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Decision No. ___ .... 5"-'?_1 ....... ~...;.;2;;......, __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF l'HE STATE OF CALIFORNIA 

In the :Matter of Application of ) 
CALIFORNIA ELECTRIC POWER. COMPANY 
for Approval of Certain Changes in 
Agreement with IMPERIAL IRRIGATION 
DISTRICT. 

Application No. 40232 

OPINION AND ORDER. 

By the above entitled application filed 3uly 5, 1958, 

California Electric Powe: Company requests authority to carry out the 

terms and conc1itions of s letter agreement with the btperilll Irriga

tion District dated June 25, 1958. A copy of this letter agreeoent 

is attached to the application as Exhibit 1. 

The letter agreement, Exhibit 1 herein, supplements and 

affects in certain p3rticulars the basiC Agreement for the Exehange, 

Sale and Purchase of Electric Energy, dated October 15, 1943, 

authorized by Decision No. 36622, in Application No. 25761, as 

amended pursuant to the authorization in Decisions Nos. 45485, 52710, 

53660, 54652 and 56350. 

Previous letter agreements mnending the basic agreement are 

in effect until June 1,1959, or the cffectiv~ date of Participation 

Agreement No. 1 under the power coordin(Jtion agreement dated. 

Deeember 4~ 1956~ between the a.pplieant, the District, and the 

Arizona Publie Service Company, whichever is earlier. 

The letter agreement da.ted June 25, 1958, states that it 

would be ~tually advantageous for applicant and Imperial Irrigation 

District to reduce the ra.tes for energy deliveries '!)etween the 
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paxties and proposes to cancel and terminate 'P.ppendix tI Ali to the 

letter agreement of April 11, 1956 and to replace it by Appendix "An 

attached to said letter agreement dated June 25) 1958. 

The applicant believes that the reduction of rates will 

encour.s.ge both parties to exchange electric energy, which will be 

profitable to both the applicant and District. 

Applicant estimates that under the reduced rate proposed 

herein the District will purchase approximately 11,000;'000 1<:ilO'W'att

hours of surplus energy during the months of July, August and 

September 1958, which applicant will have available but which District 

will not purchnse at the p:esent r3te. Under the proposed rate, 

which is approximately ~ mill per kilowatt-hour above the cost of 

such incremental energy, applicant estimates it' will derive a profit 

of approximately $5,500. 

'the reduction. of rates will be accomplished by the reduc

tion of coefficients in tl'1e fomulae of incremental energy cost per 

kilowatt-hour given in Appendix "A" of the letter agreement. 

!he Commission having considered the above entitled 

application and being of the opinion that the application.Should.be 

granted and t:hnt 3 public hearing thereon is not necessary; therefore, 

IT IS HEREBY ORDERED as follows: 

1. 'Ihat California Electric Power Company be and it is 

authorized to carry out the terms and conditions of the letter 

agrcem.ent, dsted June 25" 1958, with Imperial Irrigation District. 
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2. that California Electric Power Company Shall file a 

statement with this Commission showing the date when S8ic1· letter 

agreem.ent became effective and, after termination, showing the date 

when the agreement was terminated. 

The effective d&tc of this order shall be twenty days 

after the date hereof. 

Dated .g.t San Fra.ncl.t5cd 

day of Q-t«-«-i:lt' , 1958. 

, California, this ,(P~ 

C01liCl1sSloners . 
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