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51""'tA!""~ Decision No. ___ '_-L_"'_' ____ _ 

BEFORE THE PUBLIC urn.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of 
CITIZENS UTILITIES COMPANY OF CALIFORNIA, 
a corporation, for Authority to Increase 
its Rates and Charges for its Water 
System serving the area known as Boulder Application No. 39674 
Creek, Ben Lomond, Brookdale, of Santa. ) 
Cruz County. ~ 

Graham, James & Rolph, by Boris H. I.t2kustE!, 
for applicant. 

Kirkbride, Wilson, Harzfeld & Wallace, by 
Pe!~ L. MCElligott, for San Lorenzo 
Vaey Ccr.mty i';tater District) interested 
party. 

San I.o:enzo Valley Ch.!xmber of Cocm.cree, 
San Lorenzo Valley Property Owners f 
Association, Ben Lomond Recreation 
District and Boulder Creek Recreation 
District, by Alice Enrl Wilder, tnterested 
parties. 

H. J. Mccarthy", John F .. Donovan and John R.. 
eil1~nders, for tEe Commission stalf. 

OPINION 
~--,-. ... ~~ 

The above entitled application was filed December 27, 1957 

and amendcents thereto were filed January 6 and March 17, 1958. By 

this application as amended, Citizens Utilities Compmly of CalifOrnia, 

a corporation, seel,s an order of this CommiSSion authorizing an 

increase in rates for water service rendered in its Boulder Creek -, 

District embracing the communities of Boulder Creek, Ben Lomond and. 
,.-' 

Brookdale in Santa Cruz County. 
/ 

Public Rearing 

After due notice a public hearing was held before Examiner 

E. Ronald Foster at Boulder Creek on May 26 and 27, 1958. A number 

of local residents~ including customers of the utility ~ ~ttended the 

hearing and a few of them testified in regard to the rate schedules 

available to various classes of water users. 
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Witnesses on behalf of applicant presented oral testfmony 

and supporting exhibits respecting nearly all phases of applicant's 

Boulder Creek District operations and also concerning applicant's 

water department operations in California, ~s well as applicant's 

rela.tions with its parent corporation. Witnesses for the Commission 

staff also presented evidence, both oral and documentary, concerning 

the results of their independent studies and analyses of applicant's 

operations, both in general and the Boulder Creek District in 

particular. 

Subject to the later filing of two exhibits, the latter of 

which W3,S received by the Commission on June 13, 1958, the matter 

was submitted ane is now ready for decision. 

Applicant's Request 

Basically, applicant requests the Commission to establish 

rates for water service which will enable applicant to realize a 

7.5 percent rate of return on its rate base. To yield such a return, 

applicant proposes =atcs estimated to produce annual gross revenues 

of $162,022 based upon the anticipated level of business during 1958, 

an increase of $65,022, or 67 percent, more than the $97,000 gross 

revenue estfmated as obtainable for that year at the rates presently 

in effect. 

In the second amendment to the application, applicant 

states tha.t a part of the requested increase in revenues is made 

necessary by the anticipated expenditure of an amount of $40,000 to 

be amortized over a five-year period commencing with the year 1958, 

in order to properly prepare its position and defend an action insti

tuted by the San Lorenzo Valley County Water District. In Application 

No. 39637 filed on December 16, 1957, the said district petitioned 

the Coc:zmission to fix the just cOtlpensation to be paid for the 

applicant's Boulder Creek water system. 
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Applicant also requests authority to revise Section A of 

its Rule and Regulation No.7 pertaining to the amount of deposit 

required to establiSh credit for metered service. Applicant clafms 

that the present rule does not provide adequate protection against 

uncollectible bills and proposes that the amount of deposit required 

for domestic service be twice the monthly min~ charge for the size 

of the meter serving the premises and for all other service an amount 

equal to twice the estimated average monthly bill, but not less than 

$10.00. 

Rates, Present and Proposed 

The presently filed rates were authorized by the Commission's 

Decision No. 50652 dated October 13, 1954, in Application No. 33581, 

as amended, nnd have been in effect since January 1, 1955. The 

following comparative tabulation summarizes the present rates and 

those proposed by applicant as set forth in v~ious appenclice,s to its 

original application and second amendment thereto: 
Per Meter 

MOnthly Quantity Rates: 
~irst 500 cu. ft. or less 
Next 1,500 cu. ft., per 100 cu. ft. 
Next 2,000 cu.~ft., per 100 cu. ft. 
Next 3,000 cu. ft., per 100 cu. ft. 
Next 5,000 cu. ft., per 100 cu. ft. 
Over 12,000 cu. ft., per 100 cu. ft. 

Annu.91 Minimum Char~e .. General Schedule: 
For 57S x 374-incn meter 
For 3/4-inCh meter 
For l-inch meter 
For l~-fnch meter 
For 2-inch meter 

Annual Minimum Char e Seasonal Schedule 
For 5 8 x 3 4-inch meter 
For 3/4-inch meter 
For l-inch meter 
For l~-inch meter 
For 2-:f.neh meter 

Public Fire RydrantService: 
on majns 4Ji dia. or larger 
On mains less than 4" dia. 

- :3 -

: h"esent:: Proposed : Iiicrease : 
: Rates Rates Percen,t : 

Included in Annual Y.dnimum Chg. 
$ 0.45 $ 0.75 66.77. 

.37 .60 62.2 

.31 .50 61.3 

.26 .43 65 0 4 

.18 .30 66.7 

31.20 
44 ... 00 
56.00 

100.00 
150.00 

54.00 
75.00 
95.00 

170.00 
250.00 

73.1 
70.5 
69.6. 
70.0 
66.7 

ten consecutive months: 
2 .00 45.00 73.1 
~.OO ~.~ 7~6 
47.00 80: ... 00, 70.2 
83.00 140.00 68",7, 

125.00 210.00, 68",0' 
Per Hydrant Per Month ' 

1.50 2.45 63.3 
.50 .8060.0 
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The next tabulation provides a cOIXIparison of the additional 

charges for various usages greater than the quantity included with 

the axmual or seasonal minimum charge, computed on a b1monthly basis 

and 8ssumdng service through a Sl8 x 3/4-toeh meter: 

Bimonthly Consumption 

1 .. 000 cu. ft. 
1,100 cu. ft. 
1,300 cu. ft,. 
1,500 cu. ft. 
2,000 cu. ft. 
3,000 cu. ft~ 
5,000 cu. ft. 

10,000 cu. ft. 
15,000 cu. ft. 

: PreseDt : oposed,: IiiCrease : 
: Rates : Rates ': Percent: 

Included in Min.iZJ'l.1tll Charge 
$ 0.45 $ 0.75 66.71. ' 

1.35 2.25' 66~7: 
2.25' 3.75 66.7 
4.50 7.50 66.7 
9,.00 15.00 66.7 
l7~20 28.50, 65.7 
34.50 56.SO . 63.8> 
49.50 SO.80 63.2' 

In its late-filed Exhibit No.5, applicant has suggested 

a single sChedule for all general metered service which incorporates 

the basic features of the proposed rates and charges of the seasonal 

schedule but makes it applicable to service rendered for more than 

ten consecutive months of the calendar yea:r and also. provi4es for ' 

btmonthly billing. 

Strcnmary of Showings 

The respective showings of applicant and the COImldssion 

seaff are compared in the following tabulation extracted from 

Exhibits No.2 and No.4 in this proceeding: 
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Item -

SUMMARY OF EARNINGS 
YEAR 1957 RECORDED. A:oJUSTED Al\'f]) ESTIMATED 

Present R.9tes 
Recorded Adjusted 

cpuc c.PUC 
AJPp1icant,Staff Applicant Staff 

Esti
mated 
'Pro

posed 
Rates 
CPUC 
Senff 

Operating Revenues 
o~eraei~E:Ee5ses . 

$93,573 $93,573 $ 93,573 $ 93,570 $l59,990 

€her n epr. 6( Taxes 33,96.3 33,963 35 548· 34,870 34,870 Depreciatior. 16,148. 19,060'i( 15·:989 15,529 15,529 Taxes - General 10,518 10,524* 10,557 10,540, 10,540 Income Taxes: 
(S.L.Tax Depreciation) 14,485 10,557* 13,695 10,170 45,990 (Acce1. tax Depr.) - - 6,590 42,410 

Total Operating Expenses: 
(S.L.Tex Depreciation) 75,114 74,104 75,789 71,109 106·,929 (Accel. Tax Depr.) - .. - 67,529" 103,349 

Net Revenue: 
(S.t.tax Depreciation) 18,459· 19',469 17,784 22,461 53,061 (Accel. Tax Depr.) , - 26,041 56,641 

Rat~ Base (Depreciated) 475,602 - 475,681 512,600 512',600 Rate of Reeurn: 
(s:t. Tax Depreciation) 3.88% 3u 74% 4.381- 100(125% (Accel. Tax Depr.) - 5.087. 11.051. 

* From Exhibit No. S, Chapter 4, Table 4-~. 

YEAR 1958 ESTIMATED 

Present Rates Proposed Rates 
Item. b?Il.c.ant: C!.PU~ Se3.tt !aplicanc CJ:lUC Staf:s: -

Operating Revenues $ 97:>000 $ 97,030 $l62,022 $165,910 
o~eratins E~enses 
. upply, Power & Mif. 4,0~..o 5,550 4040 5,550 Transmission & Distrib. 8,770 8,400 8:770 8,400 Accounting, Coll. & Prom. S 065 9,000 8,532 9,000 Admin., Gen' 1. & Misc. 27:860 13z410 21zS6" 13z410 Subtotal ~,73~ 36,3GO t.;g" , :la-z 36,300' 
Depreciation 18,607 17,016 18,607' 17,016 
Taxes - GenCl:al 11,302 11,810 11,302 ll,810 Income Taxes: 

(S.L.Tax Depreciation) 6,370 9,270 41,173 46,420 (Acce1. Tax Depreciation) , - 5,250 - 42z'390 Total Operating Expenses: 
(S.L.Tax Depreciation) 85,014 74,456 120,289 111,606 (Acce1. tax Depreciation) - 70,436 - 107~576 Net: Revenue: 

(S.t.tax Depreciation) 11,986 22,574 41,733 54,304 (Aceel. Ta~ Depreciation) 26·,594 - 58,334 
Rate Base (Depreciated) 
Rate of R.eturn: 

545,695 557,400 545,695 557,400 
(S.t.Tax Depreciation) 2.20% 4.05% 7.651- 9.741-(Acce1. Tax Depreciation) - 4 .. 77% - 10.47i. 
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1. Income Tax Depreciation 

In tile foregoing tabulation, both the applicant's and the 

staff's estimates of operating expenses~ net revenues and rates of 

return reflect income taxes based on the assumption of straigb~-ltne 

depr~ciat1on. The staff has also estimated these items to reflect 

applicant's actual basis of taxes on income. 

Beginning with the year 1954, applicant has taken s<ivsn

tage of accelerated depreciation permitted by the provisions of 

Section 167 of the Intcrc.al Revenue Code. Applicant's witness 

testified, however, that applicant would abandon its past prace1ce 

in this respect and return to the method of calculating depreciation 

expense on the straight-line basis if ehe CO'I:m:Ilission intencled to 

:cndcr its decision herein on a bacis by which the applicant would 

gain no advantage from S'.1eh acceleration. 

In support of its testi.mo'O.y, applicant presented Exhibit 

No. 7 which is a commitment respecting ~ccelerate<i depreciation. 

Applicent declares that if the Corm:rd.ssion determines in t:his proeeed

ing that the tax deferral resulting from the use of accelerated 

depreciation in the calculation of federal income taxes should flow 

through into earnings for r.a.te-making purposes, then applicant commits 

itself for the property involved in this application to elect and use 

the straight-line method of depreciation for income U1X purposes. 

In view of this commitment, therefore, we shall calculate 

applicant's income tax expense on the basis of straight-line 

depreciation. This anticipates that applicant will make suitable 

application to the United States Internal Revenue Service for 

permission to revert fram the basis of accelerated depreciation to 

straight-line depreciation and that the necessary approval will be 

obtained. It is understood that applicant has not yet filed its 

federal income tax return for the calondar yea: 1957. Should 
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applicant, for any reason and despite this decision, continue to 

claim accelerated depreciation in its tax returns for the test years 

1957 and 1958 or any future year before a final decision on the 

general issue of accelerated depreciation is rendered by the Commis

sion, applicant will be expeceed to so report immediately to· the 

Commission, whereupon the Commission reserves the right to reopen 

this proceeding to adjust the rates herein authorized in such maxmer 

as it may find to be appropriate. 

Applicant also introduced Exhibit No. 8 which is a further 

commitment respecting certain deductions which for accounting and 

rate-maki.."'lg purposes have been e~.pitalized, or clwrged to the 

depreciation reserve account, but which have been taken as an expense 

item (deduction) for federal income tax purposes. In the current 

proceeding, the staff ~s followed applicant's past practice. in 

taking the deductions itemized in this corra:rd.tm.ent. In the event that 

applicant actually changes its practice by not taking. such deductions, 

the Commission will give due consideration thereto in eorrnection with 

any later proceedings. 

There arc other, substantial differences sb.QWXl in the summary 

of earnings as presented by the applicant and by the staff for the 

estimated year 1958, which will be discussed under the following 

headings. 

2. Revenues 

It may be noted that the ~o estimates of revenues at 

present rates are practically identical, while at proposed rates the 

staff's estima.te is $3,900 higher e."l.:m applicm1t's. It is apparent 

that the applicant determineo revenues at proposed rates by increasing 

ctlose estimated at present ra.tes by the 67% estimated as necessary in 

order to obtain the desired 7¥10 rate of return. On the otl'ier hand, 
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\ the staff applied the proposed rates to the water use tables and thus 
, 
\ arrived at estimated. revenues which are considered more exact. 

Inspection of the percentage increases Shown in the tabulation of 

present and proposed rates indicates that the over-all increase of 

71% developed by the staff is more nearly corxect than the 67% used 

by the applicant. 

~. Expenses 

In the first three groups of operating expenses, the staff's 

total is about $1,600 greater than a,pplicant's due to some differences 

in the distribution of certain items of expense. However~ the staff's 

estimate of administrative, general, and miscellaneous expenses is 

$14,500 less than applicant's. A large portion of this difference is 

the item of $8:,000 used by applicant to 8XIlortize, ove:r a five-year 

period, engineering .and legal fees anticipated ~~ be incurred in 

connection with the petition
Y 

of the San Lorenzo- Valley County Water 

District to fix the just compen~tion to be paid by said district for 

applicant's Boulder Creek properties. the staff t!id not include this, 

or any other amount, for such purposes in its estimates of applicant's 

operating expenses. The staff also disallowed additional amounts 

included by applicant representing the cost of the rehearing of the 

1953 rate increase proceeding, the cost of appealing ehat proceeding 

to the Suprem.e Court, and the cost of opposing the bond election in 

1955, all involving the Boulder Creek District. The exclUSion of 

these items is considered fitting and proper in the present proceeding 

for the same reasons expressed in the Commission's Decision No. 56345 

pertaintng to applicant's North Sacramento District.~ 
Another small portion of the difference results =rom the 

variation in the methods of allocating a number of e~ssi£ications 

1.1 Application No. 39637 
1:.1 Application No. 38663 
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of expense between the various phases of applicant's over-all 

operations. Applicant made use of a four-factor method, one of which 

factors is the number of employees. the staff also used four factors, 

three of which closely agreed with those used by applicant" but 

instead. of using the number of employees as the fourth factor the 

staff used recorded payroll amounts for the purpose of giving weight 

to the number of 'lX1en-hours expended in ehe service of the various 

interrelated corporations, departmen~s, districts, and affiliates of 

applicant. !he resulting allocation percentage deter.mincd by the 

applicant was 5.4l% as comp.ared with the staff's detcrmina.tion of 

5.377.. 

4. Dew:eciation 

The staff's estimate of depreciation is some $1,600 less 

than applicant's, due largely to the use of somewhat longer remaining 

lives for ceresin classifications of utility plant, which effect is 

partly offset by the f,oct that the staff calcula.ted depreciation on 

the proposed new reservoir for the entire year, while the 4pplicant 

calculated depreciation on this reservoir for only half of the year~ 

S. Taxes 

'I'b.e two estimates of taxes, other th:m those ba.sed on 

income, are in close agreement. Taxes on income vary, of course, 

with. the amount of taxable income which, in turn, depends upon the 

estimated gross revenue and the allowable deductions. This accounts 

for the staff's estima,ee of income ~axes, using straight-line 

depreciation, being approximately $5,240 greater than applicant's. 

6. R.9.te Base 

Boen applicant and sta£f used the total amount of $114,400 

as the estimated cost of facilities planned to be tnstalled dur~ 

1958, whiCh include a 5~11ion-gallon reservoir estimated to cost 

$60,000. The evidence shows that all of these facilities will have 
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been installed and put into operation by the end of 1958, with the 

possible exception of e well which requires further exploration. 

The difference of $11,700 between the two estimates of 

depreciated rate base is largely due to the methods ofweightfng the 

cost of the items of plant involved in the 1958 construction program. 

The staff gave the reservoir a full year's weighting While the· 

applicant gave it a half year's weighting, the effect of which is 

partially offset by the fact that the staff weighted the other 

installations on the basis of estimated completion in August and 

September, while the applicant also gave those items a half year's 

weighting. 

Customer Participation 

Several customers testified to their dissatisfaction with 

the ~nner in which applicant administers its filed rate schedules 

and the misunderstmldings or lack of understanding resulting from the 

bills rendered for water service under the several schedtUes. In 

particular, these witnesses complained of the applicant's practice 

of continuing to bill established residents in advance for the entire 

annual min~ charge instead of more universal application of the 

specia.l condition whereby such customer may elect to pay the annual 

m'nimum charge on a monthly basis. 

It Should be noted that no customer complained concerning 

the quality of water service. This indicates that the installad.ous 

heretofore ordered by the Commission, supplemented by effo:ts of the 

applicant's persOtrC.cl:. have resulted in substantial improvements in 

servIce. 

Proposed Ra.te Schedule 

In an endeavor to eliminate the dissatisfaction expressed 

by ehe customers at the hearing and the apparent confusion caused 

by 'the optional annual and seasonal minimum charges, a,pplicant has 
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submitted its late-filed Exhibit No. 5 wherein cereain changes are 

suggested to be incorporated in the rate schedules. Applicant now 

proposes a single schedule for metered service with an annual ~ 

charge payable January 1 in .advance covering service during a. ten

month period, with charges for water used in excess of the allowance 

under the annual minimum. charge and for the rema;fning two months' 

service, if utilized, to be billed on a btmonthly basis. Applicant 

represents that such a schedule would effect a c~ncellation of: 

Schedule No.2 - Seasonal Metered Service 
Rule No. S-C - Deposit Receipts 
Rule No. 6 - Establishment and Re-establiShment 

of .Credit 
Rule No. 7 - Deposits 
Sheet: No. 32-W - Form No.2, "Cash Deposits Receipt" 

The proposed schedule deprives the seasonal customer of the 

selection of the particular ten consecutive months in which he wishes 

to receive service. With respect: to permanent customers it is 

apparent that the customers are not properly a.dvised of the option to 

pay water bills at regular intervals throughout the year. The two 

distinct metered service schedules will be continued. the utility> 

when billing permanent customers, $boule advise each such customer as 

to whether or not he has qualified to pay the minimutn annual charge 0Xl 

a bimonthly basis. 

Amount of DeQOsit to EstabliSh Credit 

Applicant has also requested authority to increase the 

.::!mount to establish credit as provided in Section A of its Rule and 

Regulation No.7 now on file. Under the existing and propose<! rate 

schedules which provide for .annual or seasonsl minilm.1m charges to· be 

paid in .advance, it was admitted that there is little or no occasion 

to apply the :rule at all. The s.ame will be t'rUe for the rate schedules 

to be authorized hereinafter. In tmy event, the current:ly filed rules 
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appear to be adequate to protect applicant against any unusual amount 

of uncollectible bills and no change in rules will be authorized a't 

this titne. 

Findings and Conclusions 

In view of all of the evidence as discussed hereinabove~ the 

Commission finds and concludes that the staff's estimates of operating 

revenues, expenses, including taxes and deprcci2tion, and the rate 

base for the year 1958 are reasonable .and they will be, and hereby 

are, adopted for the purpose of this proceeding. 

The evidence demonstrates that applicant is in need of, and 

entitled to, increased revenue. However, the revenues which appli

cant's proposed rates will produce axe greater than, and the resulting 

rate of return on applicant's investment is in excess of, those which 

are reasonable. Applicant's proposed rates will not be authoriz~d. 

Applieant clatms, and offered considerable testimony, that 

it is essential that it earn a rate of return of 7~%.. Much of the 

testimony concerned substantial amounts expended by applicant during 

recent years in improving the water supply, storage and distribution 

facilities. The fact that no service protest was regi$t~red at ~he 

hearing demonstrates that applicant has improved service to its 

customers in this dist~iet. We are awa~e of tho changes in economic 

conditions and of the increases in interest levels which have taken 

place since water rates for this district were last established in 

1954. 

The Commission has considered all factors and is of the 

opinion that ap~licant should be accorded the opportunity to earn 

a rate of return, on the hereinabove adopted depreciated 

rate base of $557,400, of 6 • .5% based upon the level of bUSiness 

estimated to prevail in the test year 1958. We find said ra.te 

of return of 6.5% to be fair and reasonable for this district 
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of applicant's operations. It, follows, therefore, that applicant ----

should be authorized to file increased r8tes for water service 

rendered in thi,s district estimated to produce net revenues of 

$36,250. To make allowance for operating expenses, depreciation and 

taxes, including those on income based on straight-line depreciation, 

gross revenues of about ~126,730 will be required, an increase of 

$29,700, or 30.5%, over those esttmated to be obtainable at present 

rates. The rates herein authorized are designed to produce such 

results and the Commission finds as a fact that the increases in 

rates and cha%ges authorized herein are justified and that the present 

rates, insofar as they differ from those herein prescribed, are for 

the future unjust and unreasonable. 

ORDER -----
Citizens Utilities Company of California, a corporation, 

having applied to this Commission for an order authorizing increases 

in rates and charges for water services rendered to customers in its 

Boulder Creek District, a public hearing having been held, the 

CO'Il:ltIlission having been fully informed thereon, the matter having been 

submitted and now being ready for decision based upon the evidence 

and the findings and conclusions thereon expressed in the foregoing 

opinion, 

IT IS HEREBY ORDERED that: 

1. Applicant is authorized to file in qua,Qruplicate with this 

Comission, on or after the effective date of this order and in 

conformity with the provisions of General Order No. 96, the schedules 

of rates attached to this order as Appenclix A and, on not less than 

five days' notice 1:0 this Commission and to the public, to make such 

rates effective for all such services rendered on and after 

September 1, 1958. 
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2. Applicant shall forthwith file an appropriate application 

with the Internal Revc..me Service of the United States Treasury 

Department requesting permission to change the method of accounting 

for depreciation of the properties in its Boulder Creek District 

from the sum-of-the-years digits method to the straight-line method 

for the calendar year 1958 and subsequent years for plant on which 

it has claimed accelerated depreciation on the sum-of-the-years digits 

method in the years since December 31, 1953. Applicant shall inform 

the Commission in 'W'riting within ten days after permission has been 

given by the said Tr~sury Department, including all pertinent de

tails pertaining to the action taken by the Treasury Department. 

In the event that the requested permission is refused or has not been 

granted by December 1, 1958, applicant shall so inform the Commission 

in ~iting within ten days after such refusal and in no event later 

than December 10, 1958, stating what steps have been eal<en by 

applieant .and the reasons given for any denial of the application 

made to the Treasury Dcp~tment .. 

3. Should applicant elect to take accelerated depreciation 

for the year 1958 or any future year, it shall tmmed1ately report 

such election to the Corarc.!ssion, and the Commission will promptly 

move to adjust the rates herein authorized. in such manner as it may 

then find to be appropriate .. 

4. RegUming with the year 1958, applicant shall determine the 

accruals for depreciation by dividing the original cost of utility 

plant less estimated future net salvage less depreciation reserve by 

the estimated remaining life of the plant; applicot shall review 

the accruals when major changes in utility plant composition occur 

and for eaCh plant aceount at intervals of not more than three years. 
Results of theserevicws shall be submitted to the Commission. 

- 14 -



A. 39674 dS. 

5. Applicant shall, within sixty days after· the effective date 

of this order, file four copies of a comprehensive map drawn to an 

indicated scale not smaller than 400 feet to the inCh, delineating 

by appropriate markingS various tracts of land and territory served;' 

the principal water production, storage and distribution fac:L;ities; 

and the location of the various water system properties of applicant. 

The effective date of this order Shall be ten days after 

the date hereof. 

Dated at ___ Sa.n __ Fr:l.n __ e_18C_o ___ , California, this J ttl::: 
day of aT,tlU- , 1958·. 

.. ' ,. , ~ 

cotmli!ssioners 

Conr.n1 s :·1 onor •••• .:c;9.9.9-.<?F...O_g:._f~~o.!. 1?eing 
nccoon~r11y ~~3ent,d1d not~~rt1e1~~te 
in tho di3~o51tion Of th1a~roeoeding. 
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APPENDDC A 
Page 1 or 5 

Sched\llo No. BC-l 

ANmrAI. GENERAL METERED SERVICE 

APPLICABILITY 

Applica.ble to ell metered water service f\1rni:lheci on an amluoJ. 'basis_ 

TERRITORY 

The unincorpora.ted. area incl'Ud1ng tl:l~ cOI:mlua1t1es or Bould~r Creek, 
Brookdele end Ben Lomond and vicini t:r, SflJlte. Cruz COtmty'. 

RATES -
Monthl:r Q1.4s:o.t1 t:r Ro:te3:: 

Per Meter 
. Pz- MontJj. 

First 
Next 
Next 
Next 
Next 
Over 

500 au.ft. or less •• ~ •••• , ••••••••• 
1,500 eu.ft., per 100 cu.rt~_ ••••••••• 
2,000 eu.rt., per 100 eu.rt •••••••••• 
),000 eu.ft., per 100 ou.tt •••••••••• 
5,000 eu.rt., per 100 cu.ft •••••••••• 

12,000 eu.rt., per 100 cu.ft •••••••••• 

For 5/S x .3/4-inCh meter •••••••••••••••••••• 
For .3/4-incb meter •••••••••••••••••••• 
For l-incb meter •••••••••••••••••••• 
For l~incb meter •••••••••••••••••••• 
For 2-incb motel" •••••••••••••••••••• 

$ 3.50 
.55-
.45 
.40 
.35 
.25 

Per Meter 
Per Y~g 

$ 42.00 
60.00 
96.00 

168.00 
252.00 

Xhe Amlual Minimum Charge ....ul entitle the 
customer to the quantity or ~ater each month 
which one-twelfth or the Annual ~n1mum Cbarg~ 
will purchase at the Mont~ ~tity RAtes. 

SPECIAL CONDITIONS 

,1. l'b.e armualmin1x:rum cb.e:rge applies to service durirlg the 12-month 
period. commencing Jrm~ 1, Olld is d'lU) in advance. . 
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Schedule No. BC-l 

A.'''NUAt GENERAL ME'I'ERED SERVICE -
SPECIAL CO~~ITIONS (CONT.D) 

2. A customer 'Who ha.s established. his permanency by having :paid 
tor service a.t the oeme loea.tion tor ea.ch ot the preced.1ng 12 m.onth:: 
may elect to pay the s:mual minimum charge on a. b1montbly basis equal 
to onO-:Jixth or the tumusl m1n1mum. charge. 

;. The ellorge tor 'Water u=ed in excess or the quant1 ty ellO\t1eC. 
oach month tor tbes:onusl m1n1mum. chargo 'Will be billOO bimontllly on So 
noncumulative montbly consumption basis. 
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Schedule No. BC-lS 

SEASONAL l'=!E7;$RED SERVICE 

Applicable to all metered vater ~crv1ce furnished on a seazonsJ.. 
ba.s1s. 

TSf1.RlTORY 

The un1ncorporated area. includ.ing tho comm:t.mities or Boulder Crook, 
Brookcl.sle and Ben !.omond and vicinity, StUlts. Cruz Cotmty. 

RAM 

Monthly ~ti ty Rate:'): 

First 500 cu.:t:t. t:tr l~~G, included 1n 
SeD.:)ona:!. V.1nitm:lm Charge 

Next l,5oo cu.tt., per 100 cu.tt •••••••••• 
Next 2,000 eu.ft., per 100 eu.tt •••••••••• 
Next 3,000 eu.ft., per 100 cu.!t •••••••••• 
Next 5,000 eu.ft., per 100 eu.ft •••••••••• 
Over 12,000 eu.rt., per 100 cu.rt •••••••••• 

Seasonal ~ Cb.8rge: 

For S/S x 3/4-inch meter ••••• 
For 3/4-1neh meter ••••• 
Tor l-inch meter ........ 
For It-1nch meter ••••• 
For 2-incb. meter ....... 

SPECIAL CONDITIO~ 

Per Meter 
P"'r S~Ub"'2Xl 
$ 35.00 

50.00 
P..Q.oo 

140.00 
210.00 

Per Meter 
P,r M¢n~. 

$ .55 
.45 
.40 
.35 
.25 

Qunnt1 t:r . AllO"..red 
per month for 
Minimum ChtU"IlP, 

500eu.1"t. 
800 cu..ft. 

1,300 eu.ft. 
2,500 eu.f't. 
4,000 cu..fi. 

1. The seasonal minimum. cbsrge applies to service dt:r1ng ten 
cOrlSecutive months of the calender year and is due in advance on 
Jtmuary 1. !'he seasollal charge is for the period Jrm.~ through 
October; hO"Wever, a customer may elect to· take service d'Uril:lg the ten 
cOllSeeutive months commenc1%lg Fe'brutlry 1 or Moreh 1 'by giving notice 
to the eom~ prior to JSllWJ:J:y 1, stat1ne the period for which. 
sorvice ~ deSired. 
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Schedw.e No. BC-lS 

Bwldl'!T' OrA':" 1',*"i1'1," A.re" 

SEASONAL METERED SERVICE 

2. 'l'b.e chargo for water 'USee in excess or the quentity sllowed 
each m.onth for the ~eEl.SoneJ. minimum ch.t.u-ge 'Will 'be billed btmontbly on 
a. nonC'UIll'UJ.at1ve montbly cons'UXllption 'basis. 

3. A customer, haviDg paid the seasonal Il'lil:l1mum charge, mey 
obtain service dttz:'i:og the 0 ther two m.onths of the same calender yes:r 
upon ~ent of a monthly m1x:l1mum charge eq,ual to one-tenth of the 
3easonal xniDfmum. cb.e.rge for each such month service is desired. All 
wa.ter used 1n excess of this monthly minimum will 'be billed at 
Monthly Quantity Rates. 

4. For 1nitisl service the seasonal mi'rl:1:mJm charge will be 
prorated on the ~is of the ratio of the number of months remei:ci:og 
in the calendar yoe:r: to the seasonal period or ten months. 
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Schedule No. BC-; 
PU'.9L!C ~ HYDRANT SERVICE 

Applicable to fire bydront service turn10hed to duly orgSllized CIr 
incorporated fire districts or ether political subdivisions of the State. 

TERRITORY 

The unincorporated area ineluc:1ing the eOIll:l1tlnities or BoW.der Creek, 
Erookdllle and Ben LomOXld and vicinity, Se:c.ta Cruz County. 

Attached to ~ le~3 than 4 inches 
in d1ometor ••••••••••••••••••••• 

Attached. to ~ 4 inche:J in d.1ameter 
or larger ••••••••••••••••••••••• 

SPECIAl. COT\"DITIOl'S 

Per Hydrant 
P,;r Motl't',J2 

$ 0.60 

, 2.00 

1. '!he cost of inztalling end maintenance of hydrants '!I.i.ll be 
borDe by the fire protection agency. 

2. FCIr wter del1vered. for otherthtm tire proteetion pu:rpo5e~, 
cherges '-'ill be made at q,uanti ty rates 'Under the applicable metered 
service schedule. 

;. The utility v.Ul supply only sueh ,'!later at =uch pres~~ as 
mt.J.Y' be o.vs.ilable from time to time as the re3t2l 'W of its normal ' 
operation or the system. 

, 
4. Relocation or e:ny hydrant shell be not the expense of tb.l~ 

party requesting relocation. 


