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BEFORE THAE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFOSNTA

In the matter of the application of
SANTIAGO WATER COMPANY, a California
corporation, for Authority to issue
and sell 1,784 shares of its Series
"B Preferred Stock for cancellation 5
of Applicant's promissory note; and Application No. 40301
for Authority 4o convert zall of 4its and Amendument
outstanding capital stock into an
equal numoer of shares of Common
Stock; and for Authority to issue
550 shares of Preferred B! and
400 shares of Preferred "C" Series
for cash.
(amended Title)

OPINION AND ORDER

In this application, as amended, the Commission is asked

to enter an order suthorizing Santiago Water Company to issue stock

as follows:

Series "3" 5% cumulative convertidle preferred - $58,350

Series "C" 5-1/2% cumulative preferred - 10,000

Cormon stock - 53,000

Applicant is o California corporation waich was organized

on Jaruary 28, 1955 for the purpose of engaging ir business as a
public utility water corporation in O:ange'County. Originally,
its authorized capital stock consisted of one class only, but
recently applicant has amended its Articles of Incorporation so as
to provide for an zuthorized stock issue of 25,000 shares of the
aggregate par value of $1,000,000, divided into preferred chares,
of several series, and common shares. The authorized and presentiy‘

outsvinding stocks are s follows:
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Authorized Qutstanding

Preferred stock ($25 par) -
Series A, 3% cumalative $ 200,000
Series B, 2%1/27 cumu}ative %O0,000
Series C, 5- b czralative 00,000
Total éreferred 500,000
Common stock ($100 par) 500,000

Total $1,000,000 $53,000

The Serles "A" preferrcd sheres are redecmadle at $25 2
the Series "B" preferred shares at $26 a share; and the
"C" sheres at §26.50 a shore, plus unpaid and acoumulative
dividends. The Serics ™" preforred shares are convertiblé at
the option of the holders into fully paid and non-assessable common
shares on an initial basic of four preferred shares for one common

share.

Applicant now seeks suthorization to sell $44,,600 par value
of its Series "B" preferred shores “o M. E. Jones in satizsfaction of
an outstanding note of like amount representing borrowings made to
finance, in part, the improvements which were ordered by‘the
Commission by Decision No. 53432, dated July 16, 1956, as amended.
In addition, it proposes to sell $13,750 par value of its Series
"BT preferred stock and $10,000 par value of its Series HGH Pro=
ferred stock for the purpose of financing plant additions znd of
providing working capital, as follows:

Purchase well site
Drill ad case a 14" well, zpprox. 500 #t.
Pumping equipment and tani
Operating capital
Total
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Because of the changes in the authorized stock, applicant
proposes to reissue the common shares now outstonding of the

aggregate par value of $53,000.

The Commission has given consideration to this application
and 15 of the opinion that 2 public hearing is not necessary, that
the money, property or labor to be procured or pald for by the issue
of the stocks herein authorized is reasonably required for the pur-
poses specified herein, and that such purposes are not; in whole or
in part, reasonadly chargeable to operating expenses or to income;
NOW TEEREFORE,

IT I3 EEREBY ORDERED as follows:

1. Santlago Vater Company, on and after the effective date
hereof and on or before August 31, 1959, may issuc not exeeeding
944,600 par value of its Series "™BY 5% cumalative convertible pre-
ferred stock in exchange for an outstanding promissory note of like
fnount and may issue and sell, for cash; at par, not exceeding
$13;750 par value of its Series "B" 57 cumulative convertidble pre-
ferred stock and $10,000 par value of its Series "G 5=1/2%
cumulatlve preferred stock for the purpose of ftnancing‘the cost of

additions to its plant and of’providing.wbrking capital.

2. Santiago Water Company, on and after the effective date
herecof and on or before August 31, 1959, may issue not exceeding

$53, ooo par value of its common stock in exch“ngc for common etoclr

of like amount now out tanding.
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3. 'Santiago Vater Company, from time to time y may ilssue
such mmber of its shares of common stock as may be recuired upon

conversion of its Series "B" 5% cumalative convertidble preferred
stock.

4. The authorization herein granted is for the issue of
svocks only and is not to be construed as indicative of amounts to
be included in a future rate base for 'thé purpose of determining

Just and reasonable rates.

5. Santiago Water Company shall file with the Commission
& report, or reports, as required by General Order No. ~A, which

order, insofar as applicable, is made a rart of this order,

6. The zuthority herein granted will become effective on

the date hereof.

Dated at . San Francisco » Califormia, this%)ﬁg)




