipment. As of September 23, 1954, the book value of these plant 

items was $56,000, the estimated reproduction new cost was $116,500 

and the observed depreciation was $25, SOO. This indicates an 

est~ted structural value of $90,700 as the price Which 

Cal-Interstate agrees to pay to Pacific for the utility plant in 

question, plus an amount for any net additions thereto adjusted for 

depreciation since September 23, 1954, currently estimated at 

$6,000. 

Pacific owns a partia~ tnterest in 54 poles and 14 anchors 

which it also uei1izes in serving the Wrightwood area. The book 

cost of this portion of jo1nt plant as of September 23, 1954, was 

$1,657 and the esttmated structural value was $1,250. Cal-Interstate 

also has agreed to purchase PaCific's interest in such jointly-owned 
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plant for $1,250 plus an additional amount for any net additions 

thereto since September 23, 1954. An inventory of said 'joint-owued 

plant is set forth in "Ex..~ibit C" attached to the application •• The 

transfer of Pacific I s interest in the jointly-owned plant will be 

consummated by a bill of sale through the Joint Po,le COll'l1Uittee. 

Tariff Changes' 

Pacific states that prior to the establishment of the 

Wrightwood ~change it will notify the Commission, pursuant to 

paragraph XII of General Order No. 96, of its intention to discon­

ttnue the toll stations operated by said facilities effective with 

the establishment of the Wrightwood exchange as follows: 

Big Pine 4,1 
Big Pine 4fr2 
Big Pine 4t3 
Clyde's Ranch 
Desert Springs #1 
Desert Springs #2 
Desert Springs #3 
Desert Springs #4 
Desert Springs #5 
Desert Springs #6 
Phelan fFl 
Phelan 1;5 
Phelan ~J:6 
Phelan fF7 
Phelan 4fo8 
Smithsonian Observatory 
Swartout fFl 

Verdugo Pines #1 
Wrightwood #1 
Wrightwood 41:2 
Wrigh~'ood 4;3 
Wrightwood #fo4 
Wrightwood 415 
Wrightwood 4F7 
Wrightwood 4ft8 
Wrightwood iff:9 
Wrightwood 4,10 
Wrightwood 4fll 
Wrigh1:WOod 1112 
Wrightwood 4ft13 
Wrightwood :lft15 
Wrightwood 1,16 
'Wrightwood 4,17 
Wrightwood #lS 

'Wrightwood 4ftl9 
Wl:ightwood 4f:22 
Wrightwood 4f27 
Wrigh~ood ifJ:28 
Wrightwood 1,29 
Wrightwood 4;3l 
Wrightwood ·tf32 
Wrightwood 1F35 
WrightwoOd 1fo36 
Wrightwood 41:42 
Wrightwood 1;43 
Wrightwood 1;45 
Wrigh twood :1,46 
Wrightwood :f/:SO 
Wrightwood 4,51 
Wrightwood 4;53 
Wrig..~twood :ff54 
Yucca Inn #1 

Secause of the remoteness and unduly high cost to Cal-Interstate, 

Pacific agrees to continue the following toll stations 10 the new 

exchange area .. 

Cajon No. 1 
Cajon No. 2 
Cajon No. 3 

Findings and Conclusions 

Cajon No. 4 
Cajon No. 5 
Cajon No. 6 

Cajon No. 7 
Mile High No.. 1 

After considering the evidence of record the Commission 

finds and conGludes that the authorization as requested should be 

granted. The question as to whether the utility property prices 
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based on a 1954 inventory would be reasonable in 1958, owing to the 

added depreciation since 1954, was asked of the applicants' witness. 

The witness indicated that the n.ew prices of certain items had in­

creased probably sufficiently to offset the increase in depreciation 

since 1954. In any event the difference is not sufficient, in the 

Commission' s opinion, to warrant denial of the application. on the 

prices set forth therein. 

The request of Pacific to abandon the 52 toll stations 

on establishment of the ~change appears reasonable and will be 

authorized. Likewise, the request of Pacific to continue to serve 

8 toll stations in the new excb.ange area because of economic eon­

side=ations appeers reasonable and will be authorized. 

The Commission finds that the proposed sale and trsnsfer 

of certafn of Pacific's public utility plant in the new Wrightwood 

exchange upon the establishment of such exchange will not be adverse 

to the public interest, that any increases or decreases in rates, 

rules, conditions or charges that may result for Pacific's present 

toll line subscribers on transfer are justified and are authorized, 

that the existing rates to such subscribers after transfer are, for 

the future, ~just and unreasonable, and that an order" should be 

issued authorizing the transfer of property. The aetion taken 

herein shall not be construed to be a finding of the value of the 

properties herein authorized to be transferred. 

ORDER ------

The above-entitled application to sell and transfer public 

utility property having been filed with this Commission, a public 
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hearing having been held, the matter having been submitted and now 

being ready for decision, and the Commission having found that the 

proposed sale and transfer of public utility property will not be 

adverse to the public interest; therefore, 

IT IS ORDERED that: 

1. '!he Pacific Telephone and Telegraph Company may after the 

effective date hereof, and on or before December 31, 1961, sell 

and transfer the herein described public utility property to 

California Interstate Telephone Company pursuant to the agreement 

of sale and purchase embodied in the application as Exhibit B 

subject to the following conditions: 

a. Pacific is relieved of the responsibility of 
furnishtng toll station service in the area 
and to the extent described to the foregotng 
opinion coincident with the establishment of 
the Wrightwood exchange by Cal-Interstate. 

b. Subscribers being transferred shall be placed 
on the appropriate rat~ tariff of the company 
to which transferred for future billing pur­
poses. 

c. On or before the date of actual transfer, 
all deposits Which subscribers are entitled 
to have refunded shall be refunded; and 
any unrefunded deposits shall be transferred 
to become the obligation of refund of the 
new serving company. 

d. On or before the date of actual transfer of the 
phYSical properties herein authorized, the 
utilities shall transfer and deliver to each 
other, and each shall receive the preserve, all 
records, memoranda and papers pertaining to 
each utility's operations as more specifically 
described in the Commission's General Order 
No. 28. 

2. If the authority herein granted is exercised, appli­

cants shall within thirty days after the last transfer notify 

-6-



e 
A. 39656 AG 

this Commission in writing of the date or dates of completion 

of the property transfers heretn authorized. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at s~ Fnnclsc:o , 'California, this 1c:L 1f. 
-....;....--~---

.... 
day of __ a ___ 'A ......... ·.-..,.., ... ""-.;ef .. Z ...... _-", 1953. 
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APPENDIX A 

LIST OF APPEAR.ANCES 
(Under A-39~9, A-39656 aner C-6058) 

For the Utilities: Best, Best & Kreiger by James H. I<r~r and 
Richard Edsall, for California Interstate Teleph.one _ any; 
pillsbury, Madison & Sutro anel P.rt:hur 1'. George by Charles 'B. 
Renfrew, for The Pacific Telephone and Telcgx-aph ~any; fi. Ralph. 
Snyder, Jr., for General Telephone Cotnpany of California. 

Interested Parties: Neal C. Hasbrook, for California Independent 
Telephone Asse'ciation; J. J. neuer, for California Farm Bureau 
Federation; Frederick E. MarSMil, for Wrightwood Cham.ber of 
Commerce. 

For Petition Subscribers to Tho Pacific Telephono and Telegraph 
'Company: Mrs. Earle Winnett, Secretary, Llano Improvement Assn. 

Commission Staff: Hector Anninos. 

LIST OF WITNESSES 

Evidence was presented on behalf of the Utilities: Under A-39596 by: 
Jl.:rthur S. Taylor, Clarence H. Harling, Harold E. Throp, John H. 
Barrows; Under A-39656 by: Russell J. Priddy; Under C-60SS by: 
Clarence H. Rarl:Lng~ John H. Barrows, Paul F. Sereu, Carl F. Joos, 
Roscoe C. Bowles, R. W .. Replogle. 

Evidence W.i1S presented on behalf of the Commission Staff by: James M. 
McCraney. 

Evidence was presented on behalf of the Interested Parties by: 
Mrs. Grace winnett, 'Xhomas W. Boyden, Mrs. Virginia 'Buchanan, 
R. W. Wiess. 


