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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

In the Matter of the Application
of

PALOS VERDES WATER COMPANY, . Application No. 40296
a California corporation, _

for permission to issue common
stock in exchange for outstanding
notes

PINION AND ORDER

Palos Verdes Vater Company has filed *+his application for
authorization to issue $100,000 par value of its common stock for

the purpose of paying omtstanding indebtedness of like amoun®.

Applicant is a California corperation engaged, as o puvlie
utility, in the business of selling and distriduting water for
domestic, agricultural, commercizl and industricl purposes 4in the
Palos Verdes Hills in the County of Los Angeles, including the Cities
of Palos Verdes Estates, Rolling Hills and Rolling Hills BEstates, as
well as a part of the unincorporated arez of that county. In its
1957 anmnuel report, the utllity reported 6,567 cetive service con~
nections and operating revenues of $565,195, with net ineome of

§R2,718 after nayment of interest.

45 of June 30, 1958, applicemt reporis its outstanding

aebt, other than cusrent Lisbilities, and its capital as follows:
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‘Bonds $1,500,000
Advances for construction 1,442,631
Preferred stock 646,760
Common stock and surplus 734,640

Total $4,324.081 1009

If the advances for cohstruction were to be excluded from
tne computation, the capital structure would consist of bonds of
52% and ecoulty capitel, including both preferred and common stock,
of 48%.

In addition to the indebtedness referred to in the preced-
ing tabulation, applicant has outstanding two notes, smong others,
now past due, in favor of Great Lakes Carbon Corpbration and
Copital Comnany, the holders of all its common stock, one note
being in the principal amount of $79,000 and the other for $21;ooo.
Applicant now desires to satisfy these obligations through the

issue of $100,000 par value of its common. stock.

The Commission has reviewed this application and is of the
opinion that a public hearing is no: necessary, that the application
should be grinted, as herein provided, that the noney, property or
labor teo be procured or paid for by the issue of the stock herein
authorized is reasonadbly required for “he purpose specified herein
and that such purpose is not, in whole or in vart, reasondbly

chargeable to operating expenses or to income; therefore,

IT IS EEREBY ORDERED as follows:
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1. Pales Verdes Water Company, on and after the effective
date heveol and on or before October 31, 1958, may issue not to
exceed $100,000 par value of its common stock for the purpose of

discharging indebtedness of like amount.

2. The authorization herein granted is for the issue of
the tock only and is not to be comstrued as indicative of amounts
to be iacluded in a future rate base for the purpose of determining

Just and reasonable rates.

3. Palos Verdes Vater Company shall file with the

Commission a report, or reports, as required by Generzl Order

No. 24-L, which order, insofar as applicable, it made a part

of this order.

4. The authority herein granted shall become effective
on the date hereof.

- Commissioners




