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Decision No.. ::;72,*0 --....... -~--

BEFORE THe PUBLIC U'II!.I'IIES COMMISSION OF THE STATE OF C".l.IFORNIA 

Application of BOUQUET CP~ON WATER l 
COM!?.AJ.'W) a corporQ.tion, to e:ctend l 
public utility wa.ter corporation 
operc.tions, and for a.uthority to 
iss~ stock. 

ApplicQ.tion No. 3998l 
(Amended) 

Goreon) Kn.:lpp, Gill & R:Z.bbe:::t, by W"Wc.n C. Knapp, 
for olpplice:lt. 

Newh~ll County W~ter District, by E. L~ Fro.ser 
of Wc.dSworth, Freser & McClung, a~torncys; 
Vleet Ncwbc.ll Mutual Watcr Cotnp.:lny, by 
Thc:J:m.:l B ~ Murr:-!v, p:esident, a.nd 
E~y6" Rell~';;- secretory-treasurer; 
>t;:or-. "i)~ ....... ~.:~::·~Ll.,.. S-..... 'f M"'s A" .(! .... ,..d -.J ,~ 4\,;.U ..... I. ... '.4, D.,\", J.. ~J __ , ...... .. l ...... \:;. 
q* .r_t-i( ... ~:;.:r 'II;.:::'l. ,.-. ... ,..,.. H !po, ... -n-l.' nlZ 'I .... 
.1., ..... "" ~..L~, w .... Q. J.Y'J:;;t.I • \.., ).c,,_ ~ -- r..... _I. 9' .... 
propria. pc:sone; i~tercstea part~os. 

A~ L~ G!cl~ghc~ and Alfred v~ Day fo: the 
CO~ssion sta£z. 

OPINION _.- .... -- ..... -

Bou~uet C~yon W~tc= COQP~ny, 0 corporation, by the above­

entitled application filed April 8: 1958, scelts authority to extend 

its public utility water system in unincorporated area of Los 

Angeles County 1:1 the viCinity of Newha.ll in the area. show on the 

~p, Exhibit C ~tta.ched to the o.~lico.tio~, and to purchase the 

water systeQ of West Ncwnall Mutual W~tcr Comp~ny, a m~tual company, 

i:lstall certain ade1tio:el wa.ter systCQ facilities, meet orgcniza­

tiono.l expense requirements, and sccuze working. capital through the 

issuance of stock. By amcndccnt at the heo.~ing, the total amount 

of stock proposed to be issued was 1nc~c~sed froQ 5,000 shares 
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having an ~ggregate' stAted value of $50,000 to 5,900 shares having 

a stated value of $10 per sh:re, for 3n aggregate stated value of 

$59,000 to cover the additioncl cost of ins:alling an additio~al 

3,000 feet of 8-inch transmission main. 

A public hearing was held before E~iner Stewart C. 

Y1a.roer on July 14, 1958, at NewhD.ll. There were no protests to 

the granting of the application altho~gh several persons appearee 

to seek clarification of the status of their mutual stock ownership 

after :he acquiSition of the mutual ~y the appliean~, and to seek 

clarification of the conditions under which applicant wo~lQ fur­

nish water service w~thin the area so~ght by applicant to be cer­

tific£lted<t 

Appli~3r..t was incorporated December 30, 1948, llnd 

furnishes wate~ service in its Bouquet Canyon division to ~pproxi­

cately 260 customers ~nd in its Saugus division to between 16 and 
.. 

18 customers pursuant to authority granted by DeciSions Nos. 42624, . 
da.ted March 22, 1949, and 43956, dated March 21, 1950, in Applica-

tion No. 29980, and Decisions Nos. 50506, dated September 3, 1954) 

and 52532, d:lted JanU:lry 31, 1956, in Application No. 35433. The 

water systems i:l the Bouquet Canyon division and Saugus division ore 

not interconnected, but o.pp11co.nt p::oposcs to connect its Saugus 

division with the proposed West Newhall division by the installation 

of an 8-inch transmission main. A~pl!cant's present service a=e~$ 

in its Bouquet Canyon and Saugus divisio:ls \!rc delinea.tcc! on the 

maps, EXhibits Nos. 1 and 2. 

The presently installed water syst~ in the p:oposed 

West N'ewZlell division is delineated on the mal', Exhibit No.4. 



It consists of 6-ineh, 4-inch, and 2·inch distribution pipe li~c$, 

a well No.5 on Lot 389 in which is inst~lled ~ pump with a 

p:oduction c!lpacity of 75 gallons per minute, a.nd .:l 50,OOO-gallon 

steel stora.ge ta.nk loc:lted on Lots 607, 765) llXld 766. As of the 

&lte of the hearing wate: service was being £":rnished to 203· eus· 

tomers in the West Newha.ll area. Applicant estimated in Exhibit 

No. 8 tha.t the total n'Urilber of customers at the end of the yellr 

1958 in all of its divisions wo~ld be 479. 

Rates 

Applicant proposes to apply its presently filed tariffs 

to the West Newh~ll division and the quantity rates set fortn in 

such tariffs ~re shown as follows: 

First: 
Next 
Next 
OVCl: 

l,lOO 
900 

3,000 
5,000 

cu. 
cu. 
CU" 
c'\.:. 

ft. or less ••••• ~ •••••••••••• 
ft., per 100 C~. :e ......... . 
ft., per 100 cu. ft •••••••• ~. 
ft., per 100 cu. ft ••• ~ ••••• ft 

Per M.etcr 
P~r M':>nth 

$2.75 
.20 
.15 
.12 

The record s!:-.ows West Newhall Mut'U\ll vj~ter Comp.:lny ho.s 

heretofore adopted applie~t·s rates which ~re at a lower l~el 

than the rates foroerly being chorged by the mutu.:ll. No c~nge in 

the rates presently being ch4rged by the mutual to ita custoccrs 

is proposed by a.pp licont • 

Applicant proposes to ~cqu1=c t~c mut~l water sys:CQ for 

~ e~sh payment of $16,820; to purchac¢ and install 10,100 feet of 

8-~nch transcissio~ ~ci~ at an estima:c4 cost of $30,300; to ~c­

quire and !nstall a 50,000-gallon storcgc tcnk for $2,500; to 

acquire and install moters and seXv1ces for $4,800; to pay 
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organ1zatio':l expenoes of $1,000, and to retain worl<.i~g cash capita.l 

of $3,580, through the iss~ce of 5,900 shares of its no par common 

capita.l stoc!~ for a. tot~l stated value of $59,000. Applicant's 

presidant and his wife, secret~ry-trca.sur~r, will purchase all stock 

at the stated value of $10 pc: sha:c for cash. !he record sho~s 

tha.t the payment of $16,820 to tho mutual wa.s co~uted .q,t $-120 per 

service connection times 126 of such eonnec~ions, pluG $1,700 for a 

lot suitable as a tank site. 

Source of Water Supply 

T~c record shows th~t applicant's present combined pumping 

plant facilities in the Sa-ugus and 'Vlest NC'Nhn.ll divisions a:,c 

capcblc of delivering about 500 gallons per 'Cin".ltc, with the . . 
potential of 1,~OO sa.llons per min~te i~ appropriate pumping equip· 

ment were ins:alled. The area sought to be certifica.tcd is located 

about 1-3/b, miles southwest of the existing distribution cystcm in 

the Saugus division :lnd one oile west of Newha.ll, and comprise.s eo 

totAl of l30 ceres which are s~bdivicled and 40 acras wh~ch are un­

developed. !he subdivided areJl contains .:l~out 500 usable lots. 

In Exhibit No. 15, which is a memorandum report prepared 

by ~ Commission st.'l£f engineer, eerta.in =ecocmcndations were sub­

mitted to improve the present water system. The record shows that 

most of s~h rccocmcndations already have been effected by appli­

cant. '!he record furt.her s11.O":-1s thn.t ll?plicant ha.s taken steps and 

will continue to take steps to provide adequate wa.ter service to 

customers on ~~eeler Road sout~ of Lyons Avenue, ond to Jlll other 

customers withi:l the propo-sed service area. 
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Findings and Conclusions 

From a careful review of the record the Commission finds 

as a fact and concludes that public convenience and necessity require 

that a certificate be granted to Bouquet Canyon Water Company, 3 

corporation, to exteno its water system in the proposed West Newhall 

division in the area shown on the map, Exhibit C attached to the 

applicatioe, according to the plans and specifications shown on the 

map, Exhibit No.4, and the order which follows will so provide. 

!he certificate of pUblic convenience and necessity issued 

herein is subject to the follOwing provision of law: 

That the Commission shall have no power to author~ 
ize the capitalization of this certificate of 
public convenience and necessity or the right to 
own, ope:ate, or enjoy such certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

The action taken herein shall not be constraod to be a 

finding of the value of the property herein described. 

Applicant will be authorized hereinafter to apply its 

presently filed tariffs to the area certificated herein to be known 

as its West Newhall division. 

Applicant's request for authority to issue 5,900 shares 

of its capital stock at a stated value of $10 per sha·re, for a 

total of $59,000, appears to be reasonable and will be granted. 

Applicant should certify in writing to the Commission when 

it possesses clear title to the wells, well Sites, water system 
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properties described hereinbefore, and· easement for the proposed 

tranSmission ~ain, and the order which follows will so provide. 

ORDER ....,_ ...... _-

Application as above entitled having been filed, ~ 

public hearing hcving been held, the ~tter having been SUbmitted, 

end now ~ing ready for decision, 

IT IS HEREBY ORDERED .:lS follows: 

1.. Tl'lat Bouquet Canyon 'Vlc.ter Company, a eorpo::ation, 
be, and it is, granted a certificate of public 
convenience end necessity to acquire the water 
systeo of West Newhall Mutua.l 'Hater Company in 
accordance with the terms of the AgrccQent~ dated 
October, 1957, Exhibit No.3, and to e~en~, 
constr~ct, and operate its public utility water 
system in the area. delinc.:lted on the cap, 
Exhibit C, attached to the application, as f~r­
ther described by metcs and bounds in the appli­
catio~ in unincorporated territory of los Angeles 
County about one mile west of Newhall. 

20 !hat applicant, on and after tee effective date 
hereof, is authorized to c~rgc in the West Newha.ll 
diviSion, the service are~ certificated harcin, its 
presently filed schedules of r~tes for water Gervic~ 
and to apply in the vJest Newhall division its rules 
which are on file with the CoQQission. 

3.a ThAt applicant shall within forty days of the 
effective date hereof revise its presently effectivc 
schedulcs to provide for the applic4tion of its 
ra.tes a.nd rules in the West Newhall division, to­
gethe: with a revised tariff service area ~p ac­
ceptable to this Commission, all in accordance with 
the procedure described by Gencra.l Order No. 96. 
Such rates, ru~es, and tariff service a~ea m3p 
shall become effective on five ~ysl notice to 
the Co~ssion and to the public after filing as 
hereinAbove provided. 
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3.b That ~pplicant, within ten days ~fter the systeo 
in the srea certificated herein is placed in 
oper~tion under the r~tcs and rules authorized 
herein, shall notify the Commission in writing 
of the date when such operation began in said 
arell. 

c That applicant sha.ll file, within forty days after 
the system in the area certificated herein is 
placed in operation under the rates and rules 
authorized herein, four copies of an appropriate 
cOQ?rchcn$ive ~ap of said area, drawn to on 
~ncliccted scale not coeller ~ 600 feet to 
the inch, delineating by appropriate markings 
the various tracts of l~d and property served; 
the principal water production, storage Gnd 
distribution facilities; and the loclltion of the 
various properties of applicant. 

4. That applicant be, and it is, authorized to issue 
5,900 shares of its co~~n stock at the statee 
value of $10 per sha.re for .:l total of $59,000 
for the acquisition by applicant of the water 
system propertics referred to in the preceding 
opinion ~nd for cash. The Commission is of the 
opinion that the money, ~roperty or labor to be 
procured or paid for by the issuance of such 
stock is reasonably required by the applic~t 
for the purposes herein s~etcd, cnd th~t such 
purposes are not in whole or 1~ ~art rc~sonably 
cbs:gcablc to o?cr~ting expenses or to income. 

5. That opplic~t shall filo with tho Comcission 
a report or reports ~s required by the Com­
mission in General O~der No. 240, which order 
insofar as a~plieabla is ~a.de a part of this 
order. 

6. That the c.uthority to issue stocl<: herein granted 
will lcpse if not exercised within one year after 
:he effective date ho:oo£. 

7. Thot applic~t s~ll, within 180 days after the 
effective dote hereof, certify to the Comcission 
in writing that it ~OS$esscs clear title to the 
West Newhall Mutuol~Water COQpany facilities, 
well site, ~d storage tank authorized to be 
acquired hercin~ together with a certification 
of clear title to the new tcnk site and cer­
tification th~t applic4ut has obtained the 
necessary eas~ment for the transmission line 
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to be inst~lled to connect applicant's Saugus 
and West Newhall divisions. 

The effective ~te of this order shall be twenty days 

after the date hereof. 

Dated at _____ =~~~;g,.... ______ , California, 

this ...:::-h Z?5-- day of , 1958. 

COtiiiiiss1oncrs 


