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ORIGHMAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No. 572" =

In the Matter of the Application of

TORTIIER TRANSPORTATION COMPANY, a

corporation, and SACRAMENTO FREIGHT

LINES, INC., 2 corporation, for

authority of the former to purchase Apvlication No. 40090
the stock of the latter, and to .

transfer operating rights and

property.

In this application the Commission 1s asked to maxe its

orders (1) authorizing Fortier Transportation Company to acquire
a2ll the outstanding capital stock of Sacramento Freight Lines, Inec.,
and (2) authorizing Sacramento Freisht Lines, Inc., to transfer all
of its operative rights and property to Fortier Transportation

Company.

Both applicants are California corporations which are
engaged In dbusiness as highway common carriers of property, with
certaln exceptions, in intrastate and interstate commerce. TFortier
Transportation Company, generally speaking, operates between San
Diego and Los sngeles in the south, to points in “he San Joaquin
Valley ond in the San Freneisco Territory in the north. Sacrimento

reight Lines, Inc., generally spealidng, operates between poiﬁts'in
the Los Angeles Territory in the south, to points in the San
Freneisco Territory, vic the San Joaquih Valley, and'Sacramcnto,
Redding, Greenville énd Herlong in the north. Joint rates between

the two carriers are in effect.




A.40090 MON

Financlal statements attached to the application show the

results of operations for 1957, as follows:

Fortier Saceromento

Revenues $4. 458,698 £ 787 .3
Net before depreciation 142,318 100,204
Depreciation charges - 250,059 116,7
Belance % (107,741) $

Applicants' reported assets, liabilities and net worth as

of December 31, 1957, and as combined and adjusted to give effect

o the purchase of the shares of stock, are indicated in the follow-

ing statement:

Ascets, Fortier Sceramento Consolidated

Current ~ - _
Current assets $ 613,845 $ 757,835
Less - current liabilities 841 | 617,040

Net current assets 154,004 140,795

Tangible property, less :
reserves 1,887,004 » 2,370,303

Intongidle property 50,363 6 114,409

ther investments 79,666 84,962

Deferred debits 878, : 578

Total $2.171,620 | 82,711,547

Liabilities and
Net Worth

Long-ternm dedbt $1,553,319 $ 241,689 $1,985,008

Reserves 11,777 14,431 26,208
Net Worth -

o, 2 2 m
>plus 412 0 1
Total net worth 606,524 153,288 700,331

' Total &2,171,620; $ 409, L05 $2,711,547

It is reported that 0. J. Boedeker, the sole shareholder
of Sacramento Frelght Lines, Inc., has found it necessary to with-

draw from the operations of the business and that he hos éntered
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into an agreement to sell all his outstanding shares to Fortier
Transportatlion Company for the sum of $275,000, payable 475,000
down and $200,000 in monthly installments over a period of five
years with interest at the rate of 5% per anmum. '

Fortier Transportation Company, after it has acquired the
outstanding stock of Sacramente Freight Lines, Inc., proposes to
advance $30,000 to that corporation to improve its working cash
vosition and, for the time betng; to continue the separcte existence.
of Sacrcmento Freight Lines, Inc., with no curtailment of service to
the shipping public. Within a period of two years, it intends to
acquire the operative rights and property of Sacramento Freight

Lines, Inc., and to assume all its lizbilities.

The application chows that by uniting the ownership o2f the
two carriers, substantial savings in operating expenses can be
effected by the elimination of certain duplications and the consoli-
dation of certain activities and facilities. In Exhibit QL
applicents estimate such savings will amount to $96,265.annﬁally.~

Upon reviewing this matter we are of the opinion, and so
find, that the acquisition by Fortier Transportation Company of the
stock of Sacramento Freight Lines, Inc., will not bYe adverse to the

public interest. We will enter an order zutnorizing such acquisition.

With respect to the wWltimate transfer of the operative

rights, it is not clear if this will be accomplished by é dissolution

of Sacrcmento Freight Lines, Inc., and the distribdution of its assets,
or by merger proceedings, or by other means. Thile the exhibits
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indicate that a merger is contemplated, applicants have not definite-
Ly so stated nor have they filed 2 copy of the proposecd agrecement of
merger. We will hold in zbeyance the request of applicants for an .
ofder authorizing the transfer of the operative rights and pioperties
pending receipt of further information.

The action taken herein is not +o be construed as a2 find-

ing of the value of the stock of Sacremento Freight Lines, Tne.

vy

The Commission having considered the above-entitled matter
and being of the opinion that a Public hearing is not necessary,
thet an order authorizing Fortier Tra sportation Cempany to acquire
the stock of Sacramento Freight Lines, Inc., should be entered zt
thls time, that the money, property or labor to be procured or paid
for by Fortier Transportation Compeny, through the executibn of the
agreement herein authorized, is rezsonably required for the purpése
specified herein; and that such purpose; except as otherwlse author-
ized, is not, in whole or in part,'reasonably chargeable to operating
expenses or to income; therefore; | |

IT IS EEREBY ORDERED 25 follows:

1. TFortier Transportation Company may acquire and thereafter
nold oll the outstanding stock of Sacramento Freight Lines, Inc., in
accordance Witk the terms of the agreement dated February 12, 1958,
filed in this proceeding zs Exhibit A, which agreement Fortier |

Transportation Company may execute.
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2. TFortier Transportation Company may incur the long-term
indebtedness in the amount’ of $200,000 under the terms of seid

agrecment.

3. Vithin 30 days after acquiring the stock of Sacrzmento
I‘reight Lines, Inec., under the authorization herein grented, Fortier
Transportation Company shall advise the Cormission of that fact in

writing.

4. The authority herein granted will become effective when
Tortier Transportation Company has paid the fee preserived by Section
1904(2) of the Public Utilities Code, which fee is $200.

Dated at San Francisco » Californiza, this

24 é‘./!day of //;,, V2V }'4' , 1958,
/

o

“President

Commissioners

10 UTILITIES COAMiSSioN |
' Pdi’:}i-'g. O CALIT 0"" «




