ORIGIKAL

BEFORE THE PURLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. K72

COMPANY, a corxpoxation, to extend

public utility water corporation Application No. 35981
operations, and for authority to § (Amended) -

Application of BOUQUET CANYCN WATER §

issue stock.

Gorcdon, Knapp, Gill & Hibbext, by Wyman C. Knapp,
for applicant.

Newhall County Water Distriet, by E. L, Fraser
of Wadsworth, Fraser & McClung, actormeys;
West Newhall Mutual Water Compeny, by
Theima B, Murrav, president, and
Audrey O Rellow, SEGCretary-treasurer;
J0%_Pearuon, osill T. Small, Mrs, Alfred
Little, and Mre. Clare H. Fanming, n
DLOPTLA POXSOnd; intercsted parties.

A. L, Glelopgnem and Alfred V., Day for the
Commassion stafz,

CEINIQON

Bouquet Canyon Water Company, & corporation, by the above-
entitled aepplication filed Apzril 8, 1958, secks authority to extend
its public utility water system In unincorporated arca of Los
Angeles County in the vicinity of Newhall in the area shown on the
nzp, Exhibit C attached to the application, and to purchasce the
water system of West Newhail Mutusl Water Company, & mutual company,
install certain additional watex system facilities, meet oxgeoniza-
tional expense requirements, and secuze working capital through the
issuznce of stock. By cmendment at the hearing, the total amount

of stock proposed to be issued was increased from 5,000 shares
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having an aggregate ' stated velue of $50,000 to 5,900 shares having
2 stated value of $10 per shore, for an aggregate stated v;lue of
$59,000 to cover the additionzl cost of installing an additional
3,000 feet of 8~inch transmission main.

A public hearing was held before Examiner Stewart C.
Warnex om July 14, 1958, at Newhall, There were mo protests to
the granting of the applization although’scveral persons appeared
to seek clarification of the status of thelr mutual stock ownership
after cthe acquisition of the mutual by the applicant, and to scek
clarification of the conditfons under which applicant would fur-
nish water sexvice within the area sought by appiicant to be cex-
tificated,

Applicarnt was {ncoxporated December‘éo, 1948, and
furnishes watex service in its Bouquet Canyon division to approxi~
mately 260 customers and in its Saugus diviéion to betwécn 16 and
18 customers pursﬁdﬁi“to authority grantedﬁby Decisions Nos., 42624,
dated March 22, 1549, and 43956, dated Maxch 21, 1950, in Applica-
tion No., 29980, and Decisions Nos. 50506, dated September 3, 1954,
and 52532, dated January 31, 1956, in Application No. 35433. The
watexr systems In the Bouquet Canyon division and Saugus divigilon are
not intercommected, but applicant propeses to comnect its Saugus
divigsion with the proposed West Newhall division by the installation
of an 8-inch transmissiom main. Avplicant's present service aress
in its Bouquet Canyon ond Saugus divisions are delineated on the
o2ps, Exhibits Nos. 1 and 2.

. The presently installed water system im the proposed

]

West Newhall division is delinmeated on the nap, Exhibit No. 4
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It consists of 6-inch, 4-inch, and 2-inch distxibution pipe lizes,
2 well No. 5 on Lot 389 in which is installed 2 pump with a
production capacity of 75 galloms per minute, and a 50,000-gallen
stecel storage tank located om Lots 607, 765, and 766, As of the
date of the hearing water sexrvice was being furnished to\203‘cué-
tomers in the West Newhall area. Applicant estimated in Exhibit
Noe. 8 that the total number of customers at the end of the year

1958 in all of its Zdivisions would de 479.

Rates

Applicant proposes to cpply Lts presently filed tariffs
to the West Newhall division and the quantity rates set forth in

such tariffs are showm a3 follows:

‘ Per Meter
Quantity Rates Per Manth

Fixst 1,100 ctle ££, OF 10SS sevevrvosncocaceons $2;75
Next 900 cu. ft., pexr 100 Ct. £E. teenveess »20
Next 3,000 cu, £., pexr 100 CU. £L4 vecenonne S
Over 5,000 cu. ££., per 100 cUy £Lu ovcevcvon 022
The record shows West Newhall Mutual Water Company has
beretofore adopted applicant's rates which are at z lower level
thaa the rates formerly being charged by the mutual., No chﬁnge in
the rates presently being charged by the mutual to its customers

is proposed by applicant,

Finencing

Applicant proposes to acqulire the mutual water system for
2 cash payament of $lG,820§ o purchase and install 10,100 feet of
8-;nch transmission mein at an estimated cost of $30,300; to ac-
quire and Install a 50,000-3&1165 stoxage tonk for $2,500; to

acquire and install meters and seivicés for $4,800; to pay
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organization expenses of $1,000, and to retain workiné cash capital
of $3,580, through the issuance of 5,900 shares of its no par commen
capital stock for a total stated value of $59,000, Applicant's

- president and his wife, seexetary-treasurer, will purchase all stock
at the stated value of $10 pexr share for cash. The record shows
that the payment of $16,820 to the mutual was computed at $120 per

sexvice connection times 126 of suck conmeczions, plus $l,700)for a
lot suitable as a tamk site.

Source of Water Supply

The recoxd shows that applicant's present combined pumping
plant facilities in the Saugus and West Newhall divisions axze

capeble of delivering about 500 gallons per minute, with the

pétential of 1,200 gallons per minute if appropriate pumping cquip-

nent were installed. The axea sought to be certificated s located
about 1-3/4 miles southwest of the existing distribution system'in

the Saugus division and one mile west of Newhall, and comprises ¢

total of 130 zecres which are subdivided and 40 acres which are un~

developed. The subdivided area contailns about 500 usable lots.

In Exhibit No. 15, which is 2 memofandum report prepared
by & Comission staff enmgineer, certaln recommendations were sub-
nitted to improve the present water system. The recoxrd shows that
xost of such recommendations already have been effected by appli-
cant, The record further shows that applicant has teken steps and
will continue to take steps to provide adequate water scrvice to
customers on Wheeler Road south of Lyoms Avenue, and to all other

customerxs within the proposed service ares.
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Findings and Conclusions

Froﬁ a careful review of the record the Commission finds
as a fact and concludes that public coovenience and mecessity require
that a certificate be granted to Bouquet Canyon Water Company, a
corporation, to extend its water system in the proposed West Newhall
division in the area shown on the map, Exhibit € attached to the
applicatior, according to the plans and specifications shown on the
map, Exhibit No. 4, and the oxder which follows will so provide.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to author-

ize the capitalization of this certificate of

public convenience and necessity or the right to

own, operate, or erjoy such certificate of publie

convenience and necessity im excess of the amount

(exclusive of any tax or amnual charge) actually

paid to the State as the consideration for the

issuance of such certificate of public convenience

and necessity or right.

The action taken herein shall not be construad to be a
finding of the value of the propexty herein described.

Applicant will be authorized hereivafter to apply dits
presently filed tariffs to the area certificated herein to be known

as its West Newhall division.

Applicant's request for authority to issue 5,900 shares

of its capital stock at a stated value of $10 per share, for a
total of $59,000, appears to be reasomable and will be granted.

Applicant should certify in writing to the Commission when

it possesses clear title to the wells, well sites, water system
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properties described hercimbefore, and-easément for the proposed

transmission main, and the oxder which follows will so provide.

Application as above entitled having been filed, 2
public hearing heving been held, the matter having been submitted,
and now being ready for decision,

IT IS HEREBY ORDERED as follows:

1. That Bouquet Canyon Woter Company, a corporation,
be, and it is, granted a certificate of public
convenlence and necessity to acquire the water
system of West Newhall Mutual Water Company in
dccordance with the ferms of the Agreement, dated
October, 1957, Exhibi:s No. 3, 2nd to extend,
construct, and operate its public utility water
Systen in the area delineated on the nap,

Exhibit C, attached to the application, as fur~
ther described by metes and bounds in the appli-
cation in umincorporated terxitory of Los Angeles
County about ome mile west of Newhall.

That applicant, on and after the effective date
hexeof, 1s authorized to charge in the West Newhall
division, the sexvice area certificated herecin, its
presently filed schedules of rates for water servies
and to apply im the West Newhall division its rules
which are on file with the Commission.,

That applicant shall within forty days of the
effective date horeof revise its presently effective
scoedules to provide for the application of its
rates and rules in the West Newhall division, to-
Zether with a revised tariff secrvice area nmap ac-
ceptable to this Commission, all inm acecordance with
the procedure deseribed by Gemeral Order No, 96.
Such rates, rules, and tariff service area nap

shall become effective on five days' mnotice to

the Cormission and to the public after £iling as
hexeinabove provided.
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That applicant, within ten days aftexr the system
in the area certificated herein is placed in
operation undexr the rates and rules authorized
kerein, shall notify the Commission im writing
of the date when such operation began in said
arca.

That applicant shall file, within forty days after
the system in the area cerxtificated herein is
placed in operation under the rates and rules
authorized herein, four copics of an appropriate
comprehensive map of said area, drawn to an
indicated scale not smaller tham 600 feet to

the ine¢h, delineatin% by appropriate markings
the verious tracts of land and property served;
the principal water production, storage snd
distribution facilitics; and the location of the
various propertics of applicant.

That applicant be, and it is, authorized to issue
5,900 shares of its common stock at the stated
valuc of $10 per share for a total of $59,000
for the acquisition by applicant of the water
systen properties referred to in the preceding
opinion and for cash. The Commission is of the
opinion that the money, property ox labor to be
procured or paid for by the issuance of such
stock is reasomzbly requirzed by the applicant
for the purposes herein stated, znd that such
purposes axe not in whole or in part rcasonmably
chargesble to operating coxpenses or to income.

That applicant shall file with the Commission
d report or reports as required by the Conm-
aission in Gemeral Owdexr No. 242, which order
inggfar as applicable is made a part of this
order.,

That the cuthority to issue stock herein granted
will lcpse 1f not exercised within one year after
the cffective date hereof.

That applicant shall, within 180 days after the
effective date hereof, certify to the Commission
in writing that it possesses clear title to the
West Newhall Mutual Water Company facilities,
well site, and storage tank authorized to be
acquired herein, togetker with & certification
of clear title to the mew teonk site and cer-
tification that applicant has obtained the
necessary easement for the transmission line
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to be installed to comnect applicant's Saﬁgus
and Vest Newhall divisions.

The effcctive date of this oxder shall be twenty days
after the date hereof,

Dated at San Froneiass , California,
this 257 day of ' , 1953,

Commissionexs -

Commtsaioner . Roy B Unterciner v DBing

neceszarily absont, did not partict '
¢ v rata
in the dlsposition of this procoodiag.




